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Deutsch, Kathleen

From: Deutsch, Kathleen _
Sent: Monday, August 21, 2000 2:21 PM

To: Jackson, Sandra; Home, Edith

Cc: Brodman, John )

Subject: FW: Meeting with Enron reps. 8/22/00 @ 1:30 PM-
Importance: High

Sandy and Edie,

Here is another name to add to the list of people coming in tomorrow for the Enron meeting
with David Goldwyn. Do you need any other information from me? -

Also, may I _get a.copy of the clearance memo{s) you sent forward just in case there's.a:
problem when I go down to meet them tomorrow? -

—

Thanks, .- - . -
Kathy'

----- Original Message----- ) -
From: Brodman, John '

Sent: Monday, August 21, 2000 1:15 pM

To: Deutsch, Kathleen

Subject: Fw: Meeting with Enron. reps. 8/22/00 €@ 1:30 pM
Importance: High ’ )

-

————— Original Message-----

From: Lora.Sullivan@enron.com%internet [mailto:Lora.Sullivan@enron.com]
Sent: Monday, August 21, 2000 12:18 PM

To: Brodman, John

Cc: Lora.Sullivan@enron.com%internet

Subject: Meeting with Enron reps. 8/22/00 @ 1:30 PM

Importance: High

John,

George Pickart with CMS Energy will be joining the Enron group tomorrow
8/22/00 @ 1:30 pM.
I've attached his coordinates for security clearance. P

Mr. George Pickart T A
International Affairs Director

cMS Energy (Consumers Power Energy)

J0B: ’ K

— L(6) _ |
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Deutsch, Kathleen

From: , Deutsch, Kathleen

Sent: Monday, August 21, 2000 4:37 PM
To: a ‘Lora.Sullivan@enron.com%internet’
Subject: RE: DOE meeting 8/22/00 @ 1:30

Yes. Here it is:

David L. Goldwyn
Assistant Secretary for International Affalrs

John Brodman
Director
Office of African and American Affairs

Kathleen L.-Deutsch— - . -
Office of African and Amerlcan Affairs
Henry Santiago

Office of African and American Affairs

Harvetta Asamoah
Office of the General Counsel

Regards,

Kathy

----- Original Message-----

From: Lora.Sullivan@enron.comtinternet [mailto:Lora.Sullivan@enron. com)

Sent: Monday, August 21, 2000 4:10 PM
To: Deutsch, Kathleen
Subject: DOE meeting ‘8/22/00 €@ 1:30

Kathy,

tomorrow which I can distribute?
Many thanks.
Lora Sullivan

202-466-9142
202-828-3372 (fax)

"

—

Do you have a list of the DOE officials attending the 1:30 pm meeting

>

-~ el

—-——-
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Deutsch, Kathleen

From: Irwin, Jeff C [IrwinJC@state.gov] .

Sent: N Tuesday, August 22, 2000 8:46 AM -
To: : Deutsch, Kathleen :
Subject: RE: our Enron mtg. memo

Yes, let's do. Thanks.

---=--0Original Message----- :

From: Deutsch, Kathleen [mailto:Kathleen.Deutsch@hq.doe.gov]'
Sent: Monday, August 21, 2000 7:03 PM : .
To: 'IrwinJC@state.gov’

Subject: our Enron mtg. memo

Dear Jeff, —— ~—— ~ T ' 7 .

Attached is the memo I did for our meeting with Enron tomorrow.
useful to you. Thanks again for sending me the info from Doug.
get his email..

Shall we compare notes tomorrow after our respective meeting§?

Kathy

¢

Hope it's
I never did

—



Deutsch, Kathleen

From: Deutsch, Kathleen S =
Sent: Tuesday, September 05, 2000 3: 22 PM - :
To: : Asamoah, Harvetta

Subject: RE: Argentina

Yes, aren't they? glad you liked them. Next we'll have to compare them to the ones I'll bake with the mlx you gave me.

KD -

—

——Original Message— - C -

From: Asamoah, Harvetta
Sent: Tuesday, September 05, 2000 3:05 PM -
. To: Deutsch, Kathleen o

"

Subject; RE: Argentina

- — . am— - el ., - -
L

Kathy, -

The scones are good! Thank you!
——0Original Message—
From: Deutsch, Kathleen : .
Sent:  Tuesday, September 05, 2000 10:28 AM . LT "

To: Asamoah, Harvetta ’ -
Subject: RE: Argentina

I don't, but will call State and see what they have. : ' : ~

Did you have a nice weekend?

Kathy ) : -
—-Qriginal Message—
From: Asamoah, Harvelta
Sent: . Friday, September 01, 2000 1:40 PM -
To: Deutsch, Kathieen
Subject: Argentina
Hi Kathy. ' ~z .

At this moming's Free Trade Agreement of the Americas Investment Group interagency meeting, | mentioned
the labor issue that you told me about, involving the water works investment by Enron.

Do you have any additional information about that? | plan to send it to the interagency grbup, by e-mail. )

Harvetta ' - L T



Deutsch, Kathleen

From: Deutsch, Kathleen

Sent: Monday, September 11, 2000 10:48 AM -
To: ' Fariello, Theresa .
8ubject: RE: Agentina

1 havaen‘t heard any more but will check with the Embassy. Enron was sendmg reps to meet with the Ambassador on'

Wednesday, so I'll get a report and let you know.

—0Original Message— .

From: Fariello, Theresa

Sent: Thursday, September 07, 2000 6:32 PM
To: Deutsch, Kathleen; Santiago, Henry

Subject: Agentina

What is the latest with-Argentina and the starhp tax issues?

—~

—
—



Deutsch, Kathleen

From: Fariello, Theresa

-Sent: : Tuesday, September 19, 2000 10: 42 AM -
To: : Deutsch, Kathleen -

Subject: RE: Enron Meeting with US Ambassador to Argentina

Thanks. 1I'll read it later, but can you summarize what it says briefly? Thanks. -

————— Original Message----- )
From: Deutsch, Kathleen — - .
Sent: Tuesday, September 19, 2000 9:57 AM . = ' ) -

To: Fariello, Theresa
- Subject: FW: Enron Meeting with US Ambassador to Argentina

Dear Terri, . ) -J

-t . m——

Here is a "trip report” from Michelle Blaine, Senior Counsel for Enron, about their latest

meetings on the Stamp tax issue in Buenos Aires. It lays out the status and issues.very
well, so I decided to send the whole report to you instead of excerpting from it (which I
can also do if you need that done). -

Kathy =

----- Original Message----- .

From: Deutsch, Kathleen

Sent: Tuesday, September 19, 2000 9:53 AM

To: 'Lora.Sullivanfenron.com$internet’' -

Subject: RE: Enron Meeting with US Ambassador to Argentina

-

Dear Lora,
This is just what we needed, and I thank you!
Kathy .-

----- Original Message-----

From: Lora.Sullivan@enron.com$internet [mailto:Lora.Sullivanfenron.com)

Sent: Tuesday, September 19, 2000 9:01 AM

To: Deutsch, Kathleen ’ =

Cc: Lora.Sullivan@enron.com$internet

Subject: Enron Meeting with US Ambassador to Argentina -

Kathleen,
Per your request an update!
Best regards. - -

Lora Sullivan

(A2 E XSS 222222 X 2222 2R 2 2R 2

We had an excellent meeting with U. S. Ambassador Walsh and two of his
assistants, Jim Sullivan and Doug Climan in Argentlna. The Ambassador was
very proactive in addressing the stamp tax issue and in his suggestions and
personal commitment to assist as much as possible. He plans to meet with
all the governors of the provinces and discuss the impact of these stamp

tax assessments on attracting and keeping foreign investment. He also
intends to speak directly with President de la Rua about the issue in hopes
of raising it to a higher level of importance with emphasis on the impact - - -
to foreign investment. He emphasized that unfortunately these measures
would be long term rather than short term, but we should consider them

1 -



"done."”

Doug Climan reported that Enron's ICSID notice letter to the federal
government suggesting that Enron would pursue its BIT claim definitely got
the government's attention. Nevertheless, the general concern remains that
the federal government can take little action without an international_
directive because of the political cost.

The Ambassador had received reports from Linda Eddleman at the State Dept.
and Ambassador Gonzalez and will continue communication with them.

I was again accompanied by Guido Tawil and Doak Bishop. Francisco
Mezzadri, the Southern Cone Regional Manager for CMS Energy also attended
the meeting and was vocal about the new PPI tariff issue. Mezzadri has
been very active in politics in BA and was known and well received by
Ambassador Walsh. Jim Sullivan agreed to follow up with him-on the PPI1
issue. 1I've not talked directly with Mezzadri since the meeting;~but Tom
Miller of CMS stated that CMS plans to send an ICSID letter regarding the
PPI tariff increase soon.

Finally we discussed with Ambassador Walsh the issue of an expedited ICSID
jurisdictional proceeding on the stamp tax case without much reassurance of
a real possibility, considering the different positions people in the
government would take, but it certainly wasn't ruled out. The concern is
how to go about it. Traditionally, the Argentine government has fought
jurisdiction with a vengence which can take as long as a year. As you
know, -Doug Climan is concerned about whether advocating an expidited
jurisdictional proceeding goes beyond the level of informal diplomatic
negotiations permitted by ICSID and the treaty. I will ask Doug pursue
research in this area as he suggested, because Doak, Guido and-I believe
this is entirely appropriate under the terms and the 'spirit of the ICSID
Convention which permits informal diplomatic negotiations for purposes of
facilitating a settlement. We think expeditied treatment of the
jurisdictional proceedings in the ICSID arbitration is the quickest way to
reach a final resolution, because the federal government has already taken
the position in an Argentine provincial court proceeding that the stamp tax
is illegal, arbitrary and capricious. ENARGAS has publicly taken the same
position. Thus, if. )urlsdlctlon is agreed to or quickly resolved, there is
no other dispute.

Enron is fine tuning its Request for Arbitration and plans to file it
within the next two weeks. Please call me with any questions or
suggestions at 713-345-6159.

Michelle Blaine

]

—r



Deutsch, Kathleen

From: Deutsch, Kathleen

Sent: Monday, September 18, 2000 11: 36 AM
To: ‘Joe_Hillings@enron.com%internet’ :
Subject: RE: Argentine Tax Stamp Issues

Thsnks, that would be great.
Kathy

----- Original Message---——

From: Joe.Hillingsfenron.comtinternet [mallto Joe. H1111ngs@enron com]

Sent: Monday, September 18, 2000 11:24 AM
To: Deutsch, Kathleen
Subject: Argentine Tax Stamp Issues

-—— - e — -

Kathy -- -

Joe's on travel today. I'm checking with Houston.
Ambassador and I'1l1l try to get you an update.

Lora

—

hl

They did meet with the

-



- -— -BORDER ELECTRICITY FORUM 2000 .

—

Location:

Hosted by:

Presented by:

Sponsored by:

Draft Agenda
3/02/00

WORKING AGENDA — REVISED 3/02/00 )

“JANE DEE HULL -

GOVERNOR

o
—

APRIL 12, 2000 ‘ -

The Arizona Biltmore Resort and Spa
Phoenix, AZ

© s

" The Honorable Jane Dee Hull, Governor of Arizona, &

The Honorable Dr. Luis Tellez Kuenzler, Secretary of
Energy, The Republic of Mexico "

The Arizona-Mexico Commission (AMC) -

Arizona Public Service Company (APS) : .
Public Service Company of New Mexico (PNM)

Salt River Project (SRP) . -
Tucson Electric Power (TEP) T



- 8:30 a.m. |

8:33 a.m.

.8:35 a.m.

8:38 a.m.

8:40 a.m.

8:45 a.m.

8::17 a.m.

Draft Agenda
3/02/00

- José A. Cardenas, AMC President

WORKING AGENDA

A

Summit Begins:
Welcoming remarks by: ' e

- wt:

- -

Continental Breakfast | : | ‘ o

Introduction of Governor Hull—j
- José A. Cirdenas, AMC President

Opening Remarks: . ‘ -
- Govemor Hull welcomes participants ' .

Introduction of Secretary Tellez:
- Govemor Hull

—— — -

Opcmng Remarks:
- Secretary Tellez welcomes pamapants -

Introducuon of Secretary Bill Richardson (Inwted)
- Govemor Hull

Opening Remarks:
- Secretary Bill Richardson, U.S. Department of Energy,
welcomes participants (Invited)



Y.clq',;'_'v,\

8:52 a.m. Introduction of Panel I Mddetator:

- José A. Cardenas, AMC President

8:55 a.m. _ Introduction of Panelists:

- Panel I Moderator: Luis Ramirez, Reglonal Director,
T 7T T 777 7 The Americas, Global Market Entry Practice, Deloitte

—

- & Touche
9:00 — 11:00 a.m. Panel I: The United Mexican States
Moderator: Luis Ramirez, Regiona] Direcétof, The Americas, Global
Market Entry Practice, Deloitte & Touche . :
1 | Current Regulatory Dr. Hector Olea
Framework

Plan

2 [ Border Region Investment |Ing. Eugenio Laris Alanis

3 | Implications of the
proposed changes in
interconnection and the
proposal of structural .
changes in the Mexican
utilities industry.

Dionisio Perez Jacome

hl

4 | Demand growth in the Dr. Eduardo Arreola
border region and the
electrical import strategy.

5 | Generation and Raymundo Campos
transmission capacity of
the border region.

6 | Questions and answers. Moderator: Luis Ramirez
11:00 — 11:20 a.m. Break
Draft Agenda

3/02/00

-~ et .

-

-



11:20 a.m.

11:25 a.m.

11:30 - 1:00 p.m.

Moderator:

Introduction of Panel II Moderator:_ - -

- José A. Cirdenas -

Introduction of Panelists:

- Panel I Moderator: Carol Colombo, Partner Colombo .
. & Bonacad -t

————

Panel II: The United States of America

- Carol Colombo, Partner, Colombo & Bonacct

1 | Presentation on Energy
Exportation Potential to Mexico

. U S. Depanment of Energy

2 | Export Mechanisms and
Presidental Permits

U.S. Department of Energy L=

3 | Transmission Cost Regulations | FERC
and Node Operations

‘| 4 | Importation and Contracts for
the Purchase of Electrcity by

Mexico

U.S. Department of Energy

.| 5 | Questions and Answers

1:00 - 2:30 p.m.

2:30 — 2:45 p.m.
2:45 p.m.

Draft Agenda
3/02/00

Moderator: Carol Colombo —

Luncheon: : —
Introductions by: )
Margie Emmermann, Policy Advisor for Mexico -
- Remarks: Secretary Richardson (Invited) - B
- Keynote Speaker: Secretary Tellez

Break ‘ . : .

Introduction of P_anel 111 Moderator:
José A. Cardenas



L

||-I

2:50 p.m. : Introduction of Panelists: Y.
" =.. Panel ITI Moderator: Lisa Urias, Partner, Alesco '
Consultores Southwest - —-

3:00 — 4:30 p.m. Panel I11: The Border- =
: Private Sector Case studies of High Voltage

Transmission Interconnections

Moderator: - Lisa Unas, Partner, Alesco Consultores Southwest

Types of Interconnection

Commercialization Strategy

{ Exportation Strategy

Strengthening of the Electrcity Infrastructure

Open Forum Discussion for Arzona Utilities

AN R[WIN| -

Questions and Answers

. 5:00 p.m. : Border Energy Forum Adjourns: _
- Closing Remarks: José Cirdenas, AMC President

Draft Agenda : ‘ ' 5 -
3/02/00 ' ‘
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PARTICIPATING COMPANIES

VPN ON-

10.
11.
12.
13.
14.
15.
16.
17.
18.
19.
20,
21.
22,
23,
24,
25.
26.
27.
28.
29.
30.
31.

32.
33.

34.
35.
36.
37.

ARIZONA PUBLIC SERVICE (PARENT IS PINNACLE WEST)
SALT RIVER PROJECT .
TUCSON ELECTRIC POWER
CswW  —~
AEP .

ENRON

RELIANT ST
ENTERGY )
IBERDROLA

ENDESA - : )

HYDRPQUEBEC

PSNM

SEMPRA (PARENT OF SAN DIEGO GAS AND ELECTRIC)
NRGY

EL PASO ELECTRIC CO.

IMPERIAL IRRIGATION DISTRICT -

DESTEC

EDISON INTERNATIONAL (LOS ANGELES, CA)

CALPINE |

ELECTRICITY OF FRANCE (EDF) . —_
DYNERGY

ICA

LUIS VAZQUEZ

FINSA

USGEN

MITSUBISHI

PUBLIC SERVICE COMPANY OF NEW MEXICO

TENASCA

LEWIS & ROCA

SQUIRES, SANDERS & DEMPSEY .-
COLOMBO & BONACCI

WOODS & DWEYER

BANK ONE, ARIZONA

SIERRA SOUTHWEST TOUCHSTONE ENERGY

CEMEX, USA X

ALESCO CONSULTORES SOUTHWEST

Draft Agenda
3/02/00

-t

———



38. DELOITTE & TOUCHE

Draft Agenda
3/02/00

lh
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The Fourth 1EA international Confereace on Natural Gas
December 5%, 6® and 7%, 1999

=M

Cancua, Mexico
Supday December § 15:00 - 17:00 WORKSHOP Speakers: " | SESSION 6  Plaza Balloom
I Registration SESSION Marcos Ramirer Supply ot Demand: (halienges in the
Foyer 2 Paraliel Workshops 1 - 2 CEQ, Panex Gas and Basic 21" Century
19:00-21:00 Welcome Perochemicals, Mexico
Cocktail SESSION 1  Plama Ballroom Jorge Chiver Chatr:  _
Fountain Courtyard Technology Drivers i the 21* Cenury Deputy Secraxary for Pobicy and Energy :
Monday December 6 Sergio Aranda Gaz de France
8:00 - 9:00 Continental Chair: Director General, Gas Natural, Mexico
Breakfast Luis Vizquer Speakers:
" Ballroom Foyer Fidel Valle Soval, President, Grupo Diavaz, Mexico Curtis R Frasier
: : Head of the Application and Judio Campos . COO, Coral Energy, U -~
9:00 - 10:30 OPENING Development Department, Gas Nanaral, Minister of Energy and Mimes, Guaternala | Tsunenori Tokumoto t
: PLENARY Spain : Genera) Manager, Ena'y'l'edmobgy
SESSION SESSION4  Plaza Ballroom Rmrch lmtmn:,Tokyo(hs -
Room 1 ‘ Speakers: South Amcrica After Libcratizagon-
Robert Frith Moving Towands an intcgrated R..won.\l Resmd: and Dcv:lqma&_
Zonference Co-Chairs: ‘| Vice-President, Shell International, Nawork Snam, lnly
Torge Chiver E&P, Inc. ; Richard Adcock
Deputy Secretary for Policy and Energy | Michael Stewart Chair: System Control Manager, Transco, UK
Jevelopment, Mexico President, Westcoast Encrgy btemnational, Alfredo Elias Ayub - .
Yans Jorgen Koch Inc. Luds Gisst Director General, Electricity Federal
Jirector, Office of Energy William A. Burnes Senjor Advisor, Center of Strategic and Commission, Mexico
fficiency, me.{*&pm-— F&euniveVicc—Pmsidﬂn.GmRm International Stdies, USA - i Jesapa N. Nyamu P
Instine Minister of Encrgy and Mincs, Namibia ™| ~
Wim Heyselberghs 2 (To be confirmed) |
Nelouming Remarks: - CEO, Electnc:tydeslm:manl. Luis Carlos Valenguels Abdelmadjid Attar -
ingélica Fuentes Tractebel Minister of Mines and Energy, Columbn Qmmum,SomnadxAlguu(robe =
resident, Mexican Natwral Gas José Antorio Ceballos Jorge Chamot confirmed)
{ssociation Director General, Pemex Exploration and | Minister of Encrgy and Mincs, Peru
Production, Mexico Alfredo Mirkin :
Iponing Specches: Director of Strategic Planning, Muudo 1330- 1530 Buffet-
“uis Teéllez SESSION2 Room 1 Enapmco,Argam - . Luwd
‘ecretary of Energy, Mexico The Evohving Strcinre of the North René Orttz Fountain Cowstyard
3il Richardson Amcrican Market: Prospects for the Future Mm&aof&ugymdMnm,&:ndw
secretary of Energy, USA ond Lessons for Other Regions Doug Farmer 15:30-17:30 CLOSING
obert Pridde Vice-President, Transredes, Bolivia PLENARY
ixecutive Director, IEA Chair: | Gianfelice Rocea - SESSION
President, Techint, laly Room 1 -
Dovid Parker Gianfelice Rocca, President, Techint, Maly -
0:30- 11:00 Coffee Break Prisident, American Gas Association, Bernardo Quintana Conforence Co-Chairs:
USA - President, Grupo ICA, Mexico Jorge Chdvez
oL Deputy Secretary for Policy and Energy | ™
1:00-13:00 ~  OVERVIEW | Speakers: 11:00- 11:30 Coffiec Break Development, Mexico
PLENARY Brian MocNeill Hans Jorgen Kock
SESSION President and CEO, Enbridge, Inc. 11:30-13:30 WORKSHOP | Director, Office of Encrgy
Room 1 Kevin Hannon SESSION Efficiency, Technology and R&D, [EA
President and COO, Exron North America Parallel Worksbops § - 6 . . ’
‘onference Co-Chairs: Benjamin Schlesinger Workshop Chains® neports:
orge Chiver President, Benjamin Schiesinger and SESSIONS Room1 Fidel Valle Saval,
Yeputy Secretary for Policy and Energy | Associaies, bnc. Notural Gas and Envirosncnt: Clean Head of the Application and Development | ..
Yevelopmeni, Mexico D. A Arledge Opurations and Gas in the Kyato Context | Department, Gas Natural, Spain
fans Jorgen Koch Chairman, Presidem and CEO, and Gas in the Kyoto Context David Farker . L -
virector, Office of Energy Caoastal Corp. %MNann!(’hsAsoaana\USA
fliciency, Technology and R&D, IEA Donald Felsinger Chair: Angélica Fuentes
Group President on Regulated Affiliates, President, Mexican Naturs! Gas -
Werview Speoches: Sempra Enagy Kenneth Vollman m Mexico
‘ergio Garribba Chairman, National Energy Board, Canada ) . 3 -
W"R@W)'AMﬁV Saux‘Adhsa'.SZanuofSuamld
Tectricity and Gas, ltaly L 19:00 - 21:00 Reception Speakers: International Studies, USA
‘om Turner Fountain Courtyard 7.J. Glasthier Kenneth VON”"fﬂ" -

’ TransCanada Pipelis anySewuary of Chairman, National Energy Bomd.ClM._ -
M,mmﬁml_ Conada Pipeline Tuesday December 7 Department of Encrgy. Claude Detourné, Gaz de France, France .} ..
Téctor Olea 8:00 - 9:00 Continerital anumng Claude Detourné, Gaz de France
bairman, Encrgy Regulatory Breakfast President and CEO, Canadian Gas 17:30- 1830 Room 1
mm Mexico Baltroom Foyer Association, Canada . .

Yonso ; . Juan Carlos Belousteguipoitia Rius tkLosAld:;g Addresses:t -~
resident, Repsol, Spai 9:00 - 11:00 WORKSHOP | Deputy Secretary, Secretariat of the sing Addessa: . -
Ii Rodriguet Seam SESSION Environment and Natural Resourecs, Atirién Lajous, CEO, Pemex, Mexico
qu{'&mwum Venezuela Paralle] Workshops 3 - 4 Mexico
ierre Gadonneix Ahmed Abdelmotaal .
residert, Gaz de France, France SESSION3 Room ] VmaunmmEgypmeﬂ
Maxico: Industry Restructuring and Now | Petroleum Company

3:00 - 13:10 P 1 [ y c r s | Norman Anderson
n overview of the 16® World Petroleurn | (3)Mexico:  Industry  Restruchwing  and | Vice-President, Latin America Gas, BP
ongress . New Playos Amoco, Brazl
wmes K. Chair:
hairman, 16* World Petroleum Congress ’ - -
3:10 - 15:00 Buffet-

Lunch .

Fountain Courtyard

27~
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Deutsch, Kathleen

From: Dudley, James L [DudieyJL@state.gov] _
Sent: Tuesday, January 23, 2001 10:45 AM -
To: Deutsch, Kathleen - ‘
Subject: - FW: CMS PPl-indexing : . —
DPCO118 CMS

Energy doc -— -
Kathy- Thought you might be interested in this. -James B
> - Original Message-----
> From: Climan, Douglas P
> Sent: . Monday, January 22, 2001 8:53 AM

> To: Dudley, James L(Main State) .
> Subject: ~TMS PPT=indexing = :

> : _ .
> <<DPC0118 CMS Energy.doc>> HI James, Thanks for your feedback last week
> - here's a final cleared copy for your files. I was able to get the PPI

> comparison data you suggested and included it.

> come in to discuss the same issue.

Best,

Doug

FYI, Enron has asked to

-



U.S. Companies with an Interest in Mexico

Comgames Holding Electricity Export Authorizations or Permrts to Construct and Operate

Electric Transmission Lines Across the United States - Mexico Border

Dennis Beals '
Manager, Bulk Power Trading & Customer Services -
Anzona Public Service Company

P.O. Box 53999, Station 9860

Phoenix, Arizona 85072-3999

(602).250-3101

Alan McQueen

Project Manager

Central and South West Service, Inc.

Two West Second Street S
Tulsa, Oklahoma 74103 - -
(918) 594-2986 - .

Jeffery R. Harris

Public Service Company of New Mexico
414 Silver Avenue, SW

Albuquerque, New Mexico 87103

(505) 241-2570

Mr. Hugh Holub

.Maestros Group L.L.C.

1881 N. Mastick Way, Suite 400
Nogales, Arizona 85621

Robert Frank

Director, Government Affairs
Enron Corporation

1400 Smith Street

Houston, Texas 77002

(713) 853-3180

Alberto Abreu

Director, Permitting and Licensing
Sempra Energy Resources

101 Ash Street

P.O. Box 1831

San Diego, CA 92112-4150

(619) 696-2121

T

[Rrs
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Ed Beck

Supervisor, Transmission Planning
Tucson Electric Power Company
P.O.Box 711

Tucson, Arizona 85702

(520) 745-3276

.John S. Bruciak, General Manager
Brownsville Public Utilities Board
1425 Robin Hood Drive
P.O.Box 3270
Browasville, Fexas 78520 -

Paul E. Graf -

Vice President

CSW Frontera GP II, Inc.

1616 Woodall Rodgers Freeway
Dallas, Texas 75202

(214) 777-1000

Orlando Martinez

Manager, Development

InterGen

Two Alhambra Plaza, Suite 1100
Coral Gables, Florida 33134-5202
(305) 461-6945

"

- -
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‘Burl Miner, General Manager

Hill County Electric Cooperative, Inc.
P.O. Box 2330

Havre, Montana 59501-2330

(406) 265-7804

Dennis Beals o

- Manager, Bulk Power Trading & Customer Services
Arizona Public Service Company

P.O. Box 53999, Station 9860

Phoenix, Arizona 85072-3999 .

(602) 250-3101

James F. Walsh

Sempra Energy

101 Ash Street, HQ11B
San Diego, CA 9201-3017
(619) 699-5022 '

Alan McQueen

Project manager

Central and South West Service, Inc.
Two West Second Street

Tulsa, Oklahoma 74103

(918) 594-2986

Jeffery R. Harris

Public Service Company of New Mexico
414 Silver Avenue, SW

Albuquerque, New Mexico 87103

(505) 241-2570

Robert S. Evans II

Executive Director & Manager, Environmental Services
NRG Energy, Inc. ‘
1221 Nicollet Mall, Suite 700

Minneapolis, Minnesota 55403-2445

(612) 373-5428

Susan Hodgson

" Niagara Mohawk Power Corporation
300 Erie Boulevard West '
Syracuse, New York 13202

Ih

ot
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Mr. Hugh Holub

Maestros Group L.L.C.

1881 N. Mastick Way, Suite 400
Nogales, Arizona 85621

Robert Frank

Director, Government Affairs
Enron Corporation

1400 Smith Street

Houston; Texas77002— - - =
(713) 853-3180

Debbie Chance
_ Enron Corporation -

1400 Smith Street e

Mail Stop EB2960E
Houston, Texas 77002
(713) 853-5169

Alberto Abreu

Director, Permitting and Licensing
- Sempra Energy Resources

101 Ash Street -

P.O. Box 1831

San Diego, CA 92112-4150

(619) 696-2121

James Alders

Xcel Energy, Inc. _ -
414 Nicollet Mall - 4® Floor
Minneapolis, Minnesota 55401
(612) 330-6732

Ed Beck

Supervisor, Transmission Planning
Tucson Electric Power Company
P.O.Box 711

Tucson, Arizona 85702

(520) 745-3276

A

_—— - -
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John S. Bruciak, General Manager
Brownsville Public Utilities Board
1425 Robin Hood Drive

P.O. Box 3270 '
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Gay, Carolyn

From: Douglas Wallace [Douglas_Wallace@ita.doc.gov]

Sent: Monday, April 02, 2001 4:22 PM

To: Gay, Carolyn; Brodman, John

Subject: NEPA power project -

John/Carolyn: Good seeing you both in Nigeria. I thought you might be interested in.this
article... - —

Monday, April 2, 2001

NEPA lists hurdles to ENRON
power project . ' . -t

Lagos insists on April date ' ) . CoL

By YakubuiLéﬁal, Energy Correspondent and
Lekan Sanni

AS Lagos residents await, with bated breath, the
promised end to their electricity supply nightmare this =- .~
month, when the independent power project is billed-

for commissioning, The Guardian has learnt that the

hopes may be forlon afterall.

Reasons: The National Electric Power Authority - R
(NEPA), through which the power to be generated is .
to be distributed, at the weekend listed six fresh
hurdles before the project executives ENRON

Nigeria Ltd, the non-fulfilment of which would leave
it doomed.

The authorities also said the power generated might " .
be rejected if it does not meet Nigeria's
specifications.

But the Lagos State government, facilitators of the - .
project, continued also at the weekend to re-assure
the populace that there is no cause for alarm.

N

The hurdles, according to NEPA, are statutory and

have to be met before electricity generated by - ——

ENRON can be allowed into the authority's grid :
. system. -

NEPA's General Manager, Lagos thermal power

station, Egbin, Mr. Edward A. Adeleye, enumerated

these requirements when journalists were conducted °
round the project.

The hurdles include:

instéllation of metres fér gas iﬁ-také;
construction of Gas Insulator Sub-station (GIS);
communication equipment, cables}

protector facilities for the cables conveying power

from ENRON's barges to NEPA's transmission " i

station; :
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installation of energy meter to determine the amount
of power coming from Enron into NEPA grid; and

synchronisation of NEPA - ENRON power facilities.
Most importantly, however, according to Adeleye,
NEPA will test the quality of power being produced
by ENRON as well as other facilities which will only
be accepted if they meet the international standard or _
NEPA's specifications. '

"I cannot confirm whether all these facilities are on _ ~
the ground because they have not been installed, but I =
do know that installation and commissioning of the :
projects, where all the equipment will be tested by
NEPA, will take at least 30 days", Adeleye said.

The general manager added that fabrication of pipes
that would conwey gas from-NEPA metering point to - ;
ENRON is still being done while proposal for T
connecting the ENRON power into NEPA's grid is .
yet to be submitted to the authority. : -

Adeleye said if all these facilities are put on ground, _

NEPA is ready to receive the initial 90 megawatt . <

(mw) electricity to be delivered by ENRON. - -

"As far as we are concerned, NEPA is réady to

receive the ENRON power, but all the conditions for

such connections must be satisfied by NEPA", he - -
stated. : ‘

According to him, with the on-going rehabilitation of
440 mw, i.e. two units in Egbin, the power station will —
be able to contribute about 1,410 mw to the national . :

grid.

He said Egbin thermal station will be contributing _
about 1,320 mw while ENRON will put 90 mw into .
the system. :

- The power plant which currently generates about 860
mw from the available four units of 220 mw each, he

added, will continue to be the bedrock of NEPA's

electricity generation in the country. ) _

‘Explaining the importance of testing ENRON facility ) .
to determine the quality of its power, Adeleye said in i
.Nigeria most of the transmission ratings are on 132 .
kv, 11 kv and 330 kv while in the United States from ‘

where ENRON comes, they have 138kv, 11.8 kv, 230 i e T
kv. . )

He also stated that while the Nigerian movement . -
circle is 50 hertz, that of the U.S. is 60 hertz. "So we ~
must carry out thorough tests on all the equipment -
before accepting power from ENRON.

The official said additional - 710mw will come into the

national grid from Egbin by December this year.

Barring all obstacles, he added, ENRON is expected -
to deliver 270mw by the end of the year while the

two units being rehabilitated by Marubeni of Japan ) .

will add 449mw. . .

He said that.when fully on stream, Egbin thermal -
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station will be providing 25 per cent of the national
electricity requirement in the country.

According to him, NEPA takes about 50 million -
standard cubic feet .(mnosf) of gas per day per unit ’

from the Nigerian Gas Company (NGL), which -

translates to about 200 million standard cubic feet per

day (mmscfd), noting further that by the time all the

Six units are operational and on load, Lagos thermal

station will be utilising 300 mmscf of gas for the

generating of 1,320mw electricity, while ENRON will

be looking at gas value of about 150 mmscf for its

operations. -— -

A

At another tour of the independent power project,
also at the weekend, the Lagos State Works
Commissioner Rauf Aregbesola allayed tle fears of
the residents over the project.

Addressing jouTnalists "at the project's site in Ikorodu,
he noted that some fears.were being nursed over the
recent shifting of its commissioning but pledged:

"There can be no going back on the project”.

The tour was facilitated by Enron to show journalists ._
the level of work done on the project. To ENRON's =
General Manager, Mr. Dennis Skipper, the delay is =l
insignificant. " B :

On ground, according to a statement by Chief Press
Secretary to Lagos State government Segun Ayobolu
are three barges, almost completed with 600 men
working to meét the new deadline.

Aregbesola, alongside some of his counterparts
namely Mr, Dele Alake (Information and Strategy)
Kayode Anibaba (Environment and Physical

Planning) and Musiliu Obanikoro (Home Affairs and
Culture) expressed satisfaction with the speed at .
which the installation work was going on. .

Aregbesola said the tour was for journalists to see

- physically, what had gone into the project "so that

people will know and realise it is not just a question of =
rhetorics, that in reality the project is on course and,

Insha Allah, our people will benefit from it".

Although Enron has assured that it would deliver on .
April 10, Aregbesola said Lagos State government

. had decided to give it a little more time -"to test

everything and be rest assured that it is not just a

half-sided readiness and that we are fully ready to

take on the load.... So we are not in a hurry to give a

date but definitely, by the middle of next month we

should have this behind us®. .

He continued:  "From what you are seeing now, it is
almost over in terms of completion but other things

are political and that is why wé have to be very sure

" every bit of it, every part of it is ready before we now
tell you, yes, we are set to go because once we set

out, we don't want to give any excuse for not having

the energy there™.

Aregbesola spoke further: "The.industrial sector
needs between 1,500 and 2,000 megawatts, and
NEPA is giving between 400 and 500 megawatts.
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Therefore any addition and injection of power will
definitely rub off the people thereby 1ncre331ng the
energy available to Lagosians”.

The commissioner said that-the primary target of the
Lagos State government is to ensure that by October,
"whatever energy that will be available to Lagosians
through this medium will be beneficial to all
Lagosians™.

Skipper assured that in spite of the postponements,
Enron had neither lost- focus nor relented in its
determination to deliver on schedule.

He thanked all parties involved in the deal, including —
the Federal Government, Lagos State government

and the National Electric Power Authority (NEPA)

for their cooperation.

Skipper noted that the "little problem is not peculiar to
Nigeria_alone as_ENRON had.gone through a similar
experience in the United States. "Doing something for

the first time, problems like this are inevitable but we
are sure to.surmount them”, he said.

Reacting to the submission of Adéleye yesterday,
Alake said that issues raised by NEPA are technical
which the authority ought to discuss with ENRON.

According to him, both ENRON and NEPA efficials
have been getting in touch with each other and the
issues should have been ralsed at one of such
meetings.

The commissioner said that ENRON is already
aware of what should be put in place, adding that
some of hem are already on the ground.

Alake accussed NEPA of acting in bad faith, and
explained that there was a plan to politicise the
project. . :

-

He also said that from all indications, NEPA did not
wish the project well despite the authority's failure to
meet the energy needs of the country.

Alake said that ENRON is not new to the energy

sector and has all it takes to make the project a
success.
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Gay, Carolyn

From: Sperl, Thomas _
Sent: Tuesday, December 18, 2001 10 19 AM - .

To: o Billig, Michelle; DL-PI-32 .

Subject: RE: Energy Deregulation After Enron

MB: B

Seems like an article from the Economist, just a guess though. -
To respond to your which Africa question, the article lets the )
cat ocut of the bag a bit with the concludlng Africa thought:

"The South African Power Pool (SAPP) is gradually approaching the level of sophistjcation
that could foster arbitrage opportunities similar to those exploited very successfully by

Enron L . o - *:

- — . —— A
———

SADC (which drives SAPP) is definitely the most active area addre551ng/con31der1ng
competition. They have developed the Regional Electricity Regulatory Association (taklng

the constitution from US's NARUC),
and are considering evolving into a regional FERC entity. The current and planned

interconnections transmission network -
rivals the US northeast. Invidual nations are quite exc1ted -

about prospects moving from monopoly C oo
to a African version of competition through.a cautious evolutlonary process slowed by

political realities.

In West Africa, activity from Nigeria along the West Africa Gas Pipeline countries 7
(Nigeria, Togo, Benin, Ghana)into Ivory Coast and Senegal, Guinea, and Mali is couched _.
under . ’

ECOWAS as the unifying drlver. They are quite cogniznat of the changes occuring with
their southern neighbors and although not close. -

to the progress and momentum in SADC, intellectually they are

opening themselves up to change.

-

The below quote from the article is the real driver of ehange;
that is the opportunity to realize wealth cannot under any
name be ignored so pervasive the reach of poverty.

"Many governments simply cannot afford to keep power generation, in particular, regulgﬁ?g.

Without deregqulation to break the monopoly of state-owned utilities, private investors
will not be incentivised into the sector.”

my humble opinion
Tom Sp. i

————— Original Message----—- s -
From: Billig, Michelle v T
Sent: Tuesday, December 18, 2001 9:35 AM

To: DL-PI-32

Subject: Energy Deregulatlon After Enron -

I think there is a bit of something for everyone here...Gary, scroll down to .
Brazil...Kathy, Canada...Do you know which Africa they are talking about?

Global: Energy Deregulation After Enron - What Happens Now?

Enron had operations in more than 40 countries. It reported more than US$100bn in sales ’
and USS$1bn in profit in 2000. It was once rated seventh on the Fortune 500 list of the
biggest US companies, while accounting for as much as 25% of all electricity -and gas
traded electronically on any given day. [NL]

Its founder was a close friend of President George W. Bush and his famlly By default or
by design it was also a staunch proponent of, and an active participant in, California®s
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failed experiment with electricity deregulation. Now Enron has filed for the world™s" °~
biggest-ever corporate bankruptcy and its rivals are eager to fill its shoes.in the US,
and pick up the pieces of its businesses around the world. Because Enron was a dominant
player in markets spawned by energy deregulation, its collapse may have implications for
the global march towards a network of restructured energy markets, albeit more so in some
countries (or regions) than others.[PARA]Africa([PARA]Deregulation is progressing in many
states and Enron's woes will not force a reversal. In any case, the energy markets of most
countries in the region are not as sophisticated as the- derequlated environment is which
Enron thrived (see Global: 24 November 200: Privatisation of Power Utilities -in Developing
Ecoromies: Before Or After Restructuring?). Many governments simply cannot afford to keep
power generation, in particular, regulated. Without deregulation to break the monopoly of
state-owned utilities, private investors will not be incentivised into the sector.
However, Enron's energy trading market share in the US will have been deemed monopolistic
in some African countries, and these governments will now become mere wary of creating a
private monopoly to replace a state-owned monopoly in a deregqulated environment.
Sovernments will also want to ensure there are enough participants in the market to fill
the shoes of any crumbling participant. One possible dilemma is that it will be difficult
to avoid creating unregulated 'private' monopolies in those African states with smaller-
state-dominated electricity sectors.[PARA]The South African Power Pool (SAPP) is gradually .
approaching- the lewel-of -sophistiication that could foster arbitrage opportunities simi}ar -
to those exploited very successfully by Enron (see Africa Regional: 20 August 2001: The~
Southern Africa Pawer Pool (SAPP): What Progress Has Been Made?). Enron's trading T
>latform, EnronOnline, was not considered an 'exchange' since the firm was the only . -
counter—-party to deals on its platform and no multiple bids or offers were accepted for
iny one deal. Therefore, it was exempted from regulation. When fully developed, however, .
che SAPP will be a regulated exchange, and controls will probably be put in place to
:nsure that a single utility does not become the market maker. {PARA}Asia Pacifig[PARA]"
inron's activities in the Asia Pacific region span trading platforms and equity in power
>rojects. The collapse of the company effectively halted the activities of its regional
:rading divisions in Japan, South Korea, Singapore and Australia, due to the withdrawal of
:ssential credit support from the US. This has caused concern, but as yet no wider crises,
lespite problems of tight liquidity in several of these markets. Energy derivatives
larkets remain relatively undeveloped in the region, but the reduction in potential for™
lerivatives trading could exacerbate energy companies' risk exposure at a general level.
‘otal exposure to Enron from the Japanese banking sector is not thought to exceed 10bn yen
;US$800m), a relatively small amount compared with banks in the US and Europe. [PARA]
‘nron's commitment to bricks and mortar power investments across the region was already in
loubt, given its decision to pull out of the Dabhol power project in India, and
mcertainty over the fate of four prospective power plants in Japan. These interests now
‘epresent its most tangible assets in the region. The attempt to sell Dabhol which comes
tt the-end of a protracted payment dispute with the Maharasthra State Electricity Board
MSEB) may now be accelerated, with local buyers turning the screw in the realisation that
quick sale may be a necessity for Enron. Enron has already sacked 50 employees from its
ndian subsidiaries. Enron's plans for power projects in Japan look increasingly unlikely.
o go ahead, and may be scrapped given the dearth of interest from other potential
nvestors. Enron operates two small power plants in the Philippines whose operations have
s yet been unaffected by the events in the US. [PARA]Europe[PARA]The Western European
nergy market is different from the US market since it is a more mature, regulated market.
1so, legislation on companies' off-balance sheet finances has been in place for some
ime, so the chances of a similar scandal happening are considerably reduced. The
mplications of Enron's demise will be felt in companies directly exposed to Enron. In the
nergy sector these exposed companies include BP, which said its maximum liability to -the
nron group was US$28m. Centrica, the UK's biggest gas supplier, was aiming to minimise
ts trading exposure, which is estimated at US$42.8m. [PARA)In Germany, RWE estimated its
xposure to Enron was around US$8.9m, an estimate that has decreased substantially from .
ast month. Wessex Water has assured its 2.4m customers that it can continue to operate
ven if Enron goes down. There is a corporate transparency issue that needs to be -
mphasised more than the nature of deregulated power and gas trading. If for example the
entral and Eastern European Energy companies and the privatisation of state monopolies
as more answerable to international accounting standards this would give greater
ssurance to foreign investors. One only has to think of the cross-border gas trading
candals in Ukraine and Gazprom's off-balance sheet finances to see how this sector would
enefit from greater legislation. Since the UK is a pioneer in the requlation of energy
arkets, it has been the first to experience some of the problems. Since the_ introduction
f NETA (New Electricity Trading Arrangements) in March 2001 there have been a number of
roblems including two rises in the gas price and suggestions that renewables may find it
ifficult to secure niche markets.[PARA]The attitude of rating agencies like Moody's.have
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also come under scrutiny following Enron's demise. There are suggestions now that they are
going to be much harsher in their assessment of energy companies. On 10 December 2001, in
a move that echoed the Enron crisis, they downgraded the stock of US company AES Drax
Holding Ltd to 'junk bond' status. The chief financial officer acknowledged that
electricity prices in UK had fallen since 1999 due to excess capacity and would remain
flat for three years. Drax will, unlike Enron, survive the downgrade. It is another early
sign from the crisis that open energy markets do work and there will hopefully be enough
competitors to move into the hole that Enron's collapsé has .created. Then shortly
afterwards Moody's downgraded Dynegy to one level above junk bonds following a lawsuit
from Enron over their failed rescue bid. [PARA]JThe UK gas market was launched on 6 December
2001 to be traded on the Atlanta-based Intercontinental Exchange and performed extremely
well especially for the seasonal trade of Summer 2002. Though six majors .operated under
contract there were eight other companies trading without paper agreements. The fall-out
of Enron's collapse may mean that this kind of volume of trading ™May be more heavily
regulated - which is not going to be good for the successful open markets. Corporate
transparency and international accounting standards are a more pressing need across the
board, as is leglslatlon for off-balance companles [PARA]Middle East [PARA]JEnron had a less
significant presence in the Middle East than in other regions. With electricity markets
only just, beglnnlng to open up to foreign investors in the Middle East most of Enron’ 'S...
interests wére potential rather than actual. The impact of Enron's collapse primarily—came
over the summer as the company scaled back its limited interests in the region. The
company withdrew ¥rom the Dolphin gas project - a project to create a regional gas network
supplied by Qatar's giant North Field. The withdrawal was a surprise to many and Enron's
declaration that the project was uneconomic raised some eyebrows. [PARA]Following on from
the withdrawal from Dolphin, Enron also pulled out of the Saudi Arabian national gas
project - the largest gas infrastructure project in the world. After initially being
short-listed for participation, it was confirmed by the Saudi-authorities in Juhe 2001
that US-based Marathon was to replace Enron.in the Red Sea project. Enron also has an
interest in Turkey where it holds a stake in the Trakya Power Project - Turkey's first
build-own-transfer (BOT) 478MW natural gas fired power project on the northern coast of
the Sea of Marmara in Turkey.[PARA]North America{PARA)Enron's demise is related in-many
more respects to accounting standards in the US than the deregulation of the electricity
sector. However, the alleged influence of Enron executives on the Bush Administration's
energy reform blueprint published in RAugust 2001, and Enron's controversial participation
in California's botched deregulation, has inevitably led to some conclusions being dravwn.
Some of these conclusions are probably right while some, notably that the firm's collapse
will force a re-regqgulation of the industry, may be off the mark. [PARA)}Canada|[PARA)In
Canada, regulatory reform in the electricity industry has largely been a function of the
provincial governments, and few provincial governments have liberalised their markets.
Generally, Canada has taken the lead from its southern neighbour on deregulation issues.
Alberta and Ontario have introduced legislation to deregulate their power sectors, with
wholesale deregulation is set to start next year in Ontario. Alberta was the first ’
province to introduce privatisation legislation in 1995, and a 1998 amendment to the
original legislation allowed retail customers to choose their eléctricity suppliers from-
January 2001. [PARA]}Nevertheless, Enron's stumble has registered badly in Canada. Enron
Canada Corp., the local affiliate of the bankrupt firm, lost an appeal on 6 December at -
the Queen's Bench courthouse in Calgary, Alberta. It had sought an injunction to keep
companies from cancelling bilateral contracts for 30 days, while it carried out a --
restructuring to distance it from its stricken US parent and prevent insolvency. Enron
Canada pleaded that the sanctity of the contracts was vital to its survival as one of the
nation’s largest natural gas and power marketing companies, but Judge D.G. Hart countered
that jittery trading partners had the right to cancel their contracts. The defendants had
argued that the downgrade of Enron Canada'‘'s parent company triggered contractual
provisions allowing them to do so. [PARA]JEnron Canada may now have to seek credit
protection under the Canadian eguivalent of US Chapter 11. Some of Enron Canada's
customers are bound to be provincial utilities, and their governments would have to piek
the pieces of any negative consequences. Regardless, the Canadian electricity sector is
already heavily regulated, and for the most part Enron's demise will probably make no
difference to deregqulation in the country, except, perhaps, hardenlng the stance of those
against it.[PARAJUS[PARA]It is difficult, and probably wrong, to pin Enron's woes (or
indeed California's), on the 'failure' of electricity deregulation in the US, because it
has more to do with alleged impropriety in its accounting methods. But it is proper to
examine how deregulation fostered Enron's meteoric rise. Deregulation neither failed Enron
nor California, but they somehow failed deregulation. Many have wondered how 'a company
such as Enron, with relatively fewer hard assets than its competitors, could have become
the industry leader in the buying and selling of electricity and gas in North America.
This is primarily because of 'access rights', a by-product of deregulation that Enron
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really championed. It afforded Enron the means to transfer electricity and gas through
pipelines it did not own.[PARA]The Federal Energy Regulatory Commission (FERC) orders of
1996 required open and equal access to jurisdictional utilities' transmission lines for
all electricity producers - the so-called 'third party access rights’, _thereby
consolidating the foundation laid for deregulation in electricity transmission. The FERC
orders had built on the Energy Policy Act of 1992 (EPAct), which deregulated the prices
that utilities could charge one another for power they moved across state lines. This
increased trading of power between utilities and spawned power brokers and 'merchants’
like Enron. Nevertheless, Enron did not bother much with owning power plants or
transportation infrastructure, but exploited access rights almost sanctimoniously. —_
However, in the end this proved to be a double-edged sword, as Enron then lacked the -
necessary assets to bolster its credit rating and prevent its bankruptcy filing on 2
December. Arguably, deregulation cannot be blamed for Enron's miscalculations in .this
regard. Enron's failure will encourage more energy firms to enhan€e their portfoliq of
physical assets. [PARA]Derequlation also encouraged convergence. Energy companies saw
opportunities in offering consumers a variety of residential services, combining internet
access, telecommunications, satellite television and water services in one bill - pakigg ,
advantage of synergies in crucial functions like electronic metering and billing systems.’
These forms of consolidation, within and across the various utility sectors - gas,
electric, caDle, ‘et®. - are oftén termed convergence. The biggest of such convergencesﬁso
far occurred in 1998 when Enron acquired Wessex Water of the UK for US$2.2bn. Many
observers have castigated Enron for making these sort of investments, saying the result _
was a loss in focus as a thoroughbred energy company. Some have even alleged that Enron
utilised such 'non-core' investments to tie up some of the 'off-balance sheet'
partnerships now being investigated by both the Securities and Exchange Commission and
Congress. This suggests that convergence itself is not a bad investment decision, provided
it is exploited effectively. Convergence deals also entice investment, as well as
commercial, bankers, who put considerable funds on the line to back them. Now many of the
banks have been burned by Enron's demise, and will henceforth tighten credit standards for
energy projects as a whole. Even securitised lending will come under ‘greater scrutiny (see
Global: 15 October 2001: 1Is Securitisation-The Future of Energy Project Financing?)..[PARA]
The most contentious issue which Enron's debacle has thrown up in the US is the liberty of .
energy traders. The Clinton Administration and Congress contemplated.exercising more
oversight over the financial instruments used by firms to trade energy contracts. However,
hard lobbying by the industry against such a move is alleged to have influenced the powers
that be. The result was that the measure that became law, the Commodity Futures Act of
2000, specifically exempted energy trading from the regulatory scrutiny applied to brokers
of money- and securities. Now there .are calls for Congress to consider new regulatory
controls over energy markets. Countless Congressional hearings are under way or planned to
seek new directions in electricity legislation. Congressional action is likely to affect
the accounting methods of companies generally, but it is less certain how strenuously
lawmakers will crack down on the energy derivatives market, which has hitherto been -
unregulated. However, both Democrats and Republicans have unveiled legislation that seeks
to strengthen the powers of the Federal Energy Regulatory Commission (FERC) in overseeing
the electricity industry (see US: 6 December 2001: Senate Democrats Unveil Alternative To
H.R.4), although some Republican proposals are very controversial (see US: 7 December -
2001: House Republicans Unveil New Electricity Legislation).[PARA]}South America|[PARA)Enron
has significant investments in Brazil, and this is the Latin American country where.the -
company's collapse is most likely to be felt. Following Enron's decision to file for
bankruptcy in the US, the Brazilian government said that it was legally entitled to seize
Enron's assets in the country if the company goes bust. Lawyers in Brazil contend that any
such seizure by the state would be contingent upon the impact Enron's failure has on it§-
operating units. The Sao Paulo electricity distributor Elektro Eletricidade e Servicos SA,
~hich Enron acquired in 1998 for US$1.27bn, has tried to distance itself from the troubles
>f its parent company by issuing a statement saying that it is not part of Enron's Chapter
11 bankruptcy filing in the US, and insisting that as it is structured independently, _.
Znron's fate does not affect its ability to meet obligations under its concession
contracts. However, concerns about Elektro's ability to finance its cash flow needs and
future expansion following the collapse of Enron prompted ‘the international rating agercy
Standard and Poor's to downgrade Elektro on 29 November.[PARA]JIf any of Enron's operating
companies in Brazil went bankrupt, the government could legally take them over. However,
che government hopes that a market solution will be found. There is mounting pressure on
Inron to sell off its large Brazilian holdings in order to raise cash. There are rumours
that Portugal's Electricidade de Portugal (EDP) and the local consortium VBC Energia may
>e interested in acquiring Elektro. Enron also owns two gas-fired thermoelectric plants -
Iletrobolt, with a capacity of 3B0MW, and the 480MW Cuiaba plant. [PARAJEnron will probably
1ave to accept a much lower price for its Brazilian assets than it originally‘boughtfthem
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for, not only because of its current financial weakness, but-betause of unfavourablé °
conditions in the Brazilian electricity market. Brazil is in the midst of an economic
slowdown and an energy crisis, which forced the government to introduce rationing measures
starting in June. The withdrawal of all foreign bidders from the privatisation auction of
the Brazilian integrated power utility Copel, initially scheduled for October 2001,
revealed that investors also have serious concerns about the regulatory framework for
Brazil's electricity sector. Elektro, like other electricity distribution companies in
Brazil, has sustained large losses this year due to rationing and the depreciation of the
local currency. Enron's Eletrobolt plant that was inaugurated in September stands idle due
to the government's failure to address the issue of the non-functioning wholesale
electricity market (MAE). Utilities also want higher electricity tariffs in order to make
investments in new thermal plants more attractive. There will be increased pressure on the
government to improve the regulatory environment for the energy sector, if it is to assure
a gquick and uncompllcated sell-off of Enron's electricity assets.4PARA]Enron also owns
large stakes in Rio de Janeiro's natural gas distributor Companhia Distribuidora de Gas do
Rio de Janeiro (CEG) and its local division CEG-Rio. At the end of April 2001, Brazil's
state oil company Petrobras agreed to buy Enron's 25.4% stake in CEG and 33.75% stake in
CEG-Rio, and was close to completing the sale before Enron's bankruptcy proceedings were
announced. Enron's collapse has put a temporary halt to the sale of these assets, with
Petrobras ammouncimg-that it-was suspending negotiations to purchase Enron's stake 1n €EG,
whilst it re-evaluated the deal. Petrobras has said that it has not lost interest in the
purchase, but there is speculation that it will now try to negotiate a lower price. -
However, even if Petrobras manages to lower the asking price for Enron's gas distribution
assets, Brazil's oil and gas regulator, the National Petroleum-Agency (ANP), may at the
last minute decide to oppose the sale on the grounds that it would give Petrobras a
monopoly over the domestic natural gas market. Enron has a small interest in the Bolivia-
Brazil natural gas pipeline and stakes in several other gas distribution companies in
Brazil. [PARAJEnron also has operations in Bolivia; Argentina, Venezuela, Colombia, Panama,
Guatemala and Dominican Republic. In Puerto Rico, Enron had been poised to complete a sale
in the coming weeks of a 49% interest in the 507MW -EcoElectrica gas-fired thermal power
plant and a liquefied natural gas terminal for about US$250m (see Puerto Rico: 1 August
2001: Mirant to Buy Power Plant and LNG Terminal).[PARA])The Big Picture[PARAJAll told,
Enron's calamity will impact variably across the globe. Europe is probably too way down~
the line of deregulation to be seriously disrupted by the incident,. although the attitude
of many European banks to funding energy projects will change. The banking sectors of _
Asia-Pacific countries appear to have been affected more by Enron‘'s fall due to their
exposures. Enron dabbled deeply in the Australian energy energy trading market, so the
government there may be weighing up options on tightening regulation. In other parts of
the world, the energy industry is.either still heavily regulated or Enron's part1c1patlon
in the energy market was mostly bilateral trading. [PARA]In the US, many municipal
utilities outside of the FERC's control over transmission networks are against extending
access rights, by empowering the FERC to force the opening up of such networks. They have
many state authorities and Senate Democrats on their side on this. Legislation that
reflects Enron’s misfortunes will definitely emerge from Congress—in 2002, but like many
issues on reforming the US$200bn power industry, there will be winners like Enron, and
their will be losers. And like the numerous employees, banks, investors and counter-
parties who will be burned by the bankruptcy, there are always unfortunate losers.[PARAJ
‘This article was written by Gbenga Alaran (gbenga.alaran@wmrc.com) and the World Markets._
Energy team. ’
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Gay, Carolyn
From: Jeffrey Donald [j-donald@bciu.org]' -
Sent: Wednesday, July 11, 2001 2:50 PM -
To: B Gay, Carolyn
Subject: Westemn Hemisphere Energy Integration Conference .
wmp.tem ' ' - =7 '
Carolyn, -

Thank you for calling regarding BCIU's proposed conference on Latin American energy -
integration and sorry I'm late getting this to.you. As mentioned, BCIU has had very '
preliminary conversations with ocur own member -companies and with a few key. Latin American
Embassies regarding this idea. The response so far has been p051t1ve. -
Our first choice-of dates for the event is September 10. However, as we believe the_ -
participation of Secretary Abraham is critical to securing participation by Ministerial
level officials from the region, we would be open to considering other dates. Our primary
focus with the conference will be to encourage regional energy integration by examining
the liberalization experience in the region, lessons, learned and strategies for
expanding energy trade and investment and integration. i

A rough draft of the conference agenda is as follows:

——— = —— — T ——— - ——— ———— ———— ———— 4 o ——— T ———_  ——— A~ ——— . —————— — o -

BCIU Conference

on

Westeranemlsphere Energy Integration
9:00 a.m. Welcoming Remarks T
Peter Tichansky, President, BCIU

9:10 a.m. Expanding Regional Economic Integration and the Implications for Energy
Use _ ' S
Cesar Gaviria, Secretary General, Organization of Ameircan States

9:45 a.m. Electricity Sector Liberalization in Latin America, Lessons Learned and-
the Road Ahead '
Panel -discussion featuring Ministers of Energy (TBD)" =

11:00 a.m. Break

11:15 a.m. Atfracting Investment in Regional 0il and Gas Networks h
Panel discussion featuring Ministers of Energy (TBD)

12:30 p.m. Luncheon )

1:30 p.m. " " Keynote Address by Secretary of Energy Spencer Abraham

The U.S. National Energy Strategy and Hemispheric Energy -

Integration

2:15 p.m. Financing Energy Infrastructure Projects

Panel discussion featuring a private sector infrastructure fund
nanager and the

Inter-American Development Bank
3:15 p.m. Latin American Private Sector Views on Energy Integration in the
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Hemisphere
Petrobras Chairman/President (TBC)
4:15 p.m. U.S. Private Sector Views on Energy Integration in the Hemisphere
Duke Energy/RES/Enron Chairman/President (TBC)

5:15 p;m; : Conclusion

M

thru the Organizétion of

Gay, Carolyn

From: John Brodman {jbrodman@usaid.gov] B

Sent: Wednesday, June 13, 2001 3:49 AM e -
To: Gay, Carolyn T

Subject: _ Travel to Lagos

LA AR s RSt R R s a2 R R 22 X2 2 2 22 2 RS R R 2 2 2 X R R RSS2 22222 AR R R R 2 2R R R A R AR R R 2

Carolyn,

I'1l be traveling to lLagos today to meet with the Lagos zone NEPA people and
visit the Enron/AES project and the Egbin powerplant. 1 won't be back until
late Friday, and I won't see my e-mail until -then. JB -

John R. Brodman

Senior Energy Policy Advisor, and

Manager of Energy Assistance Programs

USAID Mission, Abuja, Nigeria

E-mail: jbrodman@usaid.gov
johnbrodman@hotmail.com

Phone: 234-9-523-0225, room 844

Fax: 234-9-523-1570

h
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Person, George : T e

From: Lockwood, Andrea

Sent: Wednesday, July 05, 2000 12: 58 PM

To: Fariello, Theresa; Willis, Matthew; Pumphrey, David; Person, Geb’rge
Cc: - ' Sperl, Thomas; Berger, Daniel - ) X
Subject: RE: Completed Enron Deal (Nigeria)

The press release from Enron (which we'll put in the briefing book) says the agreement was signed by Enronwith
NEPA in agreement with the Lagos State Government. Minister of Power armd Steel Agagu also signedthe
agreement. The Power purchase agreement was touted as the first of its kind.signed by NEPA. The PPA atso allows
for the potential construction of a 548 megawat power piant. That project is dependent on the successful complehon
of a feasibility study and financing. .

- -

——0Original Message—— . " : . ) . )

From: . — Lt e -t
Sent: Friday, June 30, 2000 2:18 PM -
To: Person, George T T
Ce: ‘ Fariellp, Theresa; Willis, Matthew; Pumphrey, David » - _

Subject: RE: Completed Enron Deal (Nigeria)

Good news. Who is the purchaser? Lagos state or NEPA? R
Do we know? .
And thanks for the heads up, Enron... ST e
| suppose the five year term addresses Refai's concerns about |mpedmg a potential NEPA sale.
——0Original Message— . i A . - .

From: Person, George - .
Sent: Friday, June 30, 2000 2:04 PM T m

To: Goldwyn, David; Humphrey, Calvin; Fariello, Theresa; King, Rachel; Santiago, Henry

Cc: Pumphrey, David; Lockwood, Andrea; Billig, Michelle, Sperl, Thomas; Willis, Matthew, Gulllard Emma; Berger, Daniel; Sacks, Steve
Subject: Completed Enron Deal (Nigeria) -—
Importance: _High ’

_ Great advocacy news out of Abuja, courtesy of State Dept:

June 30, 2000

The Enron Corporation and Nigerian authorities have completed their negotiations and signed an updated S-year
$147M power purchase agreement. Under the new terms, Enron will provide 270MW of emergency power and
can re-negotiate for a new 5-year contract contingent upon the success of and=at the conclusion of the currént-

contract.



Enron Corp _
From the desk of Chris Long
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June 30, 2000

FACT SHEET ON ENRON'’S 270-MEGAWATT EMERGENCY POWER
PROJECT IN NIGERIA - .

_retrofitied to comply with Nigeria’s power system requirements.

-Innovative Company” for five consecutive years, the top company for

www.enron.com. The stock is traded under the ticker symbol “ENE.”

Enron and the Nigerian Authorities have successfully completed their
negotiations and signed an updated Power Purchase Agreement (PPA). -
Under the agreement, Enron will provide 270 megawatts of emergency

power, which will be used to boost the national pqwer grid’s capacity.

The 27O megawatts of cmcrgcnq.'.power will be supbﬁed'_by ninec 30-
megawatt, barge-mounted power plants. Three of the plants already
have arrived in Nigeria and the rcmaining six are in transit. W
T};e— b:;rces will be fucled by natural gas and located near the Nauonal —-
Electric Power Authority’s facility in Egbin. The plants will be - :

Enron expects to begin generating electricity by fourth quarter 2000.

The PPA also allows for the potential construction of a-548-megawatt

power plant and related facilities. But that project is dependent upon

the completion of a successful feasibility study, financing

requirements and related items. Enron’s current focus is on _.

completing the emergency power project. If ali projects were to move _
forward, project cost could be in the range of US$500 million. ~

In addition, prospects for any other potential opportunities in Nigeria
are contingent upon the success of the 270-megawatt emergency

power project.

Enron is one of the world’s leading electricity, natural gas and
communications companics. The company, which owns
approximately $37 billion in energy and communications assets,

produces electricity and natural gas, develops, construéts and T
operates cnergy facilities worldwide, delivers physical commodities

and financial and risk management services to customers around the -
world, and is developing an mtcllxgcnt network platform to facilitate — -
online business. Fortune magazine has named Enron “Most

“Quality of Management” and the second best company for “Employee
Talent.” In addition, Enron ranks in the top quarter of Fortune's “Best
100 Companies to Work For in America.” Enron’s Internet address is i

Yds
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AMENDED ENRON POWER .
PACT SIGNED

==  ~Pre arzended Enren Power Purchase Agreemest (PPA) was sigoed in Abuja
_cn Friday June 30% 2000 by representatives of the Federal Ministry of Powes
- -and Stee!, NEPA, Lagos Siats Government aad Exron. ‘The PPA sigamg
signifies the kick off of 2 270MW emergency power project to be operated by

Enrco o Lagos State.

Senator Liyel lzoke, NEPA Chairean ) ecarical Buad Q.',an.‘uoa_')'n his
cpening remarks at the signing cétemony obssrved that the bistonc event
marked the beginniog of the Earon PPA, the first of its kind by NEPA
agreement with the Lagos State Governmeat. He noted that it opeas. doars of
oppertunity in the power ssctor to otha privaic wverters. -*

Poaer 3ud Steel Minister, Dr Segun Agagu representing the Federal
Goveruoent, said the revised agreement was worth the effort. While
thanking the Lagos Statz Government for its concern oa the power peeds of
Nigenians, especially Lagos State be noted that the delay in implementing the
project was not by desizo. ' .

Dr. Agagu thanked Enron for its tenacity and perseverance, observing that
Exnrop inferest io the Nigerian Power Seclor was oot just for profit but to
assist in ameliorating the nation’s pawer problems. He also promised that al}
officess involved in the project would work assiduously in cooperation with

Earon. ’

JUN 23 <003 353:
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The Lagos State Commissioner of Finance, Dr. Oluwoie Edus, o0 bebalf of
his povernment, expressed their gratitude 10 the President, Vice Presiden,
former Minister of Power & Steel, Chief Bola Ige and ofSicials of NEPA for
their painstaking efforts to such projects which according to him havcxn the
potennals to became a sanonal phenorenon i dne course. )

Dr. Ekermdu, Permanent Secretary. Minustry of Power & Stee! m his vote of -
thanks, remarked that the amendments are meant fo make the power project
work. He expressed apprecisnon for the support of the Honourable Minister,
the Chairman and members of the NEPA Technical Board who have brooght
sanity to NEPA operations, which he bchcves will enswr'e succtss-of the

. CIEIETUCY pOWes project.

.S. MOUSA-BOOTH,
ASST. GENERAL MANAGER (PR).

TEL: ABUJA  0S- 2346246 DATE: 307 JUNE, 2000

LAGOS 01-2634299 - -

JUN 38 2eop 8s: ® ToTAL P23
L
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THE CORPORATE COUNCIL ON

AFRIC%

Agenda _ | | 3 -

The Hon. Bill Richardson ~ = -
U.S. Secretary of Energy o B
Reception

: Co-hosted by ,
— v T U.S. Embassy Lagos ‘ b
' and S .
The Corporate Council on Africa . .

Eko Hotel o

Lagos, Nigeria .

'8:00 p.m. Secretary Richardson arrives Eko Hotel Poolsnde for recepuon greeted by
Amb. William Twaddell and CCA sponsors

—

8:30 p.m. Amb. Twaddell welcomes Sec. Richardson and reception guests -
Introduces CCA representative to introduce Council and Sec. Richardson
Sec. Richardson gives remarks )

Amb. Twaddell returns to podium to ask guests to return to reception

9:45 p.m. Deputy Chief of Mission Mrs. Nancy Serpa thanks gtI:sts for coming to
reception

10:00 p.m.  Reception adjourned
HiHH

The U.S. Embassy Lagos and The Corporate Council on Africa wish to thank our )
sponsors for the contribution for this evening’s reception. Thank you:

Babcock & Wilcox; Mobil Producing Nigeria Ultd., ENRON; Kellogg Brown & .
Root; ENRON; Texaco and Caterpillar Inc. j

1660 L STREET, N.W. » SUITE 301 . WASHINGTON, D.C. 20036 « (202) 835-1115 . FAX (202) 835-1117

Il"’/’



The Secretary of Energy - - - -
Washington, BC 20585

March 29,2000

The Honorable Olusegun Obasanjo
President of the Federal Republic of Nigeria
~ Abuja, Nigeria

——

Dear President Obasanjo:

Thank you again for meeting with me on such short notice. It was good to see
_you again, and I enjoyed the breakfast with your distinguished Ministers. I am
writing to follow~up on our discussion last week. First, I appreciate ngcna s
support-of a substantial increase in production at the OPEC meeting. This ~
decision is an important step toward stabilizing the oil market.

Second, I bave also reviewed your requcst for U.S. assistance-in helping to
address the short-term electricity issue in Nigeria. I understand.-the urgency and
. magnitude of the need to provide emergency power to the citizens of Nigeria. In
order to move immediately on addressing the short-term electricity issue in
Nigeria, Mr. David Goldwyn, Assistant Secretary for International Affairs, is
ready to lead a U.S. delegation of energy experts possibly during the week of
April 3™, I would hope that he would have an opportumty to report to you
personally when you return from travel.

After an initial review of options available to expeditiously address this crisis, I
believe that finalizing the details of the Enron project for the three barges to
provide emergency power offers an excellent opportunity to gain rapid relief.

The Enron facilities are onsite and can be mobilized in the near-term. Alternative
measures may take much longer given the logistical problems in acquiring and
shipping generators and negotiating terms of a new agreement. - —

Based on the information we have received from Enron, I believe that if we work
jointly this project can make available 90 MW emergency power in 90 to 120 -

days for the national grid. Enron has agreed that discussions about the emergency .

power can proceed without linkage to the agreement on the construction of the
548 MW independent power project. Enron has indicated that it does not wish to
reopen discussions of the original agreement on the independent power project.

I also understand that Enron has been able to renegotiate a Jower unit price for the
emergency power aspects of the project. In addition, Enron has indicated that
they have a proposal for an additional six power barges, totaling 180 MW, which
could be made available in four to eight months to provide electric power, also to
serve the Nigerian national grid. This proposal may bear serious evaluation on a
competitive basis.

@ Printed on recycled paper )
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Enron has offered to send a senior representative to Abuja at the same time my
team is in Abuja to close the deal for the power barges. The U.S. team will be
prepared to cxplore any measures that could be taken to address the needs of the
power situation in Nigeria.

Recogmzmg some of the dynamics impeding remediation of the electricity crisis,
I believe that your commitment and personal involvement will be needed. To
achieve the most progress, it would be helpful for you to appoint a single
representative who has a broad perspective on the electricity issues and would be
empowered to resolve remaining issues conceming emergency power on behalf of
the Nigerian Electric Power Authority and all the relevant ministries.

If we are successful, I believe that emergency power could be available to Nigeria
in the near-term. The approach I have outlined would be a way in which your
government could move forthrightly to address this important goal — providing
reliable, competitively-priced electricity. that will promote economic and social
development for the citizens of Nigeria.

Ilook forward to oﬁr com-ltfies moving diligently to help address this crifical- and

- fundamental issue. This effort would be an excellent starting point for our formal

bilateral energy cooperation, which would cover many important areas over the
ensuing years.

If you would like to further discuss this matter, you may contact me or have your

representative contact Mr. Goldwyn at (202) 586-5800 to advance the process.

Yours sincerely,

Bill Richardson

-



Department of Energy
Washington, DC 20585

MEMORANDUM FOR THE SECRETARY -

-

From: Calvin Humphrey 9
_ Acting Assistant Secretary
Office of International Affairs
Subject: - Action: Letters to:

JUL 07 1999 -

£599-010021

h

Terence Thom, Executive Vice President, Intemational Government
Relations and Environmental Affairs, Enron Intemational, and
James Bannantine, Managing Director, Southem Cone, Enron Intemational

Issue: Inviting the pnvate se_ctor-‘§peakers 10 speak at the roundtables at the IV

Hemispheric Energy Ministers Conference.

. Background: You \-Jvill hc;st .thé Ministerial Conference in New Or]éans on july 28-30.»
Sensitivities: T;Ione. :
Urgency: Wé need to confirm the speakers for the roundtable sessions at the
conference. 3
lm.paci: These letters, showing your personal interest n their attendance and

offering them a prominent role as speakers at the conference roundtables,
should positively impact their decision to participate. —

Recommendation:  That you sign the attached letters.

Attachments

~



‘The Secretary of Energy
Washington, DC 20585 ' S

July 9, 1999

it

Mr. Terence Thorn )

Executive Vice President
International Government Relations
- " and Environmental Affairs

Enron Intemnational

Houston, Texas 77002-7361

Dear Mr. Thom: ‘ S

New Orleans, Louisiana. July 28-30, 1999, at the Hotel Inter-Continental.

This Conference will examine the challenges facing the countnes of the Western
Hemisphere as they prepare their energy sectors to meet the economic and
environmental needs of the 21* century. The objective of this ministenial is to
develop a vision for the Hemisphere’s energy infrastructure for the next century.

The first element of the Conference will be an interactive discussion involving
semor Government, industry, and financial representatives who will participate in a
senes of mne roundtable discussions. Each roundtable will be led by one of the
participating Ministers attending the Conference. Speakers from the private sector
" will be invited to discuss their perspective on the critical issues related to

~ hemispheric energy integration, clean energy development, sustainable energy
development, and attracting private sector investment. All Energy Ministers
attending the Conference will be invited to attend each roundtable.

Iinvite you 10 participate as a speaker in the Regulatory Cooperation and Market
Integration Roundtable, which will be held Thursday, July 29, 1999, from

1:30 p.m. to 3:00 p.m. The format for each session will be as follows: Ministenal
chairs will make opening remarks, and the meeting facilitator will descnbe the’
purpose, goals, and logistics of the session. Each speaker will have eight minutes
to speak. Following the third or fourth speaker, the facilitator will moderate an
open discussion among all roundtable participants. My staff will soon provide you
- with additional information on the Roundtable. B



2 -

Because we are especially interested in giving the private sector a forum to
articulate its views and perspectives, we hope you will be able to take pait in this
unique Conference. You can visit the Hemuspheric Engrgj Initiative web page at . . -
www. americasenergy. org for further information about the Mimisterial Conference. B

If you have any questions, please contact Mr. Raymond Braitsch, Senior Advisor
for Strategic Planning, Office of Fossil Energy. Mr. Braitsch can be reached at
(202) 586-9682. ) S

- o

- o Yours sincerely, ‘ —-

Bill Richardson B



The Secretary of Energy
Washington, DC 20585 Co-

July 9, 1999

N

Mr. James Bannantine

Managing Director, Southern Cone
“Envon International =
Houston, Texas 77002-7361

Dear Mr. Bannantine:

Please join me at the IV Western Hemisphere Energy Ministers Coriference in
New Orleans, Louisiana, July 28-30, 1999, at the Hotel Inter-Continental. This
Conference will examine the challenges facing the countnes of the Western
Hemisphere as they prepare their energy sectors to meet the economic and -
environmental needs of the 21* century. The objective of this ministenial is to
develop a vision for the Hemisphere's energy infrastructure for the next Century.

The first element of the Conference will be an interactive discussion involving
senmor Government, industry, and financial representatives who will participate'in a
series of nine roundtable discussions. Each roundtable wall be led by one of the
participating Ministers attending the Conference. Speakers from the private sector

“will be invited to discuss their perspective on the cntical issues related to
hemisphenc energy integration, clean energy development, sustainable energy
development, and attracting private sector investmenm. All Energy Mamisters
attending the Conference will be invited to attend each roundtable.

Iinvite you to participate as a speaker in the Regulatory Cooperation and Market -
Integration Roundtable, which will be held Thursday, July 29, 1999, from

1:30 p.m. to 3:00 p.m. The format for each session will be as follows: Ministenal
chairs will make opening remarks and the meeting facilitator will describe the
purpose, goals, and logistics of the session. Each speaker will have eight minutes
to speak. Following the third or fourth speak, the facilitator will moderate an
open discussion among all roundtable participants. My staff will soonprovide you
with additional information on the Roundtable.



2 -

Because we are especially interested in giving the private sector a forum to '

articulate its views and perspectives, we hope you will be able to take part in this -

unique Conference. You can visit the Hemispheric Energy Initiative web page at . -
www. americasenergy.ory for further information about the Ministerial Conference.

If you have any questions, please contact Mr. Raymond Braitsch;, Senior Advisor
for Strategic Planning, Office of Fossil Energy. Mr. Braitsch can be reached at |
(202)586-9682. . ' o
e, o e o Yours -sincerely, ' o ol

Bill Richardson —a T -

—
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i



" U.S.-Africa Energy Ministers Conference: ~ 6
A Partnership for the 21* Century - '

Tucson, Arizona ' '
December 13-15, 1999 . : : ~

*invited

o =

—

Energy Technologies for Rural Economic Development
Location: TucsonConvention Center, Gila Room. -ooE

" This workshop will address the opportunities and challenges in the —-
- provision of efficient energy services to unelectrified rural o
o communities. Participants will address lessons learned from current ~
projects in Africa, the new thinking on links between economic and
social development and renewable energy: opportunities.
Chair: Jill Long Thompson, Under Secretary for Rural Development,
: U.S. Department of Agriculture

Panelists: The Honorable Syda Bbumba, Minister of Energy and Mineral -
Development, Uganda
The Honorable Phumzile Mlambo-Ngcuka, Minister of Energy
Affairs, South Africa
The Honorable Ahmed Ould Zahaf, Minister of Hydraulics and
Energy, Mauritania -

Ambassador Leonard Spearman, former U.S. Ambassador to
Rwanda —_ and Lesotho & S

Director, Renewable Energy for
African Development -

Arul Arya, Vice President, British Petroleum-Solarex

Mike Bergey, President, Bergey Windpower

Richard Ector, President & CEO, Tennessee Valley Infrastructuré - -
Group, Inc. '

Edan Prabhu, President, Reﬂecnve Energy L

Frank Stewart, Manager, Golden Field Office, U.S. Department of
Energy

Daniel Schochet, Vice President, ORMAT .

Clean Energy and Climate Change Options
Location: Tucson Convention Center, Greenlee Room

This workshop will review the flexibility mechanisms under the
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Kyoto Protocol and the energy effi eiency and renewable energy
technologies wmch can aid countries in reducing greenhouse gas = -
emissions.

-~ ¥
—-——

Chalr David Sandalow, Assistant Secretary of State for Oceans, - -
= Environment and Science -

—

Panelists:  The Honorable Safiatou Ba-N daw, Minister of Energy, Cote d'voire
The Honorable Ahmed Beebee]aun Mlmster of Public Utilities, '
Mauritius o

The Honorable Minidhoir Sagaf, Minister of Equipment and

Energy, Comoros T
Jack Cogen, President, Natsource
Karl Gawell, Director, Geothermal Association -

David Hales, Associate Deputy Director, U.S. Agency for
) International Development

John Palmisano, Director of Environmental Pohcy, Enron
Raj Razdan, York Intemational .
Tom Roper, Board of Directors, Climate Institute

Paul Stolpman, Environmental Protection Agency

John Wells, Senior Analyst, Chemonics International

5:30-6:00 p.m. Presentation of Energy Information Administration Report,
“Energy in Africa” by Jay Hakes, Administrator, Energy =
Information Administration .
Location: Tucson Convention Center Graham Room - -

5:30-6:15 p.m. Vans will be available at the Tucson Convention Center for
: transportation to the Holiday Inn City Center and Clarion Santa

- Rita - "‘

Five-minute walk to Holiday Inn City Center

7:00 p.m. Luxury vans will depart Holiday Inn City Center and Clarion
Santa Rita for the Arizona Desert Museum

7:30-11:00 p.m. Gala Reception and Dinner
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Location: Arizona Desert Museum (transportation provided)
Traditional Dress or Business Attire
Note: Temperatures in the evening can be as low as 40 degrees — -

o _ Fahrenheit, pléase dress appropriately. ' e
8:00-11:00 p.m. Luxury vans will be available at the Arizona Desert Musenm for - )
o transportation to the Holiday Inn City Center and Clarion Santa
Rita ) _
11:00-12:00 p.m. Hospitality Suite Open
Location: Holiday Inn City Center Manhattan Room
Wednesday, December 15
6:30-8:30 a.m. Ministers Continental Breakfast (Government Officials Only) -

Location: Holiday Inn City Center Manhattan Room and
" Clarion Santa Rita Fiesta Room

8:00-8:30 am. . Vans will be available at the Holiday Inn City Center and
Clarion Santa Rita for transportation to the Tucson Convention
Center

Five-minute walk to Tucson Convention Center ‘ S

9:00 2.m.-12:00 p.m. Energy Ministers Meeting (Ministers plus two staff) -

Location: Tucson Convention Center Crystal Ballroom _
12:30-1:00 p.m. Ministerial Press Conference

Location: Tucson Convention Center Turquoise Ballroom R
1:00 p.m. Luxury vans depart Tucson Convention Center for Starr Pass .

Golf Club (Ministers Only) . .
1:30-3:00 p.m. Ministers Luncheon (Ministers Only) | .

Location: Starr Pass Golf Club .

3:00 p.m. Luxury vans depart Starr Pass Golf Club for Hohday Inn Clty
Center and Clarion Santa Rita
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-— -

—

6:00-6:30 p.m. Luxury vans depart Holiday Inn City Center and Clarion Santa

Rita for the Civano Project s

7:00-8:30.p.a.— - . - - Closing Reception and Dinner , | el

Location: Civano Project - An Integrated Bnergy Efﬁcncnt L
Community .

8:30 p.m. Luxury vans depart Civano Pro;ect!or Holiday Inn City Center
' and Clarion Santa Rita i - :

NOTE

From 8:30 a.m. to 12:00 p.m. on Wednesday, December 15%, Jack Edlow, Vice Chairman of the
Corporate Council on Africa and President of Edlow International will host a roundtable titled
“Doing Business In Africa” at the Holiday Inn City Center for members of the private sector and
interested government officials.

N
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*invited ' -
Monday, December 13
3:00-8:00 p.m. ' Registration N
~— .—— ~ = - Tu¢son Convention Center Gallena _ ' bl
7:00-8:30 p.m.- Welcome Reception ' _—
' Location Tucson Convention Center Galleria .
Speakers: -
The Honorable Cody Williams, City Counc1lman City of Phoenix The -
Honorable Robert Walkup, Mayor; City of Tucson
The Honorable Bill Richardson, U.S. Secretary of Energy
The Honorable Jon Kyl, U.S. Senator, State of Anizona -
The Honorable Jim Kolbe, U.S. Representative, State of Arizona, -
5* District '
. The Honorable Ed Pastor, U.S. Representative, State of Arizona, -
: ) 2™ District
Tuesday, December 14
8:00 2.m.-5:00 p.m. Registration )
Tucson Convention Center Galleria
Five-minute walk to Holiday Inn City Center—= -
8:30-9:30 a.m. Conference Breakfast
Location: Holiday Inn City Center Empire Ballroom - —
Speakers: '
The Honorable Jim Kolbe, U.S. Representative, State of Anzona, -
5* District

The Honorable Susan Rice, Assistant Secretary for African Affairs,

U.S. Department of State -
Richard H. Matzke, President, Chevron Overseas Petroleum, Inc. - —
The Honorable John Wm. Kachamila, Minister of Mineral Resources

and Energy, Mozambique - : -
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*invited -

10:00-11:00 a.m. -

- — —— - tes

—

11:00-11:15 a.m.

11:15 2.m.-12:45 p.m.

Chair:

Speakers:

1:00-2:30 p.m.

—_—

Five-minute walk to Tucson Convention Center

' Opemngl’lenary .

Lacation: Tucson Convention Center Copper Ballroom e

Speakers:

The Honorable Bill Richardson, U.S. Secretary of Energy L

The Honorable Syda Bbumba, Minister of Energy & Mineral
Development, Uganda -

The Honorable Bola Ige, Minister of Power and Steel, Nigeria

Coffee Break

Location: Tucson Convention Center Short Galleria
Financing and Investment Plenary -
Location: Tucson Convention Center Crystal Ballroom.

This panel will focus on issues related to financing energy
infrastructure projects, sovereign guarantees and risk management
when debt is a factor, creative financing for dispersed energy sources,
and transparent policies and regulations that encourage investment’
and energy market development.

Joe Grandmaison, Director, U.S. Trade and ngeloprhent Agency

Tony Boone, Managing Director, Citicorp/Salomon Smith Barney -

Ira Eisenstein, Vice President, Morgan Stanley Dean Witter .

The Honorable Joseph P. Kennedy 1I, Chairman and President,
Citizens Energy Corporation )

Kerry Kirkland, Regional Administrator, U.S. Small Business
Administration

Chris Lundstrom, Managing Director, Taylor-DeJongh, Inc.

Five-minute walk to Holiday Inn City Center )

"~ Conference Luncheon

Location: Holiday Inn City Center Empire Ballroom.

Speakers:
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*invited

—_—

The Honorable Herschella Horton, Representative, Arizona House of
Representatives

The Honorable Rodney Ellis, Senator, Texas State Senate _

The Honorable Phumzile Mlambo-Ngcuka, Minister of Mineral and __ ...

o Energy Affairs, South Africa --

Entertainment by;
Barbea Williams Performing C ompany

Five-minute walk to Tucson Convention-Center

3:00-5:30 p.m. Concurrent Roundtable Sessions
Central and Large-Scale Electricity Generation and Transmission ~
.Location: Tucson Convention Center, Maricopa Room
This workshop will feature expert presentations and audience
~ feedback on issues related to meeting infrastructure needs and
enhanced end-use efficiency, regional cooperation in developing
transmission grids and power pools, and electricity sector
restructuning and privatization.

Chair: Claude M. Ligon, Commissioner, Maryland Public Service
Commission .

Panelists:  The Honorable Moncef Ben Adallah, Minister of Industry, Tunisia

The Honorable Yekoyada Masakhalia, Minister for Energy, Kehya

The Honorable Bonaventure Niyibizi, Minister of Energy, Waterand . -
Natural Resources, Rwanda

The Honorable Ekwow Spio-Grabrah, Minister of Mines and Energy,
Ghana

Brian H. Bowen, Associate Director, Power Pool Development
Group, Purdue University

John Chamberlain, Director, International Business Group, TRESP

" Associates, Inc. '

James W. Cook, Senior Vice President of Technology and
Development, CMS Energy



U.S.-Africa Energy Ministers €Conference:
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Cimvited -

Chair:

Panelists:

infrastructure, market development and capacity building.

—

Thomas N. Hansen, Vice President-Téchnical—Advisor, Tucson

Electric Power Company _
Michael Kappaz, Chrairman and CEO, K&M Group of Companies

. _John Lavelle, General Manager for Energy Services Marketing, e

General Electric Energy Services

Rebecca A. McDonald, Executive Managing Director, Enron- - _
International Company

A.K. Ofosu-Ahenkorah, Executive Dlrcctor Energy Foundatxon
Accra, Ghana

Natural Gas and Oil '-”Supp‘ly, Infrastructure and Markets
Location: Tucson Convention Center, Mojave Room

-

This workshop will focus on upstream natural gas and oil,

*William Ramsjay, Deputy Executive Director, Intenational Energy
Agency

The Honorable John Wm. Kachamila, Minister of Mineral Res_ources
and Energy, Mozambique

- The Honorable Abdoulaye Lamana, Mmlstcr.of Mmes Energyand - -

Petroleum, Chad
The Honorable Jose de Vasconcelos, Minister of Petroleum, Angola -
The Honorable Youssef Yousfi, Minister of Oil, Algeria

~ Theodore Downing, Research Professor of Social Developmem

University of Arizona
Dean Hennings, Business Development Manager, West Africa, .~
Burlington Resources International
Ian Mcintosh, Executive Director, Cultural Survival, Inc.
Chris Miller, Project Manager, West Africa Gas Pipeline, Chevron
Pandora Snethcamp, Consultant, Snethcamp & Associates
Gilbert K Squires, President, SKG Consulting, Inc.

William Sullivan, Vice President for Intemanonal Operations,
Anadarko
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e

Mark Tomlinson, Sector Manager, Africa, W;r:ld Bank

Energy Technologies for Rural Economic Development
Location: Tucson Convention Center, Gila Room.

provision of efficient energy services to unelectrified rural

This workshop will address the opportunities and challenges in the

-

communities. Participants will address lessons learned from current

projects in Africa, the new thinking on Iinks between economic and
social development and renewab]e energy opportunities.

Chair: Jill Long Thompson Under Secretary for Rural Deve]opment,
- U.S. Department of Agrniculture:

Panelists: The Honorable Syda Bbumba, Minister of Energy and Mineral
Development, Uganda
The Honorable Phumzile Mlambo-Ngcuka, Minister of Energy
Affairs, South Africa
The Honorable Ahmed Ould Zahaf, Minister of Hydrauhcs and
Energy, Mauritania )

Ambassador Leonard Spearman, former U.S. Ambassador to Rwanda

and Lesotho & Director, Renewable Energy for African
Development

Mike Bergey, President, Bergey Power

Richard Ector, President & CEO, Tennessee Valley Infrastructure
Group, Inc.

Edan Prabhu, Presxdent, Reflective Energy

Frank Stewart, Manager, Golden Field Office, U.S. Department of -
Energy

Daniel Schochet, Vice Presndent, Ormat

Tom Vonderhaar, Executive Vice President, British Petroleum-
Solarex . -

Clean Energy and Climate Change Options
Location: Tucson Convention Center, Greenlee Room

- ¥

-—— -
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_— Chsiis

—

. Panelists:

This workshop will review the flexibilify mechanisms under the’
Kyoto Protocol and the energy efficiency and renewable energy

technologies which can aid countries in reducing greenhouse gas
emissions. - : - E

-~ et

" David Sandalow, Assistant Secretary of State for Oceans, -
‘ Environment and Science -

-

The Honorable Safiatou Ba-N 'daw, Minister of Energy, Cote dTvoire
The Honorable Ahmed Beebeejaun, Mnmster of Public Utllmes,
Mauritius
The Honorable Minidhoir Sagaf, Mlmster of Equipment and
Energy, Comoros

- Jack Cogen, President, Natsource

5:30-6:00 p.m.

7:30-11:00 p.m. -

Wednesday, December 15

7:30-8:30 a.m.

8:30 2.m.-12:00 p.m.

Karl Gawell, Director, Geothermal Energy Association - L~

David Hales, Associate Deputy Director, U.S. Agency for
International Development

John Palmisano, Director of Environmental Policy, Enron

Raj Razdan, York Intemational

Tom Roper, Climate Institute -

Paul Stolpman, Environmental Protection Agency

John Wells, Senior Analyst, Chemonics International

Presentation of Energy Information Administration Report,
“Energy in Africa” by Jay Hakes, Administrator, Energy Informatmn -
Administration
Location: Graham Room Bl
Gala Reception and Dinner T
Location: Arizona Desert Museum (transportation prowded)

Traditional Dress or Business Attire

Continental Breakfast
Location: Holiday Inn City Center Empire Ballroom

Roundtable: “Doing Business In Africa”
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Hosted by Jack Edlow, Vice Chainnan-_qu théB-oard, Corporatem -
Council on Africa and President, Edlow International

. 8:302a.m. : Welcome- The Honorable Bill Richardson, Secretary of Energy .
' e - .. (Tentative) - | ' e
8:40a.m. - ning Address—“Importance and Role of Small and Medium . R S

American Business in Africa,” by The Honorable J. Joseph
Grandmaison, Director, Trade and Development Agency.

Doing Business In Africa For Small and Medium Business _
9:002.m.-10:00a.m. Panel One: “Opportunities and Experiences for Small and Medium
Businesses in Africa.”

-

Chair: Steve Thornton, Industry Consultant, Willbros USA, Inc.

Panelists: Jay E. Hakes, Administrator, Office of Energy Information

Administration, U.S. Department of Energy

Gerry Feldman, Deputy Director, Office of Africa, U.S. Department
of Commerce . -

Dean Hennings, Business Development Manager for West Africa,
Burlington Resources :

John Wells, Senior Analyst, Chemonics Intemational —

Jose Brito, Vice President, Government Relations, Ocean Energy

10:15a.m.-11:15a.m. Panel Two: “Financing Options for Sméll/Medium Businesses.*  _
Chair: Jim Andrews, Vice President, Kellogg, Brown & Root. : ) _
Panelists:  Kerry Kirkland, Regional Administrator, U.S. Small Business
Administration -
Annemarie Emmet, Africa Business Development Officer, U.S. _—
Export-Import Bank
John Richter, Africa Regional Director, U.S. Trade and Development .. -
Agency

Steven Ogunro, Vice President, Bluestone Capital
Roger Jantio, Managing Director, Sterling Merchant Finance Ltd.
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11:302.m.-12:30p.m.

Chair:

- . ———

Panelists:

9:00 a.m.-12:00 p.m.

12:30-1:00 p.m.

1:30-3:00 p.m.
3:00-7:00 p.m.

7:00-8:30 p.m.

Panel Three: “Case Study - Conducting Nego—éations for Small/
Medium Businesses.”

~ Tony Carroll, Managing Director, Manchester Trade .

—

Jamil Zouaoui, Attorney at Law, Arent Fox -

Steven Ogunro, Vice President, Bluestone Capital -

Shahid Qadri, General Manager for Busmms Development, Black &
Veatch =

Energy Ministers Meeting (Governiiient Officials Only)

Five-minute walk to Tucson Convention Center

-

Ministerial Press Conference
Location: Tucson Convention Center Turquoise Ballroom -

Ministers Luncheon (Government Officials Only)

-

Optional Program and Social Events
Closing Reception and Dinner

Location: Civano Project — An Integrated Energy Efficient
Community -
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Wednesday, December 15

/

8:30 2.m.-12:00 p.m.

9:002.m.-10:002.m.

——

Roundtable: “Doing Business In Africa” .
Hosted by Jack Edlow, Vice Chairman of the Board, Corporate

~ Council on Africa and President, Edlow International N

Opening Address—“Importance and Role of Small and Medium -
American Business in Africa,” by The Honorable J. Joseph
Grandmaison, Director, Trade and Dev_elepmeht Agency.

Doing Business In Africa For Small and-Medium Business ~
Panel One: “Oppoitunities and Experiences for Small and Medium

Businesses in Africa.”

Chair:

Panelists:

10:15a.m.-11:15a.m.
Chair:

Panelists:

Steve Thornton, Industry Consultant, Willbros USA, Inc.

Jay E. Hakes, Administrator, Office of Energy Information
" Administration, U.S. Department of Energy
Gerry Feldman, Deputy Director, Oﬂ' ice of Africa, U.S. Department
of Commerce
Dean Hennings, Business Development Manager for West Afnca,
Burlington Resources
John Wells, Senior Analyst, Chemonics International -
Jose Brito, Vice President, Government Relations, Ocean Energy

Panel Two: “Financing Options for Small/Medium Businesses.*
Jim Andrews, Vice President, Kellogg, Brown & Root

Kerry Kirkland, Regional Administrator, U.S. Small Business
Administration

Annemarie Emmet, Africa Business Development Officer, U.S.
Export-Import Bank

John Richter, Africa Regional Director, U.S. Trade and Development
Agency

Steven Ogunro, Vice President, Bluestone Capital

—-_— .
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11:302.m.-12:30p.m.

-~ Emir

'f’aneﬁsts:

9:00 2.m.-12:00 p.m.

12:30-1:00 p.m.

1:30-3:00 p.m.

7:00-8:30 p.m.

Roger Jantio, Managing Director, Sterling Merchant Finance Ltd. -
Panel Three: “Case Study Conductmg Negonanons for Sma]l/
Medium Businesses.”. e

-—

Toriy Carroll, Managing Director, Manchester Trade ol

Jamil Zouaoui, Attomey at Law, Arent Fox P

Steven Ogunro, Vice President, Bluestone Capital

Shahid Qadri, General Manager for Business Developmem, Black &
Veatch .

Energy Mmlsters Meehng (Government Officials Only)

Mlmstenal Press Conference -
Location: Tucson Convention Center Turquoise Ballroom

Ministers Luncheon (Government Officials Only)
Closing Reception and Dinner .

Location: Civano Project — An Integrated Energy Efficient
Community
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Monday, December 13
7:00-8:30 p.m.

Tuesday, December 14

8:30-9:30 a.m.

10:00-11:00 a.m.

. llﬁlS a.m.-12:45 p.m.

December 13-15,1999 -

Nt

--

Welcome Reception |

.. Location: Tucson Convention Center Galleria - .

-

Speakers:

The Honorable Cody WzIIxams City Councilman, City of Phoenix 77ze
Honorable Robert Walkup, Mayor, City of Tucson B
The Honorable Bill Richardson, U.S. Secretary of Energy

Conference Breakfast

" Location: Holiday Inn City Center Empire Ballroom

Speakers: -

The Honorable Jim Kolbe, U.S. Representative, State of Arizona,
5™ District .

The Honorable Susan Rice, Assistant Secretary for African Affairs,
U.S. Department of State
Richard H. Matzke, President, Chévron Overseas Petroleum, Inc.
The Honorable John Wm. Kachamila, Minister of Mineral Resources
and Energy, Mozambique -

Opening Plenary
Location: Tucson Convention Center Copper Ballroom -
S ers:
The Honorable Bill Richardson, U.S. Secretary of Energy
The Honorable Syda Bbumba, Minister of Energy & Mineral -~
Development, Uganda T T
The Honorable Sameh Fahmy, Minister of Petroleum, Egypt
The Honorable Bola Ige, Minister of Power and Steel, Nigeria
Financing and Investment Plenary '
Location: Tucson Convention Center Crystal Ballroom.
This panel will focus on issues related to financing energy ,
infrastructure projects, sovereign guarantees and risk management
when debt is a factor, creative financing for dispersed energy sources,
and transparent policies and regulations that encourage investment
and energy market development.
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Chair:

Speakers:

1:00-2:30 p.m.

3:00-5:30 p.m.

Chair:

Panelists:

Joe Grandmaison, Director, U.S. Trade and Development Agency

Tony Boone, Managing Director, Citicbrp/Salomon Smith Bamney

Ira Eisenstein, Vice President, Morgan Stanley Dean Witter L - '

The Honorable Joseph P. Kennedy II, Chairman and President,
Citizens Energy Corporation o

Kerry Kirkland, Regional Administrator, U.S. Small Business

Administration . -
Chris Lundstrom, Managing Director, Taylor-DeJongh, Inc.
Conference Luncheon -
Location: Holiday Inn City Center Empire Ballroom

Smakers
The Honorable Rodney Ellis, Senator, Texas State Senate

The Honorable Shirley Scott, Councilwoman, City of Tucson
The Honorable Phumzile Mlambo-Ngcuka, Minister of Mineraland ~ _.
Energy Affairs, South Africa

—

Entertainment by: 3
Barbea Williams Performing Company

Concurrent Roundtable Sessions

. - —

Central and Large-Scale Electricity Generation and Transmission
Location: Tucson Convention Center, Maricopa Room

This workshop will feature expert presentations and audience |
feedback on issues related to meeting infrastructure needsand
enhanced end-use efficiency, regional cooperation in developing *~
transmission grids and power pools, and electricity sector
restructuring and privatization. .

Claude M. Ligon, Commissioner, Maryland Pubhc Service
Commission , -

The Honorable Simon Abingya, Minister for Mines and Energy,
Ghana
The Honorable Mondef Ben Adallah, Minister of Industry, -
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Chair:

Panelists:

- - -

’ Tunisia -
The Honorable Yekoyada Masakhalia, Munster of Energy, Kenya
The Honorable Bonaventure Niyibizi, Minister of Energy, Water

and Natural Resources, Rwanda -

The Honorable Babi Mbayi, Minister of Energy, Congo

Claude M. Ligon, Comrmssroner Maryland Public Service
Commission

Dr. Brian H. Bowen, Associate Du'ector Power Pool Development

Group, Purdue University -

John Lavelle, General Manager for Energy Services Marketing,-

General Electric Energy Services

James W. Cook, Senior Vice President of Technology and

- Development, CMS Energy

William C. Drotleff, Senior Vice President, K&M Group of
Companies, K&M Group of Companies

Rebecca A. McDonald, Executive Managing Director, Enron
International

. Thomas N. Hansen, Vice President, Rates and Regulation Support,

Tucson Electric Power Company -
Dr. A K. Ofosu-Ahenkorah, Executive Director, Energy Foundatron
Accra, (Ghana)

Natural Gas and Oil - Supply, Infrastructure and Markets
Location: Tucson Convention Center, Mojave Room

This workshop will focus on upstream natural gas and oil, - T

infrastructure, market development and capacity building.

William Ramsay, Deputy Executive Director, Intemational Energ;
Agency

The Honorable John Wm. Kachamila, Minister of Mineral Resources
and Energy, Mozambique
The Honorable Abdoulaye Lamana, Minister of Mines, Energy and
Petroleum, Chad
The Honorable Jose de Vasconcelos, Minister of Petroleum, Angola
The Honorable Youssef Yousfi, Minister of Oil, Algeria
Theodore Downing, Research Professor of Social Developmént,

-t

-——
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Chair:

Panelists:

University of Arizona - =
Dean Hennings, Business Development Manager, West Africa,
Burlington Resources Intemational

Ian McIntosh, Executive Director, Cultural Survival, Inc. oz

Chris Miller, Project. Manager West Africa Gas Pipeline, Chevron -,

" * Paridora Snethcamp, Consultant, Snethcamp & Associates —

Gilbert K. Squires, President, SKG Consulting, Inc. -

William Sullivan, Vice President for International Operations, -
Anadarko '

Mark Tomlinson, Sector Manager, Africa. World Bank

Energy Technologies for Rural Economic Development

Location: Tucson Convention Center, Gila Room.

This workshep will address the opportunities and challenges in the -

provision of efficient energy services to unelectrified rural

communities. Participants will address lessons learned from current -
projects in Africa, the new thinking on links between economic and

social development and renewable energy opportunities.

Jill Long Thompson, Under Secretary for Rural Development,
U.S. Department of Agriculture

The Honorable Syda Bbumba, Minister of Energy and Mineral
Development, Uganda
The Honorable Phumzile Mlambo-Ngcuka, Minister of Energy
Affairs, South Africa s
The Honorable Ahmed Ould Zahaf, Minister of Hydraulics and -
Energy, Mauritania -
Ambassador Leonard Spearman, former U.S. Ambassador to Rwanda
and Lesotho & Director, Renewable Energy for African
Development
Mike Bergey, President, Bergey Power -
Richard Ector, President & CEO, Tennessee Valley Infrastructure
Group, Inc.
Edan Prabhu, President, Reflective Energy
Daniel Schochet, Vice President, Ormat
Atul Arya, Vice President, BP-Solarex



U.S.-Africa Energy Ministers Conference:
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' Chair:

Panelists:

5:30-6:00 p.m.

7:30-11:00 p.m.

" "technologies which can aid countries in reducmg greenhouse gas

Clean Energy and Climate Change Options= "
Location: Tucson Convention Center, Greenlee Room
This workshop will reyiew the flexibility mechanisms under the ~ ==
Kyoto Protocol and the energy efficiency and renewable energy e

—-—

emissions.

David Sandalow Assistant Secretary of State for Oceans,
Environment and Scnencc <

The Honorable Safiatou Ba-N ‘daw, Minister of Energy, Cote d'Ivoire

The Honorable Ahmed Beebeejaun Minister of Pubhc Utilities,

Mauritius-
The Honorable Minidhoir Sagaf, Minister of Equlpment and -
Energy, Comoros
Jack Cogen, President, Natsource
Karl Gawell, Director, Geothermal Energy Association
David Hales, Associate Deputy Director, U.S. Agency for
International Development-
John Palmisano, Director of Environmental Policy, Enron
Raj Razdan, York International :
Tom Roper, Climate Institute ’ L
Paul Stolpman, Environmental Protection Agericy : '
John Wells, Senior Analyst, Chemonics International , -

Presentation of Energy Information Administration Report,

“Energy in Africa” by Jay Hakes, Administrator, Energy Inforrnatlon
Administration T T
Location: Graham Room -

Gala Reception and Dinner
Location: Arizona Desert Museum (transportation prowded)
Traditional Dress or Business Attire
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Ministers Arrival’

Mon 13. ...

10:00 2.m.-4:00 p.m.
3:00-8:00 p.m.
6:30 p.m.

7:00-8:30 p.m.

8:15 p.m.
8:30-9:00 p.m.

9:00-11:00 p.m.

—_—

Ministers arrive at Tucson International Airport
Ministers will be met at their arrival gate by Conference staff and
driven to their hotels,

Senior Officials Meeting (Government Officials Only)
Location: Holiday Inn City Center Empire Ballroom

-

Five-minute walk to Tucson Convention Center

- Registration '

Tucson Convention Center Galleria .
Vans will be available at the Holiday Inn City Center and
Clarion Santa Rita for transportation to the Tucson Convention
Center

Welcome Reception

Location: Tucson Convention Center Galleria

Speakers:

The Honorable Cody Williams, City Councilman, Cxty of Phoenix
The Honorable Robert Walkup, Mayor, Cityof Tucson

The Honorable Bill Richardson, U.S. Secretary of Energy

The Honorable Jon Kyl, U.S. Senator, State of Arizona

The Honorable Jim Kolbe, U.S. Representative, State of Arizona, —-

5® District
The Honorable Ed Pastor, U.S. Representative, State of Anzona
2™ District

Luxury vans depart the Tucson Convention Center for the
Manning House (Ministers and Invited Guests Only)

Ministers/VIP Reception (Ministers and Invited Guests Only)
Location: Manning House Atrium

Ministers/VIP Dinner (Ministers and Invited Guests Only)
Location: Manning House Dining Room



l‘"\-z_ . C QR

U S.-Africa Energy Ministers Confel’ence
A Partnership for the 21* Centuxg
& .

Tucson, Anzon_a T
December 13-15,.1999 .
sinvited

9:00-11:00 p.m. Luxury vans will be avanlable to retum M
' throughout dinner :

11:00-12:00 p.m. . Hosmtahty Smte Open

Tuesday, December 14

8:00 a.m.-5:00 p.m.

7:30-8:15 a.m.

8:30-9:30 a.m. Conference Breakfast (Reserved seat‘
Location: Holiday Inn City Center E

Sﬂers'

5" District : ’__ ?g ]
The Honorable Susan Rice, Assistant Sf:crgtary for Kfncan Aﬂ"axts
U.S. Department of Stati = :

Resources
and Energy, Mozamblque

9:30 a.m. ' Vans will be available at the Hohday gnn
transportation to the Tucson Conveng

Five-minute walk to Tucson Convenm%

10:00-11:00 a.m.

The Honorable Syda Bbumba, Minis
Development, Uganda
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11:00-11:15 a.m.

11:15 3 5.- 12545 pmi.

Ministers) .

12:45-1:00 p.m.

1:00-2:30 p.m.

—_—

Coffee Break A .
Location: Tucson Convention Center Short Galleria - =

Financing and Investment Plenary (Reserved seatihg for —-

Location: Tucson Convention Center Crystal Ballroom.

This panel will focus on issues related to financing energy

infrastructure projects, sovereign guarantees and risk management

when debt is a factor, creative financing- for dispersed energy-

sources, and transparent policies and regulations that encourage

investment and epergy market developmcnt.

Chair: - - .

Joe Grandmaison, Director, U. S Trade and Dcvclopment Agency ~

S €ers: ‘

_Tony Boone, Managing Director, Citicorp/Solomon Smith Bamney

Ira Eisenstein, Vice President, Morgan Stanley Dean Witter

The Honorable Joseph P. Kennedy II, Chairman and President,
Citizens Energy Corporation

Kerry Kirkland, Regional Administrator, U.S. Small Business
Administration -

Chris Lundstrom, Managing Director, Taylor-DeJongh, Inc. S

Vans will be available at the Tucson Convention Center for -
transportation to the Holiday Inn City Center

Five-minute walk to Holiday Inn City Center

Conference Luncheon (Reserved seating for Ministers)

Location: Holiday Inn City Center Empire Ballroom.

Speakers: ‘

The Honorable Herschella Horton, Representative, Arizona House of
Representatives

The Honorable Rodney Ellis, Senator, Texas State Senate

Pete Likins, President, The University of Arizona

The Honorable Phumzile Mlambo-Ngcuka, Munster of Mineral and
Energy Affairs, South Africa
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2:30-3:00 p.m.

3:00-5:30 p.m: -

Chair:

Panelists:

Y

Entertainment by: -
Barbea Williams Performing Company

Vans will be available at the Holiday Inn City Center for -

—~ ol

" transportation to the Tucson Conven_tion Center - _
Concurrent Roundtable Sessions . .

Central and Large-Scale Electricify Generation and Transmnssnon
Location: Tucson Convcxmon Centcr, Maricopa Room

This workshop wﬂl feature expert prescntatlons and audience

- feedback.on issues related to meeting infrastructure needs and

enhanced end-use efficiency, regional cooperation in developing o~
transmission grids and power pools, and electricity sector
restructuring and privatization. -

Claude M. Ligon, Commissioner, Maryland Public Service
Commission -

The Honorable Moncef Ben Adallah, Minister of Industry, Tunisia

The Honorable Yekoyada Masakhalia, Minister for Energy, Kenya

The Honorable Bonaventure Niyibizi, Ministerof Energy, Water and
Natural Resources, Rwanda _

The Honorable Ekwow Spio-Garbrah, Minister of Mines and Energy,
Ghana

Brian H. Bowen, Associate Director, Power Pool Development -
Group, Purdue University -

John Chamberlain, Director, International Business Group, TRESP B
Associates, Inc.

James W. Cook, Senior Vice President of Technology and

Development, CMS Energy -

Thomas N. Hansen, Vice President-Technical Advisor, Tucson
Electric Power Company  ~

Michael Kappaz, Chairman and CEO, K&M Group of Compames

John Lavelle, General Manager for Energy Services Marketing,

~ General Electric Energy Services
Rebecca A. McDonald, Chairman and CEO, ' T
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Chair:

Panelfsts:

—

| Enron Asia Pacific/Africa/China

A.K Ofosu-, Ahenkorah Executive Director, Energy Fonndatlon, B
Accra, Ghana -t

Natural Gas and Oil h o o
Location: Tucson Convention Center, Mojave Room

This workshop will focus on upsueam_natm-_al gas and oil,
inﬁ'astmcture, market development and capacity building.

Wzlham Ramsay, Deputy Executrve Dlrector, International Energy )
Agency -

~

The Honorable John Wm. Kachamila, Minister of Mineral Resources
and Energy, Mozambique .
The Honorable Abdoulaye Lamana, Minister of Mmes Energy and
Petroleum, Chad
The Honorable Jose de Vasconcélos, Minister of Petroleum Angola
The
Honorabl
_ e Youssef -. -
- Yousfi,
Minister -
- of Oil, _
A]geria

Theodore Downing, Research Professor of Social Development T T
University of Anzona

Dean Hennings, Business Development Manager, West Africa,
Burlington Resources Intemnational

Ian Mcintosh, Executive Director, Cultural Survival, Inc.

Chris Miller, Project Manager, West Africa Gas Pipeline, Chevron .

Pandora Snethcamp, Consultant, Snethcamp & Associates

Gilbert K. Squires, President, SKG Consulting, Inc.

William Sullivan, Vice President for International Operations,
Anadarko S

Mark Tomlinson, Sector Manager, Africa, World Bank
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Remarks by:
Susan E. Rice, U.S. Assistant Secretary of State for Afncan Aﬂ'alrs

Conference Breakfast

December 14, 1999 _ : - -

Thank you, Congressman Kolbe. Secretary Richardson, chk Matzke Mlmster Kachamila,
distinguished Ministers, private sector representatives: Let me take the opportunity to welcome _
- you, as Secretary Richardson did last night, to Tucson and to the U.S.-Africa Energy Ministers
Conference. Secretary Richardson has been a strong advocate for Africa for many years—in
Congress, as UN Ambassador, and now through his leadership at the Energy Department with
the African Energy Initiative and this Ministerial. Mr. Secretary, I am grateful for your vision
and deep personal commitment. This U.S.-Africa Energy Ministerial is testimony to how far we
have come over the past few years--Africans and Americans, public and private sectors--to build
stronger ties and a true partnership between the U.S. and Afyica. In 1994, at the White House
Conference on Africa, President Clinton challenged us to get to woik, "to develop a policy
toward Africa that would unleash the potential 6f the African people in ways that would lead to a
safer and more prosperous world.” ‘

I am proud to say that his Administration--working with all of you--has taken that mandate to
heart. Some 5 years ago, Africa was the nearly exclusive domain of one understaffed bureau at
the State Department and another at USAID. Now virtually every government agency--from
Energy to the Transportation Department, from the Export-Import Bank to the Commerce
Department and the Trade and Development Agency--is implementing creative new initiatives to
strengthen our partnership with Africa. : -

Five years ago, we also lacked a comprehensive framework for fueling our mutual prosperity.
Now, we are implementing a visionary new economic policy toward Africa under the President's
Partnership for Economic Growth and Opportunity. Both the House and theSenate have passed
the African Growth and Opportunity Act--now awaiting conference committee. And most
members of our Cabinet--including Secretary Richardson and most recently UN Ambassador
Richard Holbrooke--have taken his or her own unique expertise to Africa.

Against this back-drop, the United States is pursuing two ovcr—arching policy goals on the
continent: accelerating Africa's integration into the global economy and combating transnational
security threats--like terrorism, proliferation, environmental degradation and disease--that put at
greater risk both Africans and Americans daily. Rarely do these two policy goals converge more
closely than in the area of energy cooperation. Promoting Africa's full integration into global
energy markets benefits Africans as well as U.S. companies and consumers. Environmentally
sustainable energy development will help spur Africa's growth and protect our delicate planet for

generations to come.

Balancing energy development with energy conservation--an implicit theme of this conference—
is not a zero-sum game. Clean energy alternatives and improved energy efficiency will open
doorsfor both African and American entrepreneurs in other promising non-energy sectors
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including agriculture, manufacturing, and tourism. Developing Africa’s tremendodus oil and gas
production capacity, pursuing environmentally sensitive, growth-inducing technologies, and
protecting Africa’s delicate ecosystem all are necessities. And, they must also be priorities if we
are to build a better common future in the century to come. U.S. companies are well aware of
America's growing stake in Africa's energy sector. Americans depend increasingly on Africa-—
one of the world's most untapped energy markets— to fuel cars, heat living rooms and power
industry. Last year, Sub-Saharan Africa exported some 1.3 million barrels of oil per day to the
U.S., or about 16.36% of total U.S. imports, compared to 23% from the Persian Gulf region.
_ Over the next 10 years, we expect to rely increasingly on Africa as a key source of our unported
oil.

We will also look to Africa to help fulfill our growing demand for natural gas. By the year 2015,

from current levels

Beyond our traditional involvement in Africa's oil sector, U.S. companies are making large
investments in natural gas delivery systems to enable Africa to captiire and sell its product
effectively. The West Africa Gas Pipeline is a notable example. This innovative partnership; led
by Chevron, enjoys strong U.S. Government support. It will serve our collective interests by '
delivering power to four African countries, catalyzmg regional integration, and provxdmg spin-
off projects for companies.from all sectors and regions.

Enron is playing a similar role with its $2.5 billion contract to develop a natural gas field, and
build a pipeline and steel plant in Mozambique. U.S. investments in developing Africa's
infrastructure and Africa's vast oil.and gas reserves are win-win propositions for all concermned.

For this reason, under President Clinton's Partnerslup plan, the Overseas Private Investment
Corporation (OPIC) has dedicated three quarters of a billion dollars to encourage private sector
investment in Africa. We are increasing development and technical assistance and improving our
high-level dialogue through for a such as this Ministerial to foster greater reform, development,
and two-way trade and investment. —

Many African governments already have taken significant steps to reform their economies and
open their markets to U.S. traders and investors. Many are establishing inclusive political
systems, accountable governance and promoting respect for human rights. In the majority of
African nations--from South Africa to Mali to Tanzania--democratic institutions now form the
basis for governance. Nigeria is now bravely implementing a remarkable transition to civilian .-~

rule.

‘Roughly thirty of Africa's nations are liberalizing their trade and investment regimes, reducing
tariffs, ending subsidies and fighting corruption. From SADC to ECOWAS and COMESA, from
WAEMU to the EAC--African countries are beginning to integrate their markets to form
regional economic engines.

Yet, despite this important progress, we all know Africa's profound challenges still hold its
people back. Today, 5,000 African families will mourn lost loved ones at a funeral service for a
victim of HIV/AIDS. HIV/AIDS is no longer just a health problem, it is the greatest threat ever
to Africa's security and potential prosperity. It is a crisis of the highest order, which, if

-
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unchecked, can undo all the progress of the recent past. HIV/AIDS is decxmahngAﬁ'lcans from
all walks of life. -

This pandemic can and must be countered directly--through enlightened leadership,

- destigmatization, prevention, education and provision of affordable, compassionate treatment.
Two countries are proving that this battle can be won: Uganda, the African epicenter of the . -
HIV/AIDS pandemic, and Senegal. They have done so through massive grassroots public _
awareness and prevention campaigns. ‘As a result, Uganda has cut its-incidence rates by two- -
thirds, and Senegal-liow has some of the lowest rates in all of Africa. e

This past summer, Vice President Gore announced a $100 million initiative this fiscal year to * _ s
double U.S. efforts to fight the disease globally. This is a vital step in the right direction, but '
clearly, much, much more.remains to be done--by all of us. el

Persistent conflict is the other major factor stalling African progress. From Sierra Leone to -
Central Africa, and from Angola to Sudan, too many African countries are fighting costly wars
that retard growth, kill innocent civilians, enrich despots and warlords, and scare off investors.
The United States has worked long and hard to help our. African partnérs resolve these disputes.
Over the past year, U.S. diplomats made critical interventions in the continuing push to try to
achieve a lasting peace in the energy-rich Congo. The U.S. also helped negotiate the fragile
cease-fire in Sierra Leone and provided over $110 million in logistical assistance to the West
African peacekeeping force ECOMOG. - =
Still, Africans themselves must decide if their choice is for peace or for war. We cannot make
that choice, but wé can and we must support those who are genuinely committed to turning their
swords into plowshares. And there are many in Africa.

In Nigeria, despite the historic success of its people to democratize and reconcile their nation,
communal tensions in the Delta are worrisome indeed. The U.S. stands ready and willing to lend
an appropriate helping hand. But no outsider's contribution can match or substitute for the
Nigerian Government's own ongoing efforts and continued responsibility toensure the Delta

peoples' voices are heard, their environment is protected, the rule of law is respected, and the ' -

region's development goes forward. Ladies and Gentlemen, both the challenges and the
opportumtles facing the African people are immense. Yet, Africans' irrepressible will to’ tnumph =
remains extraordinary and inspirational. Their will is our collective hope and already a powerful

engine for Africa's development. =

Each of us in this room has a contribution to make to accelerating Africa's progress and, by

extension, our own. Through enlightened policies, creative investments, and responsible -

leadership, we can together build a safer and more prosperous future. - ~-

As one of our great Presidents, Lyndon Johnson, once said, "the test before us as a people is not
whether our commitments match our will and courage, but whether we have the will and the
courage to match our commitments.” We have much left to do to promote our mutual security
and prosperity. Our efforts--African and American, public and private sector--must be long-term,
sustained, and determined. Together, we can and we must not merely reaffirm, but, in fact; fulfill
our responsibilities to better the lives of all our people. Thank you.
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Ministers Arrival

Mondax, December 13

——— ————— -

10:00 2.m.-4:00 p.m.

3:00-8:00 p.m.
6:30 p.m.

7:00-8:30 p.m.

8:15 p.m.
8:30-9:00 p.m.
9:00-11:00 p.m.

9:00-11:00 p.m.

Mipisters arrive at Tucson International Airport
Ministers will be met at their arrival gate by Conference staff and
driven to their hotels. ‘ -

o ¥

—-——

Senior Officials Meeting (Government Officials On]y) -
Location: Holiday Inn City Center Empire Ballroom S

Five-minute walk to Tucson Convention Center
Registration -
Tucson Conver_ltion Center Gallernia

Vans will be available at the Heliday Inn City Center and Clarion  --
Santa Rita for transportation to the Tucson Convention Center

Welcome Reception

Location: Tucson Convention Center Gallena

S ers: - -

The Honorable Cody Williams, City Councilman, City of Phoenix The

Honorable Robert Walkup, Mayor, City of Tucson

The Honorable Bill Richardson, U.S. Secretary of Energy

The Honorable Jon Kyl, U.S. Senator, State of Arizona

The Honorable Jim Kolbe, U.S. Representative, State of Arizona, _
5™ District

The Honorable Ed Pastor, U.S. Representative, State of Anzona,
2 District

Luxury vans depart the Tucson Convention Center for the
Manning House (Ministers and Invited Guests Only)

Ministers/VIP Reception (Ministers and Invited Guests Only) -
Location: Manning House Atrium

Ministers/VIP Dinner (Ministers and Invited Guests Only)
Location: Manning House Dining Room

Luxury vans will be available to return Ministers fo their hotels
throughout dinner
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11:00-12:00 p.m.

Tuesday, December 14

8:00 a.m.'-S:O_Ofp.m.

7:30-8:15 a.m.

8:30-9:30 a.m.

9:30 a.m.

10:00-11:00 a.m.

11:00-11:15 a.m.

—

Hospitality Suite Open
Location: Holiday Inn City Center Manhattan Room

Registration
Tucson Convention Center Galleria

Five-minute walk to Holiday Inn City Center
Vans will be available at the Clarion Santa Rita for
transportation to the Holiday Inn City Center

Conference Breakfast (Reserved seating for Ministers)
Location: Holiday Inn City Center Empire Ballroom
Speakers:
The Honorable Jim Kolbe, U.S. Representative, State of Arizona,
. 5® District
The Honorable Susan Rice, Assistant Secretary for African Affairs;
U.S. Department of State
Richard H. Martzke, President, Chevron Overseas Petroleum, Inc.

The Honorable John Wm. Kachamila, Munster of Mineral Resources _

and Energy, Mozambique

Vans will be available at the Holiday Inn City Center for
transpor(atlon to the Tucson Convention Center

Five-minute walk to Tucson Convention Center

Opening Plenary (Reserved seating for Ministers)

Location: Tucson Convention Center Copper Ballroom

Speakers: i

The Honorable Bill Richardson, U.S. Secretary of Energy

The Honorable Syda Bbumba, Minister of Energy & Mineral
Development, Uganda

The Honorable Bola Ige, Minister of Power and Steel ngena

Coflee Break

- wF:

—— -
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11:15 a.m.-12:45 p.m.

12:45-1:00 p.m.

1:00-2:30 p.m.

Location: Tucson Convention Center Short Galleria

Financing and Investment Plenary (Reserved seating for Mlmsters)
Location: Tucson Convention Center Crystal Ballroom.
This panel will focus on issues related to financing energy
" infrastructure projects, sovereign guarantees and risk management
when debt is a factor, creative financing for dispersed energy sources,
and transparent policies and regulations that encourage mvestment
and energy market development.
Chair:
Joe Grandmaison, Director, U S. Trade and Development Agency
Speakers: -
Tony Boone, Managing Director, Citicorp/Solomon Smith Barney
Ira Eisenstein, Vice President, Morgan Stanley Dean Witter
The Honorable Joseph P. Kennedy II, Chairman and President,
Citizens Energy Corporation
Kerry Kirkland, Regional Administrator, U.S. Small Business
- Admunistration
Chris Lundstrom, Managing Director, Taylor-DeJongh, Inc.

Vans will be available at the Tucson Convention Center for
transportation to the Holiday Inn City Center

Five-minute walk to Holiday Inn City Center—

Conference Luncheon (Reserved seating for Ministers)
Location: Holiday Inn City Center Empire Ballroom.
Speakers:

(S

-

-

The Honorable Herschella Horton, Representative, Arizona House-of _ -

Representatives
The Honorable Rodney Ellis, Senator, Texas State Senate
Pete Likins, President, The University of Arizona
The Honorable Phumzile Mlambo-Ngcuka, Mihister of Mineral and
Energy Affairs, South Africa
Entertainment by; )
Barbea Williams Performing Company
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2:30-3:00 p.m.

3:00-5:30 p.m.

Chair:

Panelists:

_=

Vans will be available at the Holiday Inn Ci-ty Center for
transportation to the Tucson Convention Center

., Concurrent Roundtable Sessions . ‘ oy

- -

Central and Large-Scale Electricity Generahon and Transmnssnon "
Location: Tucson Convention Center, Maricopa Room

This workshop will feature expert presentations and audicnce

feedback on issues related to meeting infrastructure needs and -

enhanced end-use efficiency, regional cooperation in developing

transmission grids and power pools, and electricity sector

restructuring and privatization. ' '

Claude M. Ligon, Commissioner, Maryland Public Service
Commission

The Honorable Moncef Ben Adallah, Minister of Industry, Tunisja

The Honorable Yekoyada Masakhalia, Minister for Energy, Kenya’

The Honorable Bonaventure Niyibizi, Minister of Energy, Water and
Natural Resources, Rwanda

The Honorable Ekwow Spio-Garbrah, Mxmstcx of Mines and Energy, .. ..
Ghana

Brian H. Bowen, Associate Director, Power Pool Development -
Group, Purdue University

John Chamberlain, Director, International Business Group, 'I’RESP )
Associates, Inc.

James W. Cook, Senior Vice President of Technology and
Development, CMS Energy

Thomas N. Hansen, Vice President-Technical Advisor, Tucson
Electric Power Company

Michael Kappaz, Chairman and CEO, K&M Group of Companies

John Lavelle, General Manager for Energy Services Marketing,
General Electric Energy Services

Rebecca A. McDonald, Chairman and CEO,
Enron Asia Pacific/Africa/China

A.K. Ofosu-Ahenkorah, Executive Director, Energy Foundation,
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Chair:

Panelists:

—
—

~ Accra, Ghana

Natural Gas and Oil | ‘ C e
Locatxon Tucson Convention Center, Mojave Room . '

-t

———

This workshop will focus on upstream natural gas and oil, -
infrastructure, market development and capacnty burldmg SeEne oL

- William Ramsay, Deputy Executxve Dlrect’or, Intemauonal Energy
Agency TR -

The Honorable John Wm. Kachamda Mlmster of Mmeral Resources
. and Epergy, Mozamblque ’ g s

The Honorable Youssef Yousfi, Mxmster of oil, Algerxa I
Theodore Downmg, Research Professor of S_ocra[ Developmen

Burlmgton Resources International .. %=
Ian McIntosh, Executive Director, Cultural Survwal Inc-— ——
Chris Miller, Project Manager, West Afrita Gﬁ’sle
Pandora Snethcamp, Consultant, Snethcamp & Associates: =
G:Ibert K Sqwres Presndent, SKG Consultmg,’]nei

Energy Technologies for Rural Econom -Developmen
Location: Tucson Convention Center, Gila-Room.

“projects in Africa, the new thmkmg on nks b
social development and renewable éner;
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Chair:

Panelists:

. ———

—

Chair:

Panelists:

" The Honorable Phumzile MIambo-Ngcuka Minister of Encrgy

Jill Long Thompson, Under Secretary for Rurd Development, S
U.S. Department of Agriculture

The Honorable Syda Bbumba, Minister of Energy and Mineral ,
Development, Uganda e
Affairs, South Africa T
The Honorable Ahmed Ould Zahaf, Minister of Hydraulics and
Energy, Mauritania

Ambassador Leonard Spearman, former U.S. Ambassador to Rwanda“

and Lesotho & Director, Renewable Energy for African
Development

" Atul Arya, Vice President, British Petroleum-Solarex

—~r

Mike Bergey, President, Bergey Windpower
Richard Ector, President & CEQ, Tennessee Valley Infrastructure
Group, Inc.
" Edan Prabhu, President, Reflective Energy
Frank Stewart, Manager, Golden erld Office, U.S. Department of
Energy -
Daniel Schochet, Vice President, ORMAT

Clean Energy and Climate Change Options_ ) S
Location: Tucson Convention Center, Greenlee Room

This workshop will review the flexibility mechanisms under the
Kyoto Protocol and the energy efﬁcicncy and renewable ehergy
technologles which can aid countries in reducing grecnhouse gas .
emissions.

David Sandalow, Assistant Secretary of State for Oceans,
Environment and Science

' The Honorable Safiatou Ba-N 'daw, Minister of Energy, Cote dTvoire  _
The Honorable Ahmed Beebeejaun, Minister of Public Utilities,
Mauritius

The Honorable Minidhoir Sagaf, Minister of Equipment and_
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Energy, Comoros -
Jack Cogen, President, Natsource
Karl Gawell, Director, Geothermal Association e e
David Hales, Associate Deputy Director, U.S. Agency for
-— .—— < .=+« = International-Development ~
John Palmisano, Director of Environmental Policy, Enron S
. Raj Razdan, York International = - .-
Tom Roper, Board of Directors, Climate Institute
Paul Stolpman, Environmental Protection Agency -
John Wells, Senior Analyst, Chemonics International .
5:30-6:00 p.m. Presentation of Energy Information Administration Report,
“Energy in Africa” by Jay Hakes, Administrator, Energy Information
Administration
Location: Tucson Convention Center Graham Room

—~

5:30-6:15 p.m.” Vans will be available at the Tucson Convention Center for
: transportation to the Holiday Inn City Center and Clarion Santa
Rita

-

Five-minute walk to Holiday Inn City Center

- 7:00 p.m. Luxury vans will depart Holiday Inn City €enter and Clarion -
Santa Rita for the Arizona Desert Museum

7:30-11:00 p.m. Gala Reception and Dinner -
' ' Location: Arizona Desert Museum (transportation provnded)
Traditional Dress or Business Attire
Note: Temperatures in the evening can be as low as 40 degrees =~ ~
Fahrenbheit, please dress appropriately.

8:00-11:00 p.m. Luxury vans will be available at the Arizona Desert Museum for _.
transportation to the Hohday Inn Clty Center and Clanon Santa
Rita -
11:00-12:00 p.m. Hospitality Suite Open

Location: Holiday Inn City Center Manhattan Room
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Wednesday, December 15 B -
6:30-8:30 a.m. Ministers Continental Breakfast (Government Officials Only) - =
Locatxon Holiday Inn City Center Manhattan Room and e
- " T Clarion Santa Rita Fiesta Room . —-

8:00-8:30 a.mi.

9:00 a.m.-12:00 p.m.

12:30-1:00 p.m.
1:00 p.m.
1:30-3:00 p.m.
3:00 p.m.
6:00-6:30 p.m.

7:00-8:30 p.m.

8:30 p.m.

Vans will be available at the Holiday Inn City Center and Clarion
Santa Rita for transportation to the Tucson Convention Center

Five-minute walk to Tucson Conventipn,_,Center -

Energy Ministers Meeting (Ministers plus two staff)

Location: Tucson Convention Center Crystal Ballroom

Ministerial Press Conference

Location: Tucson Convention Center Turquoise Ballroom -

Luxury vans depart Tucson Convention Center for Starr Pass
Golf Club (Ministers Only) -

Ministers Luncheon (Ministers Only)
Location: Starr Pass Golf Club

Luxury vans depart Starr Pass Golf Club for Holiday Inn City
Center and Clarion Santa Rita

Luxury vans depart Holiday Inn City Center and Clarion Sanfa '
Rita for the Civano Project =

Closing Reception and Dinner
Location: Civano Project — An Integrated Energy Eﬂicxent
Community —

Luxury vans depart Civano Project for Holiday Inn City Center - -
and Clarion Santa Rita
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Tncson, Arizona .
December 13-15, 1999 : ,

*invited . . )

NOTE: ‘

* From 8:30 a.m. to 12:00 p-m. on Wednesday, December 15®, Jack Edlow, che Chairman of the
Corporate Council on Africa and President of Edlow International will host a roundtable titled
“Doing Business In Africa™ at the Holiday Inn Cxty Center for members of the private sectorand~

’ - otz

- interested government officials.
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Remarks by: :

Chief Bola Ige B - _ _ -
Minister of Power and Steel, Republic of Nigeria . : S

Plenary Session . - - ' :
December 14, 1999 : = : -~

CHALLENGES OF POWER SECTOR REFORM IN NIGERIA

-

Stable and reliable power supply that is the life-blood of economic growth is impaired in Nigeria .. .-
by a couple of factors that are considered common to majority of African nations. The factors .~
and challenges posed by restructuring the power sector in Nigeria are presented in the context.

that makes. it easy for other countries to draw comparisons in order to facilitate exchange of
ideas and in conclusion, the author has proposed an initiative for open power market in Africa to
encourage formulation of policies, intergovernmental coIIaboratlens and to opnmxse cross
femlxsanon of ideas and strategies . , -

Preamble

The state owned power agency in Nigeria was established in-April 1972 with the' main objectives -

to generate, transmit and distribute electricity as well as to co-ordinate all matters regarding e
electricity supply This agency the National Electric Power Authority, NEPA - indeed had

absolute power in all matters relating to electricity uritil recently when in 1998, some feeble half-  —
hearted attempts were made to amend the electricity laws in Nigeria commonly known as the

NIEP Act.

In the intervening years since 1972, NEPA has built an installed capacity of some 5,900 MW of
power from eight stations comprising three hydro and five thermal plants. It did set up a neatly
centralised vertically integrated organisational structure to carry out its monopolist mandate to
dominate the power sector. However, just as it is common with all state cned monopolies, the
output and quality of service continued a downward trend and can no longer be tolerated. Some
of the significant indicators of this unacceptable performance are the inability to maintain power
plants at their installed capacities as available overall capacity has dropped to less than 40% of . - -
the total installed-, the huge loses incurred in revenue collection and the high subsidies provided

by government.

The Goal '

In full realisation of the role of electricity as the life-blood of economic growth and national .
development, the government of the Federal Republic of Nigeria has declared a firm —
commitment to the provision of reliable electricity to all categories of consumers in the country.

The government is committed to an enabling environment which.guarantees level ground -
competition to make free power market thrive in Nigeria and will do everything possible to

ensure that costs of operation and unnecessary tolls are reduced to barest minimum, the Federal
Govemnment is establishing a new power policy within a national energy policy and will

subsequently create a new power trade and, free market within Nigeria and promote same in the

West African sub-region.



Government is fully aware of the responsibilities that this goal bears as well-as the various
factors militating against its moves and it has enough political will and strength to combat them.

It will suffice at this juncture, to briefly summarise thevstratc’gy of government as follows:
a. To boost generation and delivery of electricity in the short term and improve on quality of

service
b. To unbundle the power sector into its elemental components generatton transmission, and
distribution
c. To restructure existing state owned electncnty company NEPA into multlple independent

companies
d. To divest government interests and controls from Nepalites and enable them trade at arms-.
length '
e. To_prepare Nepalites for full privatisation within 20 - 30 months
To deregulate the entire power sector and encourage private investors to participate in powcr
generation, transmission and distribution X
g.. To create an enabling environment and a transparent regulatory framework to usher in free
power trade in the millennium - :

The Challenges o

Just as government is set to implement a complete reform in the power sector, it has become
aware of the multifarious challenges. The primary purpose of this paper is to focus on these
challenges with a view to sharing them with other African nations to which these may be
common. Also, to be shared are the visions and perhaps solutions that ought to enable successful
strategies and sustainable development in the power sector in Nigeria and Africa. For clarity and
simplicity, these challenges are paraphrased in the following sub-sections:

Need for immediate action

As at the inception of the new democratic government in Nigeria (June 1999), available power -
" “supply had dropped from installed capacity of 5,876 MW to 1,500 MW, that is, to 25% of
installed capacity and 60% of peak demand. See Figure 1.O. Power supply was erratic and
interruptions could go on for very long periods. Also, power supply was available to less than
30% of the population of 120 million people. —

Restructuring of existingpower company
The existing 27-year old company, NEPA needs to be restructured into about 14 companies,

comprising three generation companies, one transmission company, one common services -
company and at least nine distribution companies. Restructuring must be quick and efficient _.
without impairing the services being provided or negatively affecting staff morale or output
capacities.

Also, the restructured companies need to trade at arm's length pending when government's
interests and control will be fully divested and the companies opcrate as full joint-stock entities

under private sector control.

- Restructuring the power sector
The entire power sector needs to be unbundled and deregulated to attract private investors'

parhcxpatxon in generation, transmission and distribution of electricity without over-subseribing -
or signing bogus power purchase agreements.

-

-— -t
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Provision of enabling environment

Transparent framework and regulatory guidelines will be required. Governmem will set up the
Office of the Regulator, an independent and well-respected board that will regulate all matters
relating to bulk power trade including tariff structures. See Fig. 2 for a schematic representation
of the interrelation of interest groups with the regulatory body. This will be implemented with
the amendment of existing electricity laws as well as the establishment of new ones. - :

Creation of infrastructure ' ' -
. There is a great need to create some critical mﬁ'astructurc in Nigeriain o—aer to facilitate desucd

.developments in the sector. These are:

e Improvement in the transmission grid system - refurbishment of existing, 132 KV and 330.. ..
KYV transmission lines and substations as well as construction of new ones

e Development of adequate centrol and communication systems within power systems and gl
installations

e Creation 6f much-needed redundancy required to stabilise power supplies in form of double .
circuits and extra generation power capacities.

¢ Inter-state gas pipeline network and extension to subreglon to utilise abundant natural gas in
Nigena. - X

Developing a national transmission grid
The development of a viable national transmission grid system is a prerequisite for successful
implementation of a power policy agenda. We show in a schematic presentation in Fig. 3.0 how

this is to evolve in Nigeria.

Surmounting social problems -
There are several social problems associated with institutionalising reforms in the power sector
that have to be overcome. These problems, accumulated over the years, are briefly listed below:
e The inertia and general lack of will by operators in the power sector )
e Corruption and fraud already grafied into the system
e The never-paying culture that encourages collusion with officials to further defraud

electricity companies —
e The notion that electricity is a social service to be provided by govemment at all costs
e The level of vandalising of installed equipment - transmission cables, circuit breakers,
transformers sometimes bordering on sabotage =~ ) —
The insufficiency of well-trained staff in critical areas _ '
The absence of general public enli ghtenment programmes to enable the public apprecnate thexr
responsibilities and obligations .

The Road So Far C - :
In the first six months of this administration, the Federal Ministry of Power and Steel has put in -

place the following steps towards achieving the goals and objectives in the power sector. These

are: . -
Spelling out and implementing specific agenda of operation within pre-set timeframe.

Boosting power generation from 1,500 MW to 2,450 MW level.

Commencing turn-around-maintenance programmes for hydro and thermal stations.
Refurbishment of transmission line lines and substations as well as construction of new ones.



e Vigorous pursuit of rural electrification projects for 586 communities to be completed in two

. phases within 24 months. »

e Deregulation of the power sector and encouraging the participation of private investors as
Independent Power Producers, IPPs. This reached somesignificant stage with the recent
signing of Power Purchase Agreement with Enron Inc., Houston, USA. Under this
agreement, the company will provide an emergency diesel fuelled barge operated 90 MW in
Lagos for a period of some 15 months and a permanent land based gas fuelled 540 MW -
supply, also in Lagos.

e Other pending independent power projects include 340 MW power in Bonny by Mobil Oil
Company, 700 MW in Abuja by Asea Brown Boveri Company and Nerth-South gas pipeline
network by Texaco (Nigeria) PLC.

. » The commencement of restructuring NEPA and intermediate steps to ensure higher

eﬁ'lciency before full break-up and privatisation; I for instance, reshuffling management A
staff, i unprovmg on rate collccnon processes and increased physical inspections and et
monitoring.~ ~. ST

e Activitiesin the power sector are being implemented with l'ngh degree of transparency with -

the introduction of open tender procedures and uncompromising demand for accountability.

Concluding Remarks B
There are indeed many problems and solutions common or peculiar to.African nations in the
power sector and some of these are similar to those in Nigeria.” In particular, the indicators listed
below are considered more common across the continent than exceptional only to Nigeria:

e poor performance of state owned electricity monopoly
e under-supply of electricity

e operating large subsidies and non market driven tariffs
e operating antiquated or irrelevant electricity laws

¢ low electricity consumption per capita,

* low access of metered electricity to the population

» - poor billing or rate collection processes -

e low or non-existent state of redundancy required for stable and reliable electricity supply,
* high demand for electricity or growth rate (compared with industrialised nations)

e deteriorating or under maintained infrastructures _ ' -
e inadequate funds or lack of access to free market funds -
e corruption and lack of accountability in general operations

But just as the problems are common so are the expected solutions, of course, with the -prows:or'l_-
that each nation will have to tailor generallsed solutions to fit its own environment. It is with t}us

view that the following suggestion is being proposed: : R

The establishment of an Open Power Market Initiative in Africa or an appropriate
collaboration which will not only provide fora where different governments will regularly
exchange and discuss ideas but also afford practical implementation strategies to be shared
among African countries or with other international bodies or industrialised nations. Under
such an initiative, regional and sub-regional policies can be formulated and efforts of
individual governments towards own local polices will be complemented.




The remainder of the concluding remarks will focus on areas where it is believed that African
countries will require significant attention in terms of information or technology transfer

technical assistance or financial support: .-

e Power policy formulation S

¢ Restructuring existing state owned agencies for pnvatlsatlon : 4

e Procurement, inventory and revenue management programs : -
Regulatory framework for deregulated power sector - .

Guidelines for independent power projects ' B
Simulation of static and dynamic characteristics of the transrmss:on grid system -

. Taniff structure management for bulk and retail power trade .

Thank you fgt;xog_r attention. ’ - et

~

I

Training of manpower - SR

-
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927 15th Street, NW., Suite 200

Washington, DC

USA

Ministry of Natural Resources and Energy
Minister of Natural Resources and Energy
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Chief Executive
P.O.BoxMB 77
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Student Reporter
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President & Plant Manages
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Minister of lqﬁastrudpre and Natural Resources

—-—

SAO TOME AND PRINCIPE -
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——

Counselof

COTE DVOIRE

University of Arizona .
Research Professor, Social Development
University of Arizona, Arizona Research Labs
1237 N. Mountain

Tucson, AZ ‘ USA
K&M Engineering & Consulting Group

Senior Vice President -

2001 L Street NW, Suite 50

Washington, DC 20036 .~ ™~ USA

US Agency for International Dev.

_Director Energy Efficiency & Policies

Ronald Reagan Building, 1400 P St.
Washington, DC USA
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LIBERIA

-

U.S. Department of State

Economic Officer for Energy and Natural Resources

21" and C St
Washington, D.C . ~LSA

U.S. Department of Energy

Director, International Coordination
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U.S. Department of Energy

Program Support Specialist - -
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President & CEO
100 Cherokee Bivd., Suite 315
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— ' -
Edlow International Co. -
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1666 Connecticut Ave, NW. -
Washington, D.C. - 20009 USA
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Special Assistant to the Minister- .
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Morgan Stanley Dean Witter
-Vice President :

1585 Broadway
New York, NY ' USA

Republica de Guinea Ecuatorial

220 16th Street, NW
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Ministry of Mines and Energy
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Ministry of Mines and Energy
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USA
- Ministry of Mines and Energy . -
Technical Counselor
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2020 16th Street, NW
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Director of Energy Affairs
Director of Energy Affairs .
BOTSWANA
Ministry of Petroleum
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Deputy Assistant Secretary - . -
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Washington, DC usa R

Favela, George US West R . -
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. 333 Clay Street ’ A - -l
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2111 Wilson Boulevard - -
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Felber, Betty J. National Petroleum Technology Office
: Senior Scientist R -
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 US Department of Commerce - ’
Deputy Director, Office of Africa R
* Room 2037, U.S. Dept. of Commerce
Washington, DC 20230 Usa
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: Minister of Infrastructure
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Fry, Eric
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Executive Director -

ENRON

Vice President

333 Ciay Street, Suile 2100
Houston, Texas 77002

Stanley Consultants
Vice President
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Muscatine, IA 52761

University of Arizona
Director, Aridlands Studies
1955 E. 6th Street
Tucson, AZ 85719

Institute for Sustainable Powers, lnc.

USA

North Carofina Agncunural & Tech. Shte University

Student Reporter
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Winston-Salem, NC

U.S. Environmental Protection Agency

401 M Street, SW #2175
Washington, DC 20460

UsA

USA

U.S. DEPARTMENT OF ENERGY/FOSSIL ENERGY
ASSOCIATE DIRECTOR, AFRICA & WESTERN HEMISPHERE

19901 GERMANTOWN ROAD

GERMANTOWN, MD -

Occidental Ot & Gas Corporation
Manager Business Development

5005 LBJ Freeway, Suite 670

Dallas, TX

U.S. Department of Energy
Deputy Chief of Staff

USA
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Consultant to the Ministry

Consultant to the Ministry - )
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Brazzaville : CONGO, BRAZZAVILLE

Director General for Energy Products Distribution -
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: ~ AUGERIA.

— —-
Executive Director
1025 Thomas Jefferson St., NW. S.

Washington, DC - 20007 USA oty

. . - =¥
Protocol Officer ) -
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ECOWAS .7

Minister of Energy & Mines __
Minister of Energy & Mines  —

ERITREA - -

U.S. Department of Energy

Assistant Secretary for Fossil Enermgy

1000 Independence Avenue, SW
Washington, DC 20585 USA

Ministry of Energy and Mines

Minister of Energy and Mines

Jima Sembete Str. 12
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Director of Project Development

1666 Connecticut Ave, NW
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Business Development
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U.S. Department of Energy )
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Assistant Secretary for international Affairs
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Booz-Allen & Hamiton -
Associate
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U.S. Trade and Development Agency
“Director

1621 N. Kent Street, Suite 202
Arlington, Virginia

Xinhua News Agency, China
Correspondent
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New York, NY

-

U.S. Country Studies Program, Dept. of Energy

Coordinator for Africa
1000 Independence Ave. Sw

a Solar Energy Center
President
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Cocoa, Florida
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President
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U.S. Department of Energy - !
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. USA -

U.S. Agency for Intemational Development

Dep. Asst. Administrator, Global Environment Center
1300 Pennsylvania Ave NW -

Washington, DC 20523-3800 - USA
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575 Bfoadway 4th Floor - \—...., R
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SUN Utility Network, Inc.
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626 Wilshire Bivd,, Suite 711
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Director of Development
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Director intl. Business Development - -
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U.S. Department of Energy, Intemational Affairs
Management Analyst

1000 Independence Avenue, sw

Washington, DC USA

BARA University of Arizona -~

Associate Research Anthropokagis( -
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3980 San Leandro Way
San Diego, CA USA
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Business Development Manager, West Africa
1001 Fannin Street Suite 4500
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-
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Director of Development

1660 L Street, N.W.

Washington, DC - 20036 USA

U.S. Department of State

Economist
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Public Relations

260 S. Church - -
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American Association of Blacks in Energy
Executive Director

927 15th Street, NW_, Svite #200
Washington, DC - 20005  USA
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Vice President

1400 Smith - -

Houston, TX 77002 USA

U.S. Dept of Commerce/Africa Team
Intemmational Trade Specialist .
One World Trade Center

Suite 1670

Long Beach, CA 90831 USA

The Arizona Daily Star
Business Reporter -
4850 S. Park Avenue ’ -

Tucson, AZ 85714 = "t USA

. Representative

USA

Texaco Power & Gasification

Sr. Vice President

1111 Bagby Street

Houston, Texas USA

-
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Fire, Wind and Rain Technologies
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Irwin, William
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Liquid Minerals
President/CEO
P.O.Box 841761 - .
Houston, TX 77284 USA -

News Agency of Nigeria

‘Cosrespondent

93051 205th Street
Hollis, NY . USA

o

U.S. Depar'anent of Energy

Principal Deputy Asst. Secretary for lntemabonal Affairs

Washington, DC USA

Westem African Economic & Monetary Umon
Director of Energy

01 BP 543 -
OUAGADOUGOU - Burkina Faso Burkina Faso

Minister of Power and Steel
Minister of Power and Steetl .
NIGERIA

The Corporate Council on Africa

Coordinator, Policy & Services

1660 L Street, NW., Suite 301

Washington, DC - 20036 USA

Chevron Overseas Petroleumn
Washington Representative
1401 Eye Street, NW
Washington, DC 20005
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BS!intl. Inc.

President

205 E. 75th Street

Chicago, IL ) USA
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John, Mike C. Bethune-Cookman College
640 Dr. Mary Mcleod Bethune Bivd : n -
Daytona Beach, FL USA )
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Student Reporter T -
- Atlanta, GA USA -
Johnson, Judy L. MCX Environmental Enérgy éocp
3355 Lenox Road, #750 R
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-US Dept. of Energy info. Administration
Energy Analyst

Johnson, Elias - -

-

1000 Independence Ave., SW. Rm 2G-0 60, FOR E1-62

Washington, DC . USA
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272 E. Congress Street
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Engineer
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l_»_(_annan, Vijayan

Kanya, Mary
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U.S. Department of Energy

1000 IndependenceAvenue, SW
Washington, DC

USA

Minister of Mineral Resources & Energy

Minister of Mineral Resources & Energy

Maputo
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-~ g

Africar .
Vice President, Africar Project
635 Front Street

€1 Cojon, CA 92020

Global Solar

Director, Business Development
12401 W. 49th Avenue

Wheat Ridge, CO 80033

Department of Energy - -
Director -
Private Bag A91 A
Masery . E

Emabassy of the Republic of Kenya
Charge d'Affaires -

2249 R Street, NW

Washington, DC

Bechtel Consulting

Senior Energy Economist
8181 Greensboro Drive
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-

Embassy of Swaziland
Ambassador

3400 International Drive, NW.
Washington, DC - 20008

K & M Engineering & Consulting Corp.
Chainman & CEO

2001 L Street, NW., Suite 500
Washington, DC

USA

USA

USA
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Kazadi, Ambassador _

Kazibwe, Julia
Kearney, Jude
Kebaswele, Peloentle
‘Kennedy, Debra J.

Kennedy, Joseph

Egyptian General Petroleurn Corporation
Vice Chairman for Planning & Projects
New Maadi, 4 Palestine Part 4

‘ EGYPT - -
Genera Manager
COTE DTVORIE
— ; - . - _
National Power Authority N
General Mapager -
Electricity House, Siaka Steven St. .
Freetown Siemra Leone -

Enron ’ -

CONGO, KINSHASA

Manager S ~. -
333 Clay Street, Suite 1800~ =~~~ »y

Houston, TX 77002

USA

LeBoeuf, Lamb, Greene & MacRae, LL.P.

Partner .
1875 Connecticut Avenue, NW.
Washington, D.C. 20009

Embassy of Botswana

Commercial Counsellor

1531 New Hampshire Avenue, NW
Washington, DC 20036

University of Arizona
Graduate Research Assistant
University of Arizona

BOTSWANA

Tucson, AZ —USA

Citizens Energy Corporation
Chairman

530 Atlantic Ave.

Boston, MA - 02210

USA .
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King, Rachel

Kirkland, Kerry
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Ministry of Petroleum
Office Manager
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Chairman & Managing Direclor
Cairo - Nasr City EGYPT

ESKOM ' -

Private Bag 40175 ]
Cleveland, Gauteng Sotith Africa

Enterpriseworks

Program Officer .

1828 L Street, NW, Suite 1000 -
Washington, DC 20036 : USA

U.S. Department of Energy .
Senior Advisor for International Affairs

.. -~ usa

Small Business Administration _
Regional Administrator
900 Market Street, Sth Floor
Philadelphia, PA USA

COTE D'VOIRE
Energy Plus Limited
Director :
8909 Garden Gate Drive
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National Water & Electricity Company
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Kouagou, Cyr
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State of Arizona, 5th District
U.S. Representative

- USA

University of Arizona
USA
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Embassy of Ghana o
Ambassador to the U.S. -
Washington, DC GHANA
Texas AM University
Energy Systems Lab
WERC Rm 076

College Station, TX USA

F.K Consulting, Inc. ——
President . ER
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Houston, TX USA

Director General of Energy
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Abidjan COTE D'I\VOIRE
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Laswick, John
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- COTE D'VORE

Cote D'lvoire

COTE D'IVOIRE

—_— = - . b
Senator -
- USA

Capital Sun Group
President

USA

Minister of Mines, Energy, & Petrleum __
Minister of Mines, Energy, & Petroleum

" Civano

10501 E Seven Generations Way, #201
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City of Tucson

Manager, Sustainable Communities Program
P.O. Box 27210 .
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Ministry of Mines and Energy

Minister of Mines and Energy
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Bangui

General Electric Energy Services
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4200 Wildwood Parkway
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Lewis, James
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Incentive Services, Inc. _
Chairman/Chief Executive Officer -
1005-A Manseil Road

Roswell, GA USA

CAR Energy Company
Director General
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- —_ e
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Researcher : - -
P. O. Box 282

Tiko Swp.

Global Business Network
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U.S. Department of Energy
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USA

Public Service Commission
Commissioner

6 St Paul Street

Baltimore, MD USA
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President
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Partner
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B.P. 527

Antanamirvo

Mines and Energy in Guinea _
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Minister for Petroleumn Energy
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Ministry of Mines and Energy
Secretary General
-c/12 De Octubre S/N Malabo
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MS 8931 P.O. Box 53999
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U.S. Department of Energy
Director, Africa and the Ainericas

Black & Veatch
_General Manager
11401 Lamar Ave.
Overland Park, KS

AmDyne Corporation
President

1403 Madison Park Drive, Suite 200

Glen Bumie, MD 21061

-

AnDyne Corporation
President

1403 Madison Park Drive, Suite 200

Glen Bumie, MD 21061

Intemational Energy Agency
Deputy Executive Director

USA

ALGERIA

USA

USA

USA

USA

" Page 47 of 63

—

-



Randall, James R. . . KUOA - TV NBC Affiiate

209 West Eim -
Tucson, AZ 85705 USA - -

Ranger, Edward M. "~ — ) - Carismith Ball, S.C. -
of Counsel . . -
Sierra Nevada 119 . ~
Lomas De Mexico, D.F. C.P Mexico City
Chaputtepec 11000

Rasmussen, John C. U.S. Department of Commerce — .

Washington, DC USA _

ot

RasozaChades— ~ = ™ '~ Minister of Energy and Mines ‘ —
Minister of Energy and Mines - ) . oL
MADAGASCAR

Raybum, Lee : Civano T
10501 E Seven Generations Way, #20+
Tucson, AZ 85747 : USA
_ Razdan, Raj - - - York Intemational

USA

Read, Bruce Civano

10501 E Seven Generations Way, #201
Tucson, AZ 85747 USA -

Reich, Steven Intemational Centre for Gas Technology Inforration
Technical Director ’
1600 Wilson Bivd Ste 800 =
Arlington, VA USA

Rice, Susan . U.S. Department of State . -
Assistant Secretary for African Affairs ’ ’
USA . "

- : Page 48 of 63




Richardson, Bill

Richter, John

Richardson, Nathaniel R.

Rigny, $téphane— -

. Roberts, Cuthbert

Roberts, John M.

Roper, Tom

Rosier, Alain

Rudin, Emily B.

Ministry of Lands, Mines & Energy
Consultant

P.O. Box 1924

Monrovia

—-—

—_—

United States . _

- LIBERIA

4

U.S. Trade and Development Agency
Regional Director for AfricaMiddle East - -

1621 N. Kent Street, Suite 202
Arfington Virginia
Mag;vesium Alley Corporation

130 Adelaide Street, Suite 820
Toronto, Ontario '

Enron Asia Pacific/Africa/China_
Director

333 Clay Street, Suite 18007, ™~

Houston, TX

_Financial Times Enerjy

Editor

Maple House

149 Tottenham Court Road
London WiP 9LL
Climate Institute

333 /2 Pennsylvania Ave., S.E.
Washington, D.C. - _

Bechtel Consutlting
Senior Utilities Spedialist
16 Rue Haute

78450 Chavenay

USA

Canada

USA

UNITED KINGDOM

USA

—FRANCE

US Institute for Environmental Conflict Resolution

Senior Program Manager
PMB 342

6336 N. Oracle Road, #326
Tucson, AZ 85704-5480

Usa

-



Rwamabuga, Juste . Africa Development Bank
. Division Manager Infrastructure & Privatization ™
01 BP 1387 -
Abdjan COTE D'VOIRE-

Sagaf, Mihidhoir  ._ . = Minister of Equipment & Energy .
Minister of Equipment & Energy —_—
‘ COMOROS - -

Saho, Bah Department of State for Trade, Industries |,
Principal Energy Officer
Independence Drive
Banjul ’ BCC The Gambia -

Saidog,g_uimiqg'a___ . %hy t:fé:ines and Energy - Lo
nical Counselor .

BP AS94 ) . )
- Ouagadougou BURKINA FASO

Salami, Bernadette R
Cabinet Chief -

-~ COTE DIVOIRE -

Sandalow, David B. Department of State . .
: - - - Assistant Secretary for Oceans & the Environment .
2201 C Street, NW : -
Washington, DC USA

Saunders, Gregory = The Corporate Council on Africa
Director, Policy & Services
1660 L Street, NW._, Suite 301

Washington, DC-20036 USA
Saviye, David ) Minister of Energy and Water Development
Minister of Energy and Water Development
ZAMBIA
Schamnell, Robert A : Chevron Overseas Petroleum, Inc.
P.0O. Box 6046 -
San Ramon, CA 94583 USA




Schianger, Bill

Schochet, Daniel

Schrepel, Dawn

Seabright, Jeff__

Seda, Stephen

Sekko, Antoine

Sempala, Edith

Serge Wafio, Jean

-

Serranti, Tess

ASE / Fire, Wind & Rain

CEO
3920 Huntington Drive
Flagstafl, AZ 86004 USA
ORMAT
Vice President
980 Greg Street o
Sparks, Nevada 89432 USA
U.S. Department of Energy =
i 4
USA

White House ‘I_’ask Force on Climate Control

USA

MCX Environmental Energy Corp

3355 Lenox Road, #750 - -~ .
Allanta,GA ~ - - - ~USA

Globecard, Inc.

President :

235 Peachtree Road, Suite 1700

Atlanta, GA 30305 USA

Ambassador to the U.S.
Ambassador to the U.S.

UGANDA

Minister of Mines and Energy
Minister of Mines and Energy

CENTRAL AFRICAN

LeBoeuf Lamb

Minister Court

o

—-———

-z

Page510f63 -



Shahine, Mohamed Samy

Shemelis, Tekola

Sherman, Robert— -

Shilamba, Paulinus

Shimelis, Tekola

Shivute, Usko

Shongwe, Henry D,

Siegel, Judith

EGPC -
Vice Chairman, Exploration -
Palistine SL, 4th Sector
Maadi Cairo EGYPT

Petrojet

Chaiman

Joseph Tito.St.

Hak-step-Heliopolis Cairo : Egypt

AMI Consultants

President

3030 N Central Avenue

Phoenix, AZ 85012 ’ USA

Director of Energy Ministry of Mines and Energy
Director -
P/Bag 13297 R
Windhoek - . - . NAMIBIA

Energy Operations Department
“Acting Head
P.O. Box 41224

Addis Ababa ~ ETHIOPIA

Embassy of the Republic of Namibia

Minister Counselor

1605 New Hampshire Avenue, NW

Washington, DC NAMIBIA

Ministry of Natural Resources & Energy
Senior Energy Officer
Box 57

Mbabane ~—Swaziland

Winrock Intemational

Managing Director, Clean Energy Group
1611 N. Kent St

Arfington, Virginia USA

-t

—

Page 52 of 63

-



Silisulu, Saeil

Sillah, Musa

Singer, Christine

Smith, TanyaG_— -

Smith, Chester

Smith, Steven G.

Smith, Nathan A,

Smith, Douglas

Smouse, Scott

Ambassador to the United States
Ambassador

Dept. of State for Trade, Industries

Secretary of State for Trade, Industry & Employmén!

Independence Drive

Banjul . BCC The Gambia

E & Company ‘
Deputy Executive Director

363 Franklin Street -
Bioomfield, NJ - USA

U.S. Small Business Administration

Int) Trade Specialist for Africa.

409 Third Street, SW

Washington, DC 20416 USA

MEDECD-Energy Division ~
Director -
P. O. Box 850 .o

Jackson, MS: A o USA

City of Tucson

Photographer’s Assistant

1141 E. 8th Street

Tucson, AZ B5719 USA

Smith Consultants

Consultant

4626 7th Avenue

Los Angeles, CA 90043 USA

-

PennWell Global New Ventures

Editor and Program Director

1421 South Sheridan Road

Tulsa, OK ~USA

U.S. Department of Energy Federal Energy Technology
Sr. Management & Technical Advisor - Intemational

P.O. Box 10940
Pittsburgh, PA 15236 USA

- SOUTH AFRICA

—



Snethkamp, Pandora

S;il;'ir, Mou Bacar- i
Sparks, Keith
Sparrow; Frederick- ~
Spearman, Leonard
Speri, Thomas
Squires, Gilbert .

Steffes, Dale

Stewart, Tanja Etta

Snethkamp & Associates

1507 Hawthorne Stréet .
Houston, TX _ USA
Minister of Equipment & Energy
Minister of Equipment & Energy _
COMOROS
- —_— —l
Enron Asia Pacific/Africa )

General Manager -
333 Clay St., Suite 1800 .
Houston ™ USA

Purdue University

Director, Power Pool Development

1293 Potter Engineering Center, Rm. 364E
W. Lafayette, IN . USA

Renewable Energy for African Development
Board Chairman - B
—-  USA

U.S. Department of Energy

1000 Independence Ave., SW
Washington DC USA

SKG Consulting, Inc.

President

444 Brichkett Ave., Suite 51-422 :
Miami, FL . - USA

World Energy Ministers Association
Secretary General

Box 820228

Houston, Texas ZOSA

CMS Oil and Gas Company

international Liaison

1021 Main Street, Suite 2800

Houston, Texas USA

%

Page 54 of 63

—~



Stewart, Frank

Stolpman, Paul ™ ~

—

Stratton, LaSandra

Sullivan, William

Sutton, Beverly L.

Swanberg, Chandler A

Sy, Bocar

US Department of Energy
Manager, Goiden Field Office

1617 Cole Boulevard— =

Golden, CO USA

U.S. Department of Energy

USA
— "
K&M Engineering & Consulting Group -~
2001 L Street, NW, Suite 500 :
Washington, DC 20036 USA

U.S. Environmental Protection Agency
Director, Office of Atmospheric Programs
401 M Street, SW (62010)

Washington, DC 22312 : USA
African Electrification Foundation_

Board Member -

P. O. Box 514185 “ e

Los Angeles, CA - ER USA

Anadarko Petroleum Corporation
Vice President International Operations
17001 Northchase Dr.

Houston, TX USA
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P (202) 473-9522 Helen
Mr. Phil LaRocco, President

International Fund for

Renewable Energy and Energy

Efficiency (IFREE)

727 15th Street, NW, 11th F1.
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Ms. Linda Church Ciocci
National Hydropower Association
122 C Street, NW
Washington, DC 20001 .

P (202) 383-2530
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27

a

-

—r



New Energy & Industrial Technology

1901 L St, NW, Suite 602
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2300 M Street, NW Suite 900
Washington, DC 20037
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Vice President
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F (202) 785-4019

Mr. lan Davis

VP, International Affairs
Occidental Intemnational Corp.
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P (202) 775-3330

F (202) 775-3422

Ms. Helen English
Executive Director
Passive Solar Industries Council
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1511 K St., NW Suite 600
Washington, DC 20005
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Mr. Mike Van Buren
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PETCO International Ltd
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Washington, DC 20036
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29

-



F (703) 416-5900
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‘Ex. Director
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Washington, DC 20001
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President
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Resources for the Future
1616 P Street, NW
Washington, DC 20036

Mr. Simon Karelki

Vice President, Africa and
Caribbean Region

Riggs Bank, N.A.

1913 Massachusetts Ave., NW

Washington, DC 20036

P (202) 835-5380

F (202) 835-8518

Mr. Elias Aburdene
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President

Rock Creek Corporation

. _Y717 Pennsylvanma Ave., NW_.
Washington, DC 20006

P (202) 887-6171

F (202) 887-6786

Ms. Linda Pentz

Safe Energy Communication Council

1717 Massachusetts Ave., NW
Washington, DC 20036

Ms. Sonia Schmitt
SAIC -~
International Affairs
P (703) 824-5907

F (703) 824-8547

MTr. Scott Sklar

Executive Director

Solar Energy Industries Association
122 C St.,, NW, #4-

Washington, DC 20001

P (202) 248-0702

F (202) 248-0714

. Mr. Peter Carroll

Solar Turbines, Inc.
818 Connecticut Avenue, NW
Washington, DC 20006

Mr. Lawrence N. Southall, Esq.
Principal

Southall Walker International
2000 L St., NW, Suite 200
Washington, DC 20036

P (202) 966-8552

F (202) 966-7922

Ms. Anne Asher
Governmental Affairs
Southern Company
1130 Connecticut Ave., NW
Suite 830

Washington, DC 20036
P (202) 775-0944
F (202) 296-7937
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Mr. Thomas Danaczyk
- Steel Manufacturers-Association
1730 Rhode Island Avenue, NW

Suite 907
Washington, DC 20036
P (202) 296-1515
F (202) 296-2506
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Mr. Ken Bossong

SUN DAY Campaign

315 Circle Avenue . -
" Takoma Park, MD 20912

Mr. Bill Holmberg

Sustainable New Wealth Industries
1925 North Lynn Street

Arlington, VA 22209

Terry A. Newendorp
Chairman and CEQ. .
Taylor-De Jongh

1050 17"-Street, NW
11" Floor

Washington, DC 20036
P (202) 836-0304

F (202) 775-1668

Christopher Lundstrom
Taylor-De Jongh ; - oo
1050 17" Street, NW '
11* Floor

- Washington, DC 20036 .
P (202) 836-0304 )
F (202) 775-1668

Mr. David Eassum

Director, Operations

Telecel U.S.A. Limited

1889 Preston White Drive
" Reston, VA 20191

Dr. David B. Lombard
Technical Director

Terra Thermal Power, Inc.
6640 Hazel Lane
McLean, VA 22101-5113
P (703) 356-1848

F (703) 821-1729

Mr. Michael Kostiw
Director, Govt Relations
Texaco

1050 17" Street, NW
Suite 500

Washington, DC 20036
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P (202) 331-1427
F (202) 785-4702

" - Mr. Joha Kretching -

Texas Utilities

601 Pennsylvania Ave., NW -
Suite W200

Washington, DC 20004

P (202) 628-1020

F (202) 628-1007

Mr. Buddy Beck
Thermo Efectron” & *
490 L'Enfant Plaza SW
Suite 7170

Washington, DC 20024

‘Mr. Randall Robinson
Executive Director
TransAfrica

1744 R St., NW .
Washington, DC 20009
P (202) 797-2301

F (202) 797-2382

- Mr. Marshall Dugan
* Business Development

United Communications
Systems, Inc.

1410 Spring Hill Rd., Suite 301

McLean, VA 22102

P (703) 918-0020

F (703) 918-0045

Mr. Willard Workman, VP
International Affairs

U.S. Chamber of Commerce
1615 H Street, NW
Washington, DC 20062-2000
P (202) 463-5455

F (202) 463-3190

Mr. Neal Elliott

President

U.S. Combined Heat and Power
Association :

1001 Connecticut Ave., NW

-
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Suite 801

Washington, DC 20036

- P (202) 429-8873 - =
F (202) 429-2248

Mr. Timothy Deal

Senior Vice President

U.S. Council for International Business
1015 15™ St., NW Suite 975

Washington, DC 20005 -
P (202) 371-1316

F(202)371-8249 _ . .

Mr. Barry- Worthington
Executive Director

U.S. Energy Association

" 1620 Eye St., NW Suite 1000
‘Washington, DC 20006 _
P (202) 331-0415 .
F (202) 331-0418

Mr. Stephen McNulty
Operating Director

U.S. Export Council for
Renewable Energy (US/ECRE)
122 C Street, NW, Suite 520
Washington, DC 20001

P (202) 383-2550

F (202) 383-2555

Mr. Robert Rose
Executive Director

U.S. Fuel Cell Council
1625 K St., NW Suite 790
Washington, DC 20006

P (202) 293-5500

F (202) 785-9629

Mr. Wayne Gibbons
President .
U.S. Oil & Gas Association
801 Pennsylvania Ave., NW
Suite 840

Washington, DC 20004

P (202) 638-4400

F (202) 638-5967
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* Ms. Ruth Harkin

Senior VP International Affairs

- _United Technologies, Corp. - -
1401 I St., NW, Suite 600

Washington, DC 20005

P (202) 336-7400

F (202) 336-7515

Mr. Jeff Serfass, Executive Director
Utility Photovoltaic Group &
National Hydrogen Association
1800 M Street, NW, #300M
Washington, DC 20036

P (202) 857-0898

F (202) 223-5537

Mr. Roger Gale

Washington International Energy

1155 21% St., NW

Suite 202

Washington, DC 20036 = = - -

Mr. Leon Spencer

Executive Director
Washington Office on Africa
212 East Capitol St., NE
Washington, DC 20003

P (202) 547-7503

F (202) 547-7505

Mr. John F. Hay

Vice President, Gov. and International Affairs
Westinghouse Electric Company

600 New Hampshire Ave., NW

Suite 1200

Washington, DC 20037

P (202) 945-6400

F (202) 945-6404

Mr. Peter Veit

Regional Director, Africa Programs
World Resources Institute

10 G St, NW, Suite 800
Washington, DC 20002
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Ms. Nancy Kete
- World Resources Institute
1709 NY Avenue, NW, #700
Washington, DC 20006
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1s. Mary Boyd

director Federal Affairs

wke Energy _

620 L Street NW, Suite 1200
vashington, DC 20036

ir. Tom Kuhn

resident

dison Electric Institute

01 Pennsylvania Avenue, NW
/ashington, DC 20004 '

— — ——

-

{s. Barbara Bauman
irector, Washington Relations
lectric Power Research Institute
)00 L Street NW Suite 805
7ashington, DC 20036

ateri Callahan

xecutive Director

lectric Transportation Coalition
)1 Pennsylvania Avenue, NW
'ashington DC 20001

ir. Seth Kirshenberg

1ergy Communities Alliance

01 Connecticut Ave, NW, Suite 1000
‘ashington, DC 20036

r. Jack Siegel

tergy Resources International
115 18™ Street NW, Suite 650
ashington, DC 20036

r. John Palmisano

nior VP Int’l Government Affairs
wron International

75 Eye Street, NW.Suite 800
ashington, DC 20006

Mr. Chuck Linderman -

Edison Electric Institute = | -
701 Pennsylvania Avenue, NW
Washington, D.C. 20004

Mr. Walker Williams,, -,
President -
Education Africa USA - -
1627 K St NW Suite 901
Washington DC 20006

Ms. Lynne Church

Executive Director

Electric Power-Supply Association
1401 H Street NW Suite 760.

_Washington, DC 20005

Mr. Mitchell Alland

Managing Director ‘
Emergency Power Development
10510 Oaklyn Drive

Potomac, MD 20854-3936

Mr. Eric Simpkins

Energy Research Corp.
1634 Eye St. NW #900
Washington, DC 20006

Mr. Jon Hurwitch

Executive Director

Energy Storage Association
4733 Bethesda Avenue, #608
Bethesda, MD 20814

Mr. Eric-Saperstein =~ -~ ~

ENS Resources, Inc. - -

1130 Connecticut Ave NW, Suite 300
Washington, DC 20036
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1r. John Fisher

NS Resources

747 Pennsylvania Ave., NW, Suite 420
fashington' DC 20006 .-

fr. Andrew Maguire
resident

nterprise Works

328 L Street NW, Suite 100
’ashington, DC 20036 '

- —— . ——

[s. Carol Wemner

avironment & Energy Study Institute
12 C Street, NW

Tashington, DC 20001

r. Clifford Lee

termational Trade Consultant ESC, Inc.
»st Office Box 70212

‘ashington, DC 20024

1. Charles Casey

ternational Issues

«xon Corporation

)01 Pennsylvania Avenue, NW, Suite 300
‘ashington, DC 20006

ane Holmes

uor Corporation

‘0 Connecticut Ave NW
ashington, DC 20006

r. Jeffrey Abboud

-ecutive Director

1s Turbine Association

50 Thomas Jefferson St. NW
ashington, DC 20007

Ms. Ann Pride

DirectorPublic Affairs, Pollcy & S.trategy
Entergy -
1776 Eye St NW, Suite 275 B
Washington, DC 20006

Mr. Rod vamgston -

Director, Africa Reglon Enterpnse Works
1828 L Street NW, Suite 1000
Washington, DC 20036

Ms. Annie Petsonk
Environmental Defense Fund
1875 Connecticut Avenue NW
Washington, DC 20009

Ms. Laura Gubisch
Executive Director
Export Council for Energy Eﬁ'
750 First Street, NE, Suite 940

- ‘Washington, DC 20002

-

Ms. Heather Vogus

Feldston Co., Inc.

1800 Massachusetts Ave., NW Suite 500
Washington DC 20036

Ms. Laura Waltemath .
Fuel Cell Commercialization Group
1800 M St NW, Suite 300

Washington, DC 20036

Mr. Karl Gawell o
Geothermal Energy Association .
1025 Thomas Jefferson Street #109
Washington, DC 20007
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“onn Abnee

ixecutive Director

jeothermal Heat Pump Consortium, Inc.
01 Penn. Avenue NW
Vashington, DC 20004

Ar. Craig Cox

ieothermal Resources Association
24 North Washington Street
Jexandria, VA 22314

— — . —

Ir. Ahmedou Ould-Abdallah
xecutive Secretary

lobal Coalition for Africa

750 Pennsylvania Ave, Suite 295
’ashington, DC 20006

1. Irvin Hicks, Jr.

eet Account Executive, Africa

M Overseas Distribution Corp.

00 L Street NW, Suite 401 -
‘ashington, DC 20036

sham Zernfh

stitute for Energy and Environment Research
35 Laure]l Avenue

koma Park, MD 20912

~. Jay Willer

sistant Director Program Coordination
titute of Gas Technology

16 E St. SE

ishington, DC 20003

. John B. Haseltime

puty Managing Director

titute of International Finance

)0 Pennsylvania Ave NW, Suite 8500
shington, DC 20006

| Mr. Bob Lawrence Jr. -

Geothermal Resources Association
424 North Washington Street
Alexandria, VA 22314 '

Mr. Bill Holmberg  _ -
Global Biorefineries, Inc.
1925 North Lynn Street
Arlington, VA 22209

Mr. Mohamed El-Ashry
CEO and Chairman

Global Environment Facility
1818 H Street NW
Washington, DC 20433

Mr. Gil Thurm
President

—_—

Independent Petroleum Association of Amenca _

1101 16™ Street NW
Washington,DC 20036

Mr. Paul Johnson

Institute of Electric and Electronic Engineers
1828 L Street NW, Suite 1202

Washington, DC 20036

Mr. Charles Dallara 4

Managing Director _ T

Institute of International Finance
2000 Pennsylvania Ave., NW, Suite 8500
Washington, DC 20006

Ms. Robin Wiener
Executive Director

Institute of Scrap Recyclmg Industnes Inc. [ISRI].

1325 G Street NW, Suite 1000
Washington, DC 20005- - - - --



)r. Lucie Colvin Phillips

'resident

aternational Business Initiatives _
530 Key Blvd,, Suite 714 "~ - =
osslyn, VA 22209

lerve Assah-Matsika
westment Officer
iternational Finance Corp. |

121 Pennsylvania Ave, NW, Room No. F8K-328 .

7ashington, DC 20433

———— - a—

(r. Jerry Halversen  —

terstate Natural Gas Association of America
) G Street, NE Suite 700

"ashington, DC 20002

s. Lauri J. Fitz-Pegado -
ce President, Global Gateway Management
dium, Llc.

75 Eye St. NW Suite 600

ashington, DC 20006

r. Ralph W. Fairbanks

ce President Project Development
AR Power Corporation

90 Wilson Blvd. Suite 902
lington, VA 22209

:mbel S Ayres

:sident

‘hthouse Energy Group LLC
)0 18" Street NW Suite 850
shington, DC 20036

. Wayne Gibbens
sident
.. 01l & Gas Assoc.
Pennsylvania Ave NW, Suite 840
shington, DC 20004 '

Mr. Robert J. Berg -

President - N
International Development Conf .
1875 Connecticut Avenue NW, Smte 720
Washington, DC 20009

Mr. Ronald Sh;ﬂett Jr..,
International Utility Eﬂ'cnency PartnersthS”
EEI

. 701 Pennsylvama Avenue, NW

Washington, DC 20004

Director-Africa and Middle East
Iridium, Llc.

1575 Eye Street NW, Suite 500
Washington, DC20005

Mr. David Beigtol

Johnson Controls

400 North Capitol Street NW #585
Washington DC 20001

Ms. Kathryn Hauser
Director
Kouri Capital Group

-

1299 Pennsylvania Ave NW, Suite 1010 East -

Washington, DC 20004

Mr. Douglass C Horstman
Maytag Corporation

1310 G Street NW
Washington, DC 20005

Lucio Noto- . -

Chairman and CEO .o

Mobil Corporation

3225 Gallows Road .
Fairfax, VA 22037 L



sbbie J. Selwyn

esident & General Manager

obil Africa Sales, Inc.

25 GallowsRoad - -
irfax, VA 22037-0001

r. Mark Thompson
orrison-Knudson Corporation
5 13™ Street, Suite 410W
ashington, DC 20004

——— . ——

. Lyyn M. Foden  ~ _
rector International Services
wWI Corporation

25 Eye St NW Suite 400
ishington, DC 20006

. Samuel Carradine

ecutive Director

tional Association of Minority Contractors
> 11® StNW, Suite 520

ishington, DC 20001

. Jeff Genzer

tional Association of State Energy Officials
5 M Street NW, Suite 800 -

shington, DC 20036 -

. Linda Wilkins

ional Black Business Council
'0 Wayne Avenue

rer Spring, MD 20910

Linda Church Ciocci

ional Hydropower Association
C Street NW

shington, DC 20001

Washington, DC 20005

~ Francis Nymjesy -

Chief Financial Officer - -
Modem Africa Fund Managers . =~ _
1101 Connecticut Ave., NW, Suite 700
Washington DC 20036

M:s Priscilla Rabb Ayers

Director, Global Finance Development

Motorola :
1350 I Street NW, Suite 400 =
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Terry Singer ) -
National Association of Energy Services Compames
1615 M Street NW Suite 800 :
Washington, DC 20036

Mr. Frank Bishop, Chairman _
National Association of State Energy Officials
1414 Prince Street Suite 200 .
Alexandria, VA 22314 -

Ms. Karen Seho

National BioEnergy Industries Association
123 C Street NW

Washington, DC 2006F

Mr. Robert Mauro .
Vice President _
National Hydrogen Association e
1800 M Street NW Suite 300 :
Washington, DC 20036 5802 -

General Richard Lawson- ~ .-
National Mining Association -

1130 17" Street NW

Washington, DC 20036



fr. John Guy

eputy Executive Director
ational Petroleum Council
75 K Street NW 6™ Floor ~
’ashmgton DC 20006

1. Glenn English

¢. VP and General Manager

ational Rural Electric Cooperatlve Association
'01 Wilson Blvd

dington, VA 22203 1863

r. Charles Walker .~

:ecutive Director

itional Society of Black Engineers
54 Duke Street

exandria, VA 22314

-. Rich Kolodziej,

ecutive Director

tural Gas Vehicle Coalition
15 Wilson Boulevard '
lington, VA 22209

;. Tia Nelson

= Nature Conservancy

15 North Fairfax Drive #100
ington, VA 22203

. Claude Zovell

shington Counsel

sada Power Company

‘0 M Street NW Suite 900
shington, DC 20037

Joe Colvin

sident and CEO

‘lear Energy Institute
6 I St NW Suite 400
shington, DC 20006

_ Washington, DC 20036

Mr. Urvan Stemfels -

President
National Petrochemical Rcﬁners Assocxatlon
1899 L Street NW Suite 1000

Washington, DC 20036

Mr. Richard Roldan _ -, a

VP Gov Relations - -
National Propane Gas Assoc.

1101 17" St, NW, Suite 1004 - =

~

-

Mr. Nicholas Bush .-
President

Natural Gas Supply Association

805 15 St NW Suite 510

Washington, DC 20005

Mr. Dan Lashof

Natural Resources Defense Council
1200 New York Avenue NW
Washington, DC 20005

-

Mr. Takefumi Fukumizu

Chief Representative - DC Office
New Energy & Industrial Technology
1901 L St NW, Suite 602
Washington DC 20036 -

Mr. Marshall E. Baillieu .
Vice President - -
NM Rothchild & Sons, LLC R
1101 Connecticut Ave NW :
Washington, DC N

Mr. lvan Davis T -
VP International Affairs” '

Occidental International Corp.

1717 Pennsylvania Ave NW Suite 400
Washington, DC - R
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Ar. Andrew Bonds, Jr.

renior Vice President

'arsons Transportation Group . —
133 15 Street, NW

Vashington, DC 20005

1r. Mike Van Buren
ellet Fuels Institute
501 North Kent Street
rlington, VA 22209

e . ———

r. Dan Gilligan -

xecutive Vice President

stroleum Marketers Association of America
01 N Fort Myer Dr #1200

rlington, VA 22209

r. Edward R. Osann

tomac Resources, Inc.

01 Connecticut Avenue, NW
ashington, DC 20036

. Alan Miller

newable Energy Policy Project
10 Tydings Hall

iversity of Maryland

llege Park, MD 20742

. Thomas Fagen

search Cottrell

2D Hampton Hollow Dr.
rer Spring, MD 20904

Michael Toman

>ctor, Energy and Natural Resources D1v1310n
ources for the Future

6 P Street NW

shington, DC 20036

Ms. Helen English -

Executive Director -
Passive Solar Industries Council
1511 K St. NW, Suite 600
Washington, DC 20005

Mr. Zvi Rome~  _~
PETCO International Ltd. _
1100 17 St NW, Suite 900

Washington, DC 20036

Ms. Deborah Rowell
Petroleum Technology Transfer Council -
1101 16 St NW, Suite 1C
Washington, DC 20036

Mr. Robin Beard

President and CEO

Raytheon Company

1100 Wilson Blvd Suite 1500
Arlington, VA 22209

-

Mr. Eric Vaughan

Ex. Director

Renewable Fuels Association

One Massachusetts Ave, Suite 820
Washington, DC 20001

Mr. Jeffrey Price

President T T

Resources Dynamics Corp.
8605 Westwood Center Drive
Vienna, VA 22182

s

Mr. Simon Karelkl -
Vice President, Affica and Canbbean Region
Riggs Bank, NA

1913 Massachusetts Ave NW
Washington, DC 20036 - - - --



Mr. Elias Aburdene
President

Rock Creek Corporation

]"71 7 Pennsylvania Ave NW-
Washington, DC 20006

Ms. Sonia Schmitt
SAIC
International Affairs
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Mr. Peter Carroll -~

Solar Turbines, Inc. -

318 Connecticut Avenue, NW
Vashington, DC 20006

As. Anne Asher -

jovernmental Affairs

outhern Company

130 Connecticut Ave NW, Suite 830
Vashington, DC 20036

Ar. Ken Bossong

UN DAY Campaign

15 Circle Avenue
akoma Park, MD 20912

erry A. Newendorp

bairman and CEO

aylor-De Jongh

)50 17* Street NW, 11™ Floor
'ashington, DC 20036

r. David Eassum
trector, Operations
:lecel U.S.A. Limited
‘89 Preston White Drive
:ston, VA 20191

Ms. Linda Pentz -

Safe Energy Communication Council
1717 Massachusetts Ave NW - 7 -
Washington, ‘DC 20036

Mr. Scott Sklas -,

Executive Director -

Solar Energy Industries Association ‘
122 CStNW #4 ' .
Washington, DC 20001

Mr. Lawrence N. Southall, Esq. I
Principal

. Southall Walker International

2000 L St NW, Suite 200

-Washington, DC20036

Mr. Thomas Danaczyk _
Steel Manufacturers Association -
1730 Rhode Island Avenue, NW, Suite 907

Washington, DC 20036 -

Mr. Bill Holmberg

Sustainable New Wealth Industries
1925 North Lynn Street

Arlington, VA 22209=

Christopher Lundstrom
Taylor-De Jongh -~
1050 17® Street NW, 11™ Floor e T
Washington, DC 20036

-

Dr. David B. Lombard -~ ~ .
Technical Director - - — -

Terra Thermal Power, Inc.

6640 Hazel Lane

McLean, VA 22101 .\ ... .



ir. Michael Kostiw

nrector, Govt Relations

exaco

050 17" Stréet NW, Suite 500 -
Jashington, DC 20036
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hermo Electron 4

30 L’Enfant Plaza SW, Suite 7170
’ashington, DC 20024
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1. Marshal Dugan

usiness Development

nited Communications Systems Inc.
{10 Spring Hill Rd Suite 301

cLean, VA 22102

r. Neal Elliott
esident
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01 Connecticut Ave NW
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ecutive Director

» Energy Association

20 Eye St NW Suite 1000
ishington DC 20006

- Robert Rose
ecutive Director
Fuel Cell Council
5 K St NW Suite 790
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dor VP International Affairs
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11 1St NW Suite 600
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Texas Utilities
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Mr. Randall Robinson. -,
Executive Director
TransAfrica - '
1744 R StNW f -
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Mr. Willard Workman, VP .-
International Affairs
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Washington, DC 20062
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Senior Vice President

US Council for International Business
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Washington, DC 20005

-

-
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Operating Director
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President T
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Mr. Jeff Serfass, Executive Director -
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Mr. Roger Gale

Washington International Energy
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1s Nancy Kete
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U.S.-Africa Energy Ministers Conference: _
A Partnership for the 21% Century

Tucson, Arizona ‘
- - December 13-15, 1999

ra——

N

Monday, December 13 o - .

h

7:00-8:30 p.m. Welcome Reception
Location: Tucson Convention Center Galleria ' o
S ers: L
-~— = = - -The Honorable Cody Williams, City Councilman, City of Phoenix The~-
Honorable Robert Walkup, Mayor, City of Tucson _
The Honorable Bill Richardson, U.S. Secretary of Energy -

Tuesday, December 14 T

8:30-9:30 a.m. Conference Breakfast
’ Location: Holiday Inn City Center Empu’e Ballroom

Speakers: ) e

The Honorable Jim Kolbe, U. S Representative, State of Arizona, -
5" District

The Honorable Susan Rice, Assistant Secretary for African Affairs, -

' U.S. Department of State

Richard H. Matzke, President, Chevron Overseas Petroleum, Inc.

The Honorable John Wm. Kachamila, Minister of Mineral Resources
and Energy, Mozambique

10:00-11:00 a.m. - Opening Plenary
Location: Tucson Convention Center CopperBallroom
Speakers:
The Honorable Bill Richardson, U.S. Secretary of Energy _
The Honorable Syda Bbumba, Minister of Energy & Mineral -
Development, Uganda .
The Honorable Sameh Fahmy, Minister of Petroleum, Egypt
The Honorable Bola Ige, Minister of Power and Steel, Nigeria

11:15 a.m.-12:45 p.m. , Financing and Investment Plenary )
Location: Tucson Convention Center Crystal Ballroom. -
This panel will focus on issues related to financing energy
infrastructure projects, sovereign guarantees and risk management
when debt is a factor, creative financing for dlspersed energy sources,
and transparent policies and regulatiosis that encourage investment
and energy market development.



U.S.-Africa Energy Ministers Conference: -
A Partnership for the 21* Century

. . Tucson, Arizona :
December 13-15, 1999 , -

Chair: Joe Grandmaison, Director,. U.S. Trade and Development Agency

——

Speakers: Tony Boone, Managing Director, Citicorp/Salomon Smith Barmey
Ira Eisenstein, Vice President, Morgan Stanley Dean Witter )
The Honorable Joseph P. Kennedy II, Chairman and President, =~
N . Citizens Energy Corporation -
Kerry Kirkland, Regional Admunstrator U.S. Small Busmcss '
~- Administration
- ' Chris Lundstrom, Managing Director, Taylor-DeJongh, Inc.
1:00-2:30 p.m. Conference Luncheon -
Location: Holiday Inn City Center Empire Ballroom.

Speakers: A )
The Honorable Rodney Ellis, Senator, Texas State Senate

The Honorable Shirley Scott, Councilwoman, City of Tucson
The Honorable Phumzile Mlambo-Ngcuka, Minister of Mineral and
Energy Affairs, South Africa

Entertainment bs":
Barbea Williams Performing Corfipany

3:00-5:30 p.m. - Concurrent Roundtable Sessions

Central and Large-Scale Electricity Generation and Transmission
Location: Tucson Convention Center, Maricopa Room

“This workshop will feature expert presentations and audience
feedback on issues related to meeting infrastructure needs and °
enhanced end-use efficiency, regional cooperation in developing .« .. - T

- - transmission grids and power pools, and electricity sector
restructuring and privatization.

Chair: Claude M. Ligon, Commissioner, Maryland Public Service
E Commission

) Panelists:  The Honorable Simon Abingya, Minister for Mines and Energy,
2 Ghana
- - The Honorable Mondef Ben Adallah, Minister of Industry,

RS



U.S.-Africa Energy. Ministers Conference: _

A Partnership for the 21* €entury

Tucson, Arizona
December 13-15, 1999

SpeaKers:

-

Chair:

Panelists:

Tunisia
The Honorable Yekoyada Masakhalia, Ministes of Energy, Kenya _
The Honorable Bonaventure Niyibizi, Minister of Energy, Water
and Natural Resources, Rwanda
The Honorable Babi Mbayi, Minister of Energy, Congo

" " Claude M. Ligon, Commxssmner Maryland Public Service

Commission
Dr. Brian H. Bowen, Associate Director, Power Pool Development -
Group, Purdue University
John Lavelle, General Manager for Energy Servnces Marketmg,
General Electric Energy Services - =
James W. Cook, Senior Vice President of Technology and
Development, CMS Energy
Wiliam C. Drotleff, Senior Vice President, K&M Group of
Companies, K&M Group of Companies
Rebecca A. McDonald, Executive Managing Director, Enron
International
Thomas N. Hansen, Vice President, Rates and Regulation Support,
Tucson Electric Power Company
Dr. A K. Ofosu—Ahenkorah, Executive Director, Energy Foundation,

Accra, (Ghana)

Natural Gas and Oil - Supply, Infrastructure and Markets
Location: Tucson Convention Center, Mojave-Room

_ This workshop will focus on upstream natural gas and oil,

infrastructure, market development and capacity building.

3

William Ramsay, Deputy Executive Director, Intemanonal Energy. -
Agency -

The Honorable John Wm. Kachamila, Muuster of Mineral Resources
and Energy, Mozambique
The Honorable Abdoulaye Lamana, Mlmster of Mines, Energy and
Petroleum, Chad
The Honorable Jose de Vasconcelos, Minister of Petroleum, Angola
The Honorable Youssef Yousfi, Minister of Oil, Algeria
Theodore Downing, Research Professor of Social Development,

- =¥

—-———
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U.S.-Africa Energy Ministers Conference: .

A Partnership for the 21* Century

Tucson, Arizona
!_)egember 13-15, 1999

Chair:

Panelists:

University of Arizona
Dean Hennings, Business Development Manager West Africa,
Burlington Resources International
Ian Mcintosh, Executive Director, Cultural Survival, Inc.
Chris Miller, Project Manager, West Africa Gas Pipeline, Chevron™
Pandora Snethcamp, Consultant, Snethcamp & Associates e

" Gilbert K. Squires, President, SKG Consulting, Inc. -

William Sullivan, Vice President for Intenational Operations, =~ . -
Anadarko ”

Mark TomIinson, Sector Manager, Africa, World Bank '

Energy Technologies for Rural Economic Development

Location; - Tucson-Convention Ceriter; Gila Room.

This workshop will address the opportunities and challenges in the - -
provision of efficient energy services to unelectrified rural o~

* communities. Participants will address lessons learned from current

projects in Africa, the new thinking on links between economic and
social development and renewable energy opportunities.

Jill Long Thompson, Under Secretary for Rural Development,
U.S. Department of Agriculture

The Honorable Syda Bbumba, Minister of Energy and Mineral -
Development, Uganda '
The Honorable Phumzile Mlambo-Ngcuka, Minister of Energy -
Affairs, South Africa
-The Honorable Ahmed Ould Zahaf, Minister of Hydraulics and
Energy, Mauritania . )
Ambassador Leonard Spearman, former U.S. Ambassador to Rwanda _ - .
and Lesotho & Director, Renewable Energy for African
Development
Mike Bergey, President, Bergey Power
Richard Ector, President & CEO, Tennessee Valley Infrastructure
Group, Inc.
Edan Prabhu, President, Reflective Energy
Daniel Schochet, Vice President, Ormat .-
Atul Arya, Vice President, BP-Solarex '



U.S.-Africa Energy Ministers Conference: .
A Partnership for the 21" €entury '

Tucson, Arizona
‘l)gcember 13-15, 1999

"Chair:

Clean Energy and Climate Change Options
Location: Tucson Convention Center, 'Greenlc:e' Room

This workshop will review the flexibility mechanisms under the

Kyoto Protocol and the energy efficiency and renewable energy

technologies which can aid countries in reducing greenhouse gas
" ‘emissions.

David Sanda.Iow, Assistant Secretary of State for Oceans,
Environment and Science

Panelists: The Honorable Safiatou Ba-N ‘daw, Mxmster of Energy, Cote d'Ivoire -

5:30-6:00 p.m.

7:30-11:00 p.m.

The Honorable Ahmed:-Beebeejaun; Minister of Public Utilities,
Mauritius

The Honorable Minidhoir Sagaf, Mlmster of Equipment and

Energy, Comoros

Jack Cogen, President, Natsource

Karl Gawell, Director, Geothermal Energy Association

David Hales, Associate Deputy Director, U.S. Agency for
International Development

John Palmisano, Director of Environmental Policy, Enron

Raj Razdan, York International

. Tom Roper, Climate Institute
Paul Stolpman, Environmental Protection Agency
John Wells, Senior Analyst, Chemonics Intermational

Presentation of Energy Information Administration Report,

—

“Energy in Africa” by Jay Hakes, Administrator, Energy Infoxmanon )

Administration

Location: Graham Room ~ o

Gala Reception and Dinner
*  Location: Arizona Desert Museum (transportation provided)
Traditional Dress or Business Attire -
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Wednesday, December 15

8:30 a.m.-12:00 p.m.

—

8:402..

9:002.m.-10:00a.m.

Chair:

Panelists:

Roundtable: “Doing Business In Africa”
Hosted by Jack Edlow, Vice Chairman of the Board, Corporate
Council on Africa and President, Edlow International

"* Opening Address—“Importance and Role of Small and Medium

American Business in Africa,” by The Honorable J. Joseph
Grandmaison, Director, Trade and Development Agency.

Doing Business In Africa For Small and Medium Business -
Panel One: “Opportunities and Expenences for Small and Medium
Businesses in Africa.”

- Steve Thornton, Industry Consultant, Willbros USA, Inc.

Jay E. Hakes, Administrator, Office of Energy Information
Administration, U.S. Department of Energy

Gerry Feldman, Deputy Director, Office of Africa, U.S. Department
of Commerce

Dean Hennings, Business Development Manager for West Africa, *
Burlington Resources

John Wells, Senior Analyst, Chemonics International

-~ Jose Brito, Vice President, Government Relations, Ocean Energy

10:15a.m.-11:15a.m.

Chair:

Panelists:

Panel Two: “Financing Options for Small/Medium Businesses."

Jim Andrews, Vice President, Kellogg, Brown & Root

Kerry Kirkl&nd Regional Administrator, U.S. Small Business .~ . <.

Administration

Annemarie Emmet, Africa Business Development Officer, U.S.
Export-Import Bank

John Richter, Aﬁ1¢a Regional Director, U.S. Trade and Development

Agency
Steven Ogunro Vice President, Bluestone Capital

.

-

-



U.S.-Africa Energy Ministers Conference:

A Partnership for the 21* Century

Tucson, Arizona
December 13-15, 1999

11:302.m.-12:30p.m.

— . " Chair:

Panelists:

9:00 2.m.-12:00 p.m.

12:30-1:00 p.m.

1:30-3:00 p.m.

7:00-8:30 p.m.

Roger Jantio, Managing Director, Sterling Meﬁ;hant Finance Ltd.

Panel Three: “Case Study Conducting Negotlatlons for Small/
Medium Businesses.” _

.. Tony Carroll, Managing Director, Manchester Trade

Jamil Zouaoui, Attorney at Law, Arent Fox
Steven Ogunro, Vice President, Bluestone Capital
Shahid Qadri, General Manager for Busmess Development, Black &

Veatch ) -

Energy Ministers Meeting ((iov&nfnent Officials Only)

Ministerial Press Conference
Location: Tucson Convention Center Turquoise Ballroom

Ministers Luncheon (Government Officials Only)
Closmg Reception and Dinner

Location: Civano Project — An Integrated Energy Eﬁicxent
Community

1]



U.S.-Africa Energy Ministers Conference:  _-
A Partnership for the 21% Century

Tucson, Arizona
_.December 13-15, 1999

Ministers Arrival Ministers arrive at Tucson International Airport
Ministers will be met at their arrival gate by Conference staffand —
driven to their hotels.
Monday, December 13 ' ) | e
10:00 a.m.—4:09 p-m. Senior Officials Meeting (Government Officials Only) )
S Location: Holiday Inn City Center Empire Ballroom -
3:00-8:00 p.m. Registration CoT L
Tucson Convention Center Galleria .. . _ - -
6:30 p.m. Vans will be available at the Holiday Inn City Center and Clarion
c - Santa Rita for transportation to the Tucson Convention Center -
7:00-8:30 p.m. Welcome Reception )
: Location: Tucson Convention Center Ga]lena -
Speakers:

The Honorable Cody Williams, City Councnlman City of Phoenix The
Honorable Robert Walkup, Mayor, City of Tucson
The Honorable Bill Richardson, U.S. Secretary of Energy

8:15 p.m. ) Luxury vans depart the Tucson Convention Center for the
Manning House (Ministers and Invited Guests Only)

8:30-9:00 p.m. ‘ Ministers/VIP Reception (Ministers and Invited Guests Only)
" Location: Manmng House Atrium

19:00-11:00 p-m. Ministers/VIP Dinner (Ministers and Invited Guests Only) - -
: - Location: Manning House Dining Room

9:00-11:00 p.m. " Luxury vans will be available to return Ministers to their hotels
' throughout dinner -

11:00-12:00 p.m. Hospitality Suite Open
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_ December 13-15 1999 ‘ -

Tuesday, December 14

8:30-9:30 a.m. ‘

10:00-11:00 a.m.

11:15 a.m.-12:45 p.m.

Chair: -

Speakers®

3"

Conference Breakfast
Location: Holiday Inn City Center Empire Ballroom
S ers: ‘

5" District

The Honorable Susan Rice, Assistant Secretary for African Aﬁ’aus
U.S. Department of State

Richard H. Matzke, President, Chevron Overseas Petroleum, Inc.’

The Honorable John Wm. Kachamila, mester of Mineral Resources

and Energy, Mozambique "

Opening Plenary .

Location: Tucson Convention Center Copper Ballroom

Speakers:

The Honorable Bill Richardson, U.S.-Secretary of Energy

The Honorable Syda Bbumba, Minister of Energy & Mineral
Development, Uganda

The Honorable Sameh Fahmy, Minister of Petroleum, Egypt

The Honorable Bola Ige, Minister of Power and Steel, Nigeria.

Financing and Investment Plenary

Location: Tucson Convention Center Crystal Ballroom.

This panel will focus on issues related to financing energy
infrastructure projects, sovereign guarantees and risk management
when debt is a factor, creative financing for dispersed energy sources,
and transparent policies and regulations that encourage mvestment
and energy market development.

Joe Grandmaison, Director, U.S. Trade and Development Agency

Tony Boone, Managing Director, Citicorp/Salomon Smith Barney

Ira Eisenstein, Vice President, Morgan Stanley Dean Witter

The Honorable Joseph P. Kennedy II, Chairman and President,
Citizens Energy Corporation

Kerry Kirkland, Regional Administrator, U.S. Small Business -
Administration

Chris Lundstrom, Managing Director, Taylor-DeJongh, Inc.

-

The Honorable Jim Kolbe, U.S. Representative, State of Arizona, . -s: -

———

o
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Tucson, Arizona
L. - . December 13-15, 1999

-~

1:00-2:30 p.m. Conference Luncheon
. Location: Holiday Inn City Center Empire Ballroom

Speakers:

The Honorable Rodney Ellis, Senator, Texas State Senate A e
= '~ ‘Theé Honorable Shirley Scott, Councilwoman, City of Tucson T -

The Honorable Phumzile Mlambo-Ngcuka, Minister of Mineral and -

Energy Affairs, South Africa -

Entertainment by:
Barbea Williams Performzng Company . -

3:00-5:30 p.m. : Concurrent Roundtable Sessnons

Central and Large-Scale Electﬁcity Generation and Transmission  --
Location: Tucson Convention Center, Maricopa Room

This workshop will feature expert presentations and audience
feedback on issues related to meeting infrastructure needs and
enhanced end-use efficiency, regional cooperation in developmg
transmission grids and power pools, and electricity sector
restructuring and privatization.

Chair: Claude M. Ligon, Commissioner, Maryland Public Service
Commission _
Panelists:  The Honorable Simon Abingya, Minister for Mines and Energy, -
Ghana
The Honorable Mondef Ben Adallah, Minister of Industry, - -
‘ Tunisia ‘
- The Honorable Yekoyada Masakhalia, Minister of Energy, Kenya
The Honorable Bonaventure Niyibizi, Minister of Energy, Water
and Natural Resources, Rwanda -
The Honorable Babi Mbayi, Minister of Energy, Congo

Speakers:  Claude M. Ligon, Commissioner, Maryland Public Service
o _ Commission - _
il ~ Dr. Brian H. Bowen, Associate Director, Power Pool Development .



U.S.-Africa Energy Ministers Conference: -

A Partnership for the 21* Century

Tucson, Arizona _
- . December 13-15,1999 : —

Chair:

Panelists: --

- Compames K&M Group of Companies

Group, Purdue University . ‘ ' -
John Lavelle, General Manager for Energy Sesvices Marketing,
General Electric Energy Services

James W. Cook, Senior Vice President of Technology and
Development, CMS Energy _ .
William C. Drotleff, Senior Vice President, K&M Group of i
Rebecca A. McDonald, Executive Managmg Director, Enron . = _
International . '
Thomas N. Hansen, Vice President, Rates and Regulation Support,
Tucson Electric Power Company -

Dr. AK. Ofosu—Ahenkorah Exccutlve Director, Energy Foundation, -
Accra, (Ghana) -~

- Natural Gas and Oil - Supply, Infrastructure and Markets

—

Location: Tucson Convention Center, Mojave Room

This workshop will focus on upstreant natural gas and oil,
infrastructure, market development and capacity building.

William Ramsay, Deputy Executive Director, International Energy -
Agency

The Honorable John Wm. Kachamila, Mlmster of Mineral Resources _ __
and Energy, Mozambique
The Honorable Abdoulaye Lamana, Minister of Mines, Energy and -
Petroleum, Chad
' The Honorable Jose de Vasconcelos, Minister of Petroleum, Angola
The Honorable Youssef Yousfi, Minister of Qil, Algeria :
Theodore Downing, Research Professor of Social Development, ..~ . - I.
University of Arizona
Dean Hennings, Business Development Manager, West Africa,
Burlington Resources Intemnational
Ian Mcintosh, Executive Director, Cultural Survival, Inc.
Chris Miller, Project Manager, West Africa Gas Pipeline, Chevron
Pandora Snethcamp, Consultant, Snethcamp & Associates
Gilbert K. Squires, President, SKG Consulting, Inc.
William Sullivan, Vice President for Intemational Operatiomns,
Anadarko '



U.S.-Africa Energy Ministers Conference: -
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Tucson, Arizona .
* December 13-15, 1999

Chair:

Panelists:

Mark Tomlinson, Sector Manager, Afnca, World Bank _ -

—_—

Energy Techndlogies for Rural Economic Development
Location: Tucson Convention Center, Gila Room.

This workshop will address the opportumtles and challenges in the |

" provision of efficient energy services to unelectrified rural

communities. Participants will address lessons learned from current.
projects in Africa, the new thinking on links between economic and
social development and renewable energy opportunities.

Jill Long Thompson, Under Secretary;for—-Rui‘al Development, -
U.S. Department of Agriculture

The Honorable Syda Bbumba, Minister of Energy and Mineral
Development, Uganda -

The Honorable Phumzile Mlambo-Ngcuka, Minister of Energy

Affairs, South Africa

The Honorable Ahmed Ould Zahaf Minister of Hydraulics and
Energy, Mauritania

Ambassador Leonard Spearman, former U.S. Ambassador to Rwanda
and Lesotho & Director, Renewable Energy for African
Development

" Mike Bergey, President, Bergey Power

Richard Ector, President & CEO, Tennessee Villey Infrastructure
Group, Inc.

Edan Prabhu, President, Reflective Energy

Daniel Schochet, Vice President, Ormat

Atul Arya, Vice President, BP-Solarex

Clean Energy and Climate Change Options
Location: Tucson Convention Center, Greenlee Room

This workshop will review the flexibility mechanisms under the
Kyoto Protocol and the energy efficiency and renewable energy
technologies which can aid countries in reducing greenhouse gas

-—-
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U.S.-Africa Energy Ministers Conference:
A Partnership for the 21* Century

- - . Tucson, Arizona
- -December 13-15, 1999

emissions.
Chair: David Sandalow, Assistant Secretary of State for Oceans,
Environment and Science
Panehst3° . The Honorable Saﬁatou Ba-N 'daw, Minister of Energy, Cote d'Ivoxre er
== " 7 7" 'The Honorable Ahmed Beebeejaun, Mlmster of Public Utilities, -
~ Mauritius ‘ -
o The Honorable Minidhoir Sagaf, Minister of Equipment and
Energy, Comoros
Jack Cogen, President, Natsource =~ _
Karl Gawell, Director, Geothermal Energy Association -
David Hales, Asseciate Deputy Director, U.S. Agency for
International Development
John Palmisano, Director of Environmental Policy, Enron
Raj Razdan, York Intemational =
Tom Roper, Climate Institute
* Paul Stolpman, Environmental Protection Agency
John Wells, Senior Analyst, Chemonics International

5:30-6:00 p.m. Presentation of Energy Information Administration Report, - )
“Energy in Africa” by Jay Hakes, Administrator, Energy Information
- Administration
Location: Graham Room - L
7:30-11:00 p.m. Gala Reception and Dinner
' Location: Arizona Desert Museum (transportation provxdcd)
Traditional Dress or Business Attire
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_December 13-15, 1999

Y

Wednesdax, December 15

Ministers Agenda
6:30-8:30-a.m-— -~ ~ ' ‘Mihisters Continental Breakfast (Government Officiais Only) —-
B Location: Holiday Inn City Center Manhattan Room and _
Clarion Santa Rita Fiesta Room .
8:00-8:30 a.m. Vans will be available at the Holiday Inn City Center and Clarion
Santa Rita for transportation to the Tucson Convention Center
9:00 2.m.-12:00 p.m. Energy Ministers Meeting (Ministers plus two staff)
- - Loeation: Tucsan Convention Center Crystal Ballroom
12:30-1:00 p.m. Ministerial Press Conference .
Location: Tucson Convention Center Turquoise Ballroom
1:00 p.m. ' Luxury vans depart Tucson Convention Center for Starr Pass
Golf Club (Ministers Only) -
1:30-3:00 p.m. . Ministers Luncheon (Ministers Only)
Location: Starr Pass Golf Club .
3:00 p.m. Luxury vans depart Starr Pass Golf Club for Holiday Inn City
Center and Clarion Santa Rita
6:00-6:30 p.m. Luxury vans depart Holiday Inn City Center and Clarion Santa
Rita for the Civano Project T
7:00-8:30 p.m. Closmg Receptlon and Dinner
~ ' Location: Civano Project — An Integrated Energy Efficient
Community

8:30 p.m. Luxury vans depart Civano Project for Holiday Inn City Center ~



U.S.-Africa Energy Ministers Conference:
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- " December 13-15, 1999

and Clarion Santa Rita -

h

Other Conference Participants Agenda

8:30 a.m.-12:00 p.m. Roundtable: “Doing Business In Africa” ' -
Hosted by Jack Edlow, Vice Chairman of the Board, Corporate et

-— = = " Council on Africa and President, Edlow Intemational —-
8:40a.m. - Opening Address—“Importance and Role of Small and Medium -

American Business in Africa,” by The Honorable J. Joseph
Grandmaison, Director, Trade and Development Agency.

Doing Business In Africa For Small and Medium Business
9:002.m.-10:00a.m. Panel One: “Opportunities and Expenences for Smal] and Medium
C - Businesses in Africa.” *

i

Chair: Steve Thornton, Indus;t]y Consultant, Willbros USA, Inc.

Panelists:  Jay E. Hakes, Administrator, Office of Energy Information

Administration, U.S. Department of Energy

Gerry Feldman, Deputy Director, Office of Africa, U.S. Department
of Commerce )

_ Dean Hennings, Business Development Manager for West Africa,

Burlington Resources :

John Wells, Senior Analyst, Chemonics Intemanonal

Jose Brito, Vice President, Government Relations, Ocean Energy -

10:15a.m.-11:15a.m. - Panel Two: “Financing Options for Small/Medium Businesses.“
Chair: Jim Andrews, Vice President, Kellogg, Brown & Root | R
Panelists:  Kerry Kirkland; Regional Administrator, U.S. Small Business
’ Administration
Annemarie Emmet, Africa Business Development Officer, U.S. -
Export-Import Bank

John Richter, Africa Regional Director, U.S. Trade and Development ~ i



U.S.-Africa Energy Ministers Conference: -
A Partnership for the 21* Century

- " Tucson, Arizona
o . Décember 13-15, 1999 _

Agency .
Steven Ogunro, Vice President, Bluestone Capital =
Roger Jantio, Managing Director, Sterling Merchant Finance Ltd.

11:30a.m.-12:30p.m. Panel Three: “Case; Study - Conducting Negotiatiéps for Small/

. _Medium Businesses.” . _ _ s
Ghair: Tony Carroll, Managing Director, Manchester Trade - )
Panelists: Jamil Zouaoui, Attorney at Law, Arent Fox

Steven Ogunro, Vice President, Bluestone Capital )
Shahid Qadri, General Manager for Business Development, Black & -

Veatch -
"~ Closing Reception and Dinner . ' ’ e
Location: Civano Project — An Integrated Energy Efficient -
Community : |

7:00-8:30 p.m.
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IV Hemispheric Energy Ministers Conference -
Framing Document for Electricity Restructuring
i
- i - »
Possnble Speakers: ‘A ~

. Mexico’s Secretary of Energy, Luis Tellez

. Minister of Energy, -

. Senior representative from Enron Power Marketing, Inc., Applied Energy Services

(AES), or another similar company with extensive international expcnence

. Senior representative from an Argentine or Chilean company S

YA



DEPARTMENT: MINERALS AND ENERGY

MINERALS AND ENERGY FOR DEVELOPMENT AND
PROSPERITY

Discussion of Documents, Communiqué, 3 U.S.-Africa Energy Conference j

- AFRICA /US ENERGY MINISTERS'CONFERENCE
DURBAN, SOUTH AFRICA
14 DECEMBER 2000
DAY 4

MC: Mr. K. Gqulu, Chief Director, Communications, South Africa
Representative, U.S.

09:00 - 09:20 Opening and Welcome - ' B
Mayor Obed Mlaba— Mayor of Durban

09:20 — 09:40 Welcome Address: . ‘
Minister Minerals and Energy — Minister Phumzile Mlambo-Ngcuka:

09:40 - 10:00 Address by US Secretary of Energy
African Energy Sector, potential for US investment - Secretary chhardson :

10:00 - 10:20 Towards African Energy in the 21st Century & African Energy Ministers’ .. - i

Resolutions

Executive Secretary of UNECA - Mr.. AY Amoako ‘ - _

10:20 - 10:40 Tea/Coffee Break - -

: I 0: 40 — 11:00 Developing the African Power, African Power Policy, Power Poolmg in Afrxca. :

Minister of Electrtcu‘y and Power Egypl

11:00 — 11:20 Developing the African Petroleum Sector Investment Opportunities in Africa:
Hts Excellem.y J M Botelbo de Vasconcelos, Mzmster of Petroleum, Angola

‘ Il 20 11:40 Developing Altermmve Resources & Report Resolutlons on Women in Energy

Meeting, D
Her Excellency .S)’da Bumba, Mxnts1er of Energy and MmeraI Development

Uganda

457



DEPARTMENT: MINERALS AND ENERGY

MINERALS AND ENERGY FOR DEVELOPMENT AND
PROSPERITY

“11:40 — 12:00 Opportunities in the African Gas Sector
Minister of Mines and Energy N E Chalnb Khelil, Algeria

1 2 00 — 13:00 US/Africa Partnership for Energy Development — Report on implementation and
: capac:ty building projects agreed to at T ucson.

13:00-14:30 LUNCH L I : '
. . Hosted by Minister of Mmerals and Energy Ph umzzle Mlambo-Ngcuka
. Sponsored by CEF, CALTEX, SASOL & CHEVRON - T

SESSIONS

14:30 — 16:30 Petroleum and Gas Session
: “Developing the African Petroleum and Gas Seclor, Challenges in the

2Ist Century

Panelist: Jack Holiday (SA Petroleum); Nenaosi Mokate (CEl:) ; Minister Langa
(Mozambique); Minister Filipe de Silva (Angola); Minister N E Chakib Khelil
. (Algeria) and TBD (US Qil Company).. -

14: 30 16:30 Electricity (Power Sector) ,
: “Increasing Private Sector Parlxczpatlon — Privatization of Power

Generalmg Utilities — Case of Afrtca Development A

_APaneItsl Thulane Gcabashe (Eskom); Minister Clucf Sugun Agagu (Mgena), -

'  Minister Mlambo-Ngcuka (South Africa); Minister of Electricity En :

‘. Maher Osman Abaza (Egypt), Minister Babi Mbayi (DRC); Minister XXXXX
" (Namibia), and U.S. Company Representative (AES).

30 - I6°30 Renewable Energy - A T A SR .
' “Energy for Development Enetg:satwn and Rural Development. 7.

Panelist: Mm:sler of T anzama, Mmtster Bumba (Uganda), MmtsterB Mokgothu Eh
. (Botswana); Eskom Representative (TBD); AFREN Representative (Kenya),: =
=.: U.S. Company Representatrve (Enron/BP?), Represenumve Solar Electric L:ght

A Fuml?

DINNER HOSTED BY
PETROLEUM AGENCY SA/ CEF

Draft Programmé



DELIVERABLES

. Vision Statement on Hemispheric Energy Integration

. Declaration on Energy Policy Principles to Promote and Guide Policy and
Regulatory Reforms toward Vision on Integration :

. Creation of a Western Hemisphere Energy Initiative Business Advisory
Board
. Agreement on the Future of the Secretariat to Coordinate the Hemispheric

Energy Initiative.

. Clean Energy Sta(ementhorkshops on Flexible Mechanisms

These deliverables are described briefly below:

Vision Statement

Would be a short statement in which ministers would agree on a future action

plan to utilize market mechanisms to support sustainable economic development !
in pursuit of a seamless integration of the Hemispheres energy. markets ‘
stretching from Alaska to the Tierra del Fuego, by “a time certain”. Ministers "

would pledge to pursue Hemispheric Energy Integration through policvy and - i
regulatory reforms to promote cooperation in energy trade, the development of ’ -~
infrastructure, transparent and predictable regulatory framework, private -

investment, and environmental enhancement.

Energy Policy Principles

Would be a short document delineating “critical path” policies necessary to
increase private investment in the Latin American energy sector and promote
economic growth. The document would:

o Reflect general agreement that the role of government is to create legal, fi scal
and regulatory environment conducive to increased investment in energy
sector

o Reflect general agreement on energy sector reform that (1) Maximizes ,
private sector involvement/minimizes government involvement in provision of |
energy and energy-related goods and services (2) Promotes competitive !
markets for energy and energy-related goods and services (3) Ensures
transparency, certainty and non-discrimination in all processes

e *
o



< Include policies that would foster boih (1) internal energy sector/project
deveiopment ane (2} Cross-border tyade in energy and erergy-related goods
and services -

Business Advisory Forum

A key deliverable for the Hemispheric Energy Ministers meeting is the formation
of a Business Advisory network analogous to the very successful APEC Business
Advisory Group and the APEC Energy Working Group Business network.

Citing the increasing importance of the issue of how to encourage the massive
private investment required to meet the region’s energy infrastructure needs,
APEC-Energy Ministers instructed the Energy Working Group to establish a
formal mechanism for business input to the work of the Energy Working Group.
The intent to is provide an opportunity for senior level business to provide
strategic advice on the future energy work program, as well as to help monitor
the implementation of already approved initiatives, such as the “APEC Natural
Gas Initiative”.and the “Best Practice Principles for Independent Power
Production.”

The Energy Working Group Business Network has therefore been organized
over the past year, with each APEC member having the opportunity to appoint
two representatives. U.S. representatives, both Senior Vice Presidents, are
Terence Thorn (Enron) and Ken Thompson (ARCO). The group currently has 20
members: not all of APEC’s 21 members have named participants yet.

Energy Initiative Secretariat

“There are three options for placing the Hemispheric Energy Initiative Secretariat
on a more permanent footing:

1. Administratively placing a team of peorle with a small budget, from the US
and possibly other countries, in OLADE headaquarters in Quito. They would
report to the Steering Committee and not to OLADE.

2. Establishing the Secretariat in DOE with a smali dedicated staff and a budget
(see attached). Other countries couid volunieer funds or additionai personnel
resources as needed, desired, or available.

3. Having another country (Venezuela?) volunieer to set up and operate the
Secretariat, with US and othar country contributions of cash or personnel
resources.

Annual Budgv et For Option 2 (above):




» Salaries: $500,000 3 proféssionai, 1 clerical

o Office Expenses $200,600 OGverhead, Communication, Translation
etc.
e Travel $200,000  Steering Committee/Working Group

Meetings. Some facilities expenses.

e Toial $900,000*

o or less if contributions are received from other countries.

e Clean Energy Statement: The dccument would be a pledge by Ministers to
pursue programs aimed at:

- Implementing energy policy with respect to clean energy;

- Using environmentally sound energy technologies for sustamable
development; ‘

- Encouraging private sector investment and participation in clean
eriergy;

- Enhancing capacity building;

- Increasing access o sustainahie clean energy s=rvices; and

- ﬂncreaaang effi c:ency in generatiern and end uss.

o The U.S. would simultaneously offer to sponsor regional workshops on the
Clean Development and other Flexible Mechamsms aimed at encouraging
other countries to adopt targets.

STRATEGY




Now that Mexico has degided not in host the next Western Hemisphere Energy
Ministers Mizeting, DOE shouid bedin to 1aka stens that would make its intent to
i:ost the naxt Ministerial kniowm.

The folleviing immediate actiony sheuld 1ake place:

o Formally notify the Hemispheric Znargy Coordinating Secretariat that the
Napartment of £nergy would like to hest s nexi Western Hemisphare
Energy Ministerial. '

o Notify the Western Hemisphere Energy Steering Committee of the date, time,
and venue for the next Ministerial meeting.

e Develop inter-agzaicy and Intra-agency working groups to begin the
ccordinating and pianning process.

e Finalize the agenda; arepars issue papers; draft declarations.

o Utiiize upeoming events, such as the Secretary’s planned meetings with the :
Arnbassadiors of Costa Rica and Bolivia, his meeting with Venezuelan _!
Minister Rodriguez, his speech at the NCAC/AEE conference, and nis trips fo |
Ceiriral Amnardca xad Colombia 0 oiss our agenda aid build supperi for our i
proposals.,

o ldentify key countries to serve as catalysts on particular issues.




January 19, 1999

MEMORANDUM TO THE SECRETARY

FROM: Calvin Humphrey, Acting Assistant Secretary for Policy and International Affairs
SUBJECT: Meeting with Greek Minister Vasso Papandreou
SETTING: Thursday, January 21, at 1 p.m. in the Secretary’s Office

Key Points to Make:

i We welcome the planned liberalization of Greek gas and electricity markets.

2. U.S. firms hope to participate actively in the expansich of Greek energy infrastructure.

3. We éupport multiple pipeline rouies for Caspian oil and gas, and believe the proposed
Transbalkan pipeline has potertial political and 2nvironmentat advantages.

Background:

She has several pertfolios in the Greek governmeni, including energy, industry, tourism, and
internal commerce. She will be meeting with Secretary Daley, the Naiional Securiiy Council,
Under Secretary of State Eizenstat, and leading members of Congress, inciuding members of the
Hellenic caucus. In addition, she will be traveling to New York and Houston for meetings with
business executives. You will see her again at the forthcoming ministerial meeting at the

International Energy Agency in May.

She will raise: - .
1. U.S. business investment in the Greek energy sector

2. Energy projects in Greece

You should raise:
1. Endorse U.S. business interests in Greece
-2. U.S. position on multiple Caspian routes

Greek Energy Secior Liberalization: Greece has a small energy market. It is isoiated from the
rest of the European Union and lacks interconnections with its neighbors. Tae energy sector is
highly concenirated with public ownership or control of oif (Hellenic Petroleum), electricity
(Public Power Corporation, DEH) and gas (Public Gas Corporation, DEPA). '

Greece is currently drafting legislation to liberalize its gas and elecu'icéty markets in accordance
with EU directives, but liberalization wiil not begin until 2001. In that year, the Public Power

V=191



Corporaticn will be restructured and 27 percent of the pewer market will be open io competition
from inderzndent power preducers both in Greece and abroad. You should express our support
for this liberalization, which could ultimately create major business epportunities for U.S. firms.

Natural Gas infrasiructure Projects: Cver the ncxt few years, 6,500 kilometers of gas
distribution lines will be installed at a cost of $700-900 million. Government entities will hold 51
percent. The remaining 49 percent will be apen to private investors. One U.S. company,
Sempra/Pacific Enterprises International, is short listed for the construction work. Competition is
- keen and a decision is not expected for months.

Other planned natural gas infrastructure projects in which U.S. companies have expressed
interest:

. Sempra/Pacific Enterprises is bidding to participate in one of the three regional gas
distribution companies being set up in Athens, Thessaloniki and Thessaly.

. Enron lost a bid on a project to perform operations and maintenance on DEPA’s high
pressure gas transmission system. An affiliate of Italy’s ENI was awarded the contract. In =~
October, DOE sent an advocacy letter on Enron’s behalf.
Electricity Infrastructure Prejects: Greece’s ten-year eleciric power development plan ending in
2003 calis for construction of three natural gas plants, four lignite-fired plants, twenty-eight
hydropower plants, and several wind energy units. Wind projects may be particularly cost
competitive on the many small Greek islands which have very high conwventional generating
costs. U.S. firms are considered to have good sales opportunities for cogeneration systems, wind
energy turbines, air pollution control equipment, small hydrs units, control equipment, insulators
transfcrmers, and engineering and financial services.

Recent developments with respect to U.S. bids on these projects:

° Construction of a 20 MW, $£50 mi!lion biomass power plaiii on Crete was awarded to
Energy Products of Idaho, but the project is being held up because a siting permit has not
been issued by the Greek government.

Caspian Energy and Transbalkan Pipeline: In January 1997, Greece agreed with Bulgaria and
Russia on an $800 million plan to build a Bosporus by-pass pipeline from the Buigarian port of
Burgas to Alexandroupolis in Greece. Greece dees not support the Baku-Ceyhen route.

International Energy Agency Ministerial Meeting: If time allows, you may wish to touch on the
meeting of IEA ministers to take pisce in May. We have recommended the agenda include
industry responses to the climate charige challenge, oil market developments, and priorities for
the IEA in its second quarter century. ¥ ou have expressed support for Minister Goodale of
Canada to chair the ministerial (Ceninask Minister, Svend Auken, is the other candidate).



Climate Change: As part of the EU; Greece follows the EU’s bubble concept which provides
for differest levels of GHG reductions. Greece is one of two EU countries which has leeway to
significantly increase GHG emissions by 2010. Greece plans to increase its emissions by 25
perceni. Their National Action Plan focuses on reform of the energy sector which includes
replacement of traditional lignite combustion as the major sources of elecirical power generation
with the introduction of natural gas and renewable energy sources.

Sensitivities: Bilateral Cooperation with Iran--Minister Papandreou recently visited Tehran o

examine potential bilateral economic ccoperation. State-owned Heilenic Petroleum is interested
in some drilling and service contracts there to pay for oil imiports but we have no indication at i
this time that the Greeks are moving to make any new investments that would be sanctionable -~ |
under U.S. law.

Caspian pipeline routes--You should tell Minister Papandreou that we support
multiple pipeline routes from the regicn, and feture pipeline additions might have Black Sea
terminals for whick such a bypass route might serve 2 useful purpose. If the U.S. supported
Baku-Ceyhan pipeline is built, it ‘wili it the chances that tois by-pass will be built.

Climate Change-The Embassy advises that the Minister is not likely to want to
discuss this issue since Greece is significantly increasing their emissions.




!

Regional Energy Integration: Mozambique’s abundant energy resources can enable it to \
become the principal energy supplier to Southern Africa. Its energy strategy focuses on the *
development of hydro-energy resources (Zambezi River), natural gas and coal. The Cahora
Bassa Dam (2400 MW) has recently been privatized and feasibility studies are underway for the:
M’panda Ncua Dam Project (2000 MW). Mozambique currently exports electricity to South
Africa and Zimbabwe. It is important to note, however, that less than 10% of Mozambique’s

population has access to electricity. _

Natural Gas Development: Mozambique has massive natural gas reserves. The main obstacle
to developing these reserves involves the absence of a large enough market to justify the
substantial investment required to develop and transport the gas. Two U.S. companies (ENRON -%k
and ARCO) are developing natural gas projects in Mozambique.
EN

Enron. In 1995, Enron signed an agreement with the Government of Mozambique to market gas
from the Pande field. As a result, they proposed a project that would construct a $2 billion steel
plant in Maputo and a $400 million pipeline to transport Pande gas to the steel plant. A few
months ago, Enron’s partner, the Industrial Development Corporation of South African Partner,
withdrew from the project due to low commodity prices. But, Enron reports that the project is
back on track. The steel market has recovered and they have identified a new project partner, Du

Firco of Switzerland. . )

ARCO. ARCO initially proposed developing gas from the Temane field and transporting it to
South Africa with its partner SASOL. In October, SASOL Downstream terminated negotiations
over a Gas Sales Agreement (GSA) because they did not believe the Temane reserves were
enough to justify converting their plants to gas and to secure financing. As a result, ARCO has
proposed combining gas from the Temane and Pande field. In fact, last year, AECO and SASOL
put forth a $1 billion proposal to develop both Temane and Pande gas and construct a 600-mile
pipeline to South Africa to transport the gas and a “spur” pipeline to Maputo to supply the steel
plant. The proposal would have displaced Enron in favor of ARCO. Enron indicated that such

an action would have violated the 1995 agreement.

Mozambique Government recently decided to extend its agreement with Enron for another two
years. Nevertheless, the position of the Government of Mozambique on this issue has been hard
to determine. You should try to obtain a clear understanding of the Mozambique positionand
the state of the two projects. You should also encourage Mozambique to continue working with
U.S. companies to develop its natural gas resources, emphasmng the substantial regional,
environmental, and economic benefits. -




SUGGESTED TALKING POINTS
Pull-Aside Meeting with Minister John Kachamila of Mozambique

e

e Congratulations on President Chissano’s reelection. I am very pleased to see that democracy
continues to grow in Mozambique and may serve as an example for the rest of Africa.

e Ialso would like to thank you for hosting the November 18" Preparatory Meeting in
Mozambique. My staff had wonderful things to say about your country and your hospitality.
Your support played an important role in the success of the Conference.

Regional Energy Integration

e Mozambique plays a key role in developing a competitive integrated energy market in
Southern Affica. I encourage you to continue working with the private sector to develop

cross border energy projects with your SADC partners. i

Natural Gas Development

e I understand that Enron and Arco are moving forward with their plans to develop natural gas. N\
* TIrecall that there had been confusion between the two projects as to whether they serve
overlapping markets. Has this been resolved? In your opinion, where do these projects

stand? ,

¢ I hope that you will continue to work with these companies and other U.S. companies to
develop Mozambique as a regional supplier of natural gas.

U.S.-Africa Energy Ministers Conference

¢ On Wednesday, we will have our Ministers Meeting in which I would like the Ministers to
focus on policies and practices that address clean energy development, sound investment

principles and regional integration. ;

e We will review the documents approved in Ghana and Mozambique. These documents will |
help us create the conditions that promote the clean and sustainable energy development and :

~ that encourage private investment.

e 1hope I can count on your support. - -




DRAFT -
DOE Bilateral Africa Commitments

Nigeria -
° . e
®

The GON seems particularly interested in completing the negotiations with Enron and
Mobil to develop IPPs in Lagos and the Delta. DOE could promoté and participate in
activities to support development of the IPP sector by helping the GON address issues
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such as competitive bidding mechanisms, power purchase agreements and energy sector
restructuring legislation. -
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p i )
e U.S. companies in Mozambique: Enron, Arco, Fluor and Kaiser were discussed as possible

sources of funding for village power projects. Team would evaluate solar, biomass small scale -
gas genemﬁnn wind and ?hﬂ nntential for hvbrid svstems. ' ) : R
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¢ There is increasing commercial interest in Nigeria by U.S. companies. Currently, a number
of American firms, including Chevron, Babcock & Wilcox, and Enron, have proposals
pending before your government. Iam confident that these world class companies are quite
capable of successfully helping Nigeria meet its energy needs. On their behalf, [ want to
thank you for your full consideration of their proposals.

U.S.-Africa Energy Ministers Conference _ —_
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\«\WY AGENDA

U.S.-Africa Energy Ministers Conference:
A Partnership for the 21* Century

Tucson, Arizona

December 13-15, 1999
Day 1. December 13
7:00-8:30 p.m. Welcome Reception
Location: Holiday Inn City Center
Day 2, December 14
8:00 a.m.-5:00 p.m. Registration
Location: Tucson Convention Center
8:30-9:30 a.m. Conference Breakfast
Location: Holiday Inn City Center Ballroom
10:00-11:00 a.m. Opening Plenary
. Location: Tucson Convention Center
“Financing Energy Infrastructure” -
Speakers TBD
11:00-11:15 a.m. Coffee Break
’ Location: Tucson Convention Center
11:15 a.m.-12:45 p.m. Ministers and Industry Panel on Financing and Investment
Location: Tucson Convention Center
-Joe Grandmaison, US TDA
1:00-2:30 p.m. Luncheon

Location: Holiday Inn City Center Ballroom

-

3:00-5:30 p.m. Concurrent Breakouts Sessions - open to all participants




Location: Tucson Convention Center

“Central and Large-Scale Electricity Generation and Transmission”
Participants: Central and Large-Scale Electricity Generation and Transmission

Moncef Ben Adallah, Minister of Industry, Tunisia;

Yekoyada Masakhalia, Minister of Petroleum, Kenya;

Dr. Brian Bown, SAPP Power Pool Project, Purdue University;
Ricardo Artigas, President, GEES;

Michael Kappaz, Chairman & CEQ, K&M Group of Companies;
Rebecca A. McDonald, Exec. Managing Dir., ENRON;

Dr. A.K. Ofosu-Ahenkorah, Exec. Dir., Energy Foundation, Ghana.

“Natural Gas and Oil”
Participants:
Youssef Yousfi, Minister of Oil, Algeria;
Bolga Ige, Minister of Power & Steel, Nigeria;
Abdoulaye Lamana, Minister of Mining, Energy and Petroleum, Chad;
John Kachamila, Minister of Minerals & Energy, Mozambique;
Chris Miller, WA Gas Pipeline, Chevron;
Gilbert K. Squires, Pres., SKG Consul.
Mr. XXXXX, Burlington Northern;
Mr. XXXXXXX Halliburton;

Participants: ’ .
“Energy Technologies for Rural Economic Development”
Phumzile Mlambo-Ngcuka, Minister of Energy, South Africa;
Ambassador Len Spearman;,

Frank Stewart, National Energy Renewable Laboratory, Colorado;
Tom Vonderhaar, BP-Solarex;

Edan Prabhu, Pres., Reflective Energy;

Mike Bergey, Pres., Bergey Power,

Dan Schochet, VP, Ormat;

Richard Ector, Pres. & CEO, Tenn Valley Infrastructure Group, Inc.

“Clean Energy and Climate Change Options™

Participants:
Sherif Aboulnasr, First Undersecretary, Ministry of Energy & Electricity;

Safiatou Ba-N’daw, Minister of Energy, Cote d’Ivoire,
Boometswe Mokgothu, Minister of Minerals, Energy and Water Affairs;
Roger Ballentine, DA, Environmental Initiatives

PRELIMINARY AGENDA

U.S.-Africa Energy Ministers Conference:
A Partnership for the 21* Century




Tucson, Arizona

December 13-15, 1999
Day 3, December 15 /—\
8:00-9:30 a.m. Continental Breakfast
: Location: Holiday Inn City Center Ballroom
. 8:30 a.m.-12:00 p.m. Roundtable: “Doing Business In Africa”

Sponsored by: The Corporate Council on Africa
9:00 a.m.-12:00 p.m. Energy Ministers Meeting (Government Officials Only)
12:30-1:00 p.m. Ministerial Press Conference

Location: Tucson Convention Center
1:30-3:00 p.m. Ministers Luncheon (Government Officials Only)

Location: TBD '
3:00-7:00 p.m. Optional Program and Social Events

7:00-8:30 p.m. Closing Reception and Dinner
Location: Civano Project — An Integrated Energy Efficient Community J




Theme:

Key Issues:

Facilitator:

Panelists: .

U.S.-Africa Energy Ministers Conference
Roundtable Session: Climate Change and Clean Energy Options N
To provide a review of the flexibility mechanisms under the Kyoto Protocol and
the energy efficiency and renewable energy technologies which could aid
countries in reducing greenhouse gas emissions (GHGs).

While the Kyoto Protocol would require only countries participating in Annex B
(mostly industrialized countries) to meet binding reduction targets of GHGs by the
years 2008-2012, it also would create flexible market-based mechanisms to
financially assist countries under the United Nations Framework Convention on
Climate Change (UNFCCC) in reducing GHGs.

Currently, the U.S. and many countries in Africa are emitting more GHGs than in
past years, due largely to the increase in the emissions from their energy sectors.

Many developing nations are confronted by conditions that are adversely affecting
their ability to pursue cost-effective, clean energy options. The Kyoto

" mechanisms of the Clean Development Mechanism (CDM), Joint Implementation

and a global emissions trading program could make clean energy and energy
efficient programs and projects more cost effective. The Clean Development

- Mechanism and an international emissions trading program could provide market-

based programs to reduce the cost of emissions reduction efforts.

Roger Ballentine, Deputy Assistant to the President for Environmental Initiatives, . -
United States
Ms. Lamine Fadika, Minister of Mines and Petroleum Resources, Cote d’Ivoire -
Mr. Boometswe Mokgothu, Minister of Minerals, Energy, and Water Affairs,
Botswana
Mr. Ahmed Beebeejaun, Minister of Public Utilities, Mauritius
Mr. Sherif Aboulnasr, First Undersecretary, Ministry of Energy and Electricity
Mr. Mamadou Mansour Seck, Ambassador to the U.S., Senegal
Mr. David Sandalow, Assistant Secretary of State for Oceans and Environment
Mr. Jeff Seabright, White House Task Force on Climate Change
Mr. David Hales, Associate Deputy Director, USAID
Ms. Ko Barrett, Director, Climate Change Program, USAID
Mr. Bakary Kante, Director, Environmental Policy Development and Law,
United Nations Environment Program, (UNEP) Nairobi, Kenya -

Mr. Frank Joshua, Head, Greenhouse Gas Emissions Trading, United Nations

- Conference on Trade and Development (UNCTAD)
Mr. Jack Cogen, President, Natsource
Mr. Karl Gawell, Director, Geothermal Association
Mr. John Wells, Senior Analyst, Chemonics International
Mr. John Palmisano, Director of Environmental Policy, Enron -
Mr. Tom Roper, Board of Directors, Climate Institute



| L

Goals for the Session:

To inform and discuss benefits and barriers for efficient use of market-based mechanisms
provided under the Kyoto Protocol, including Clean Development Mechanism and an
international emissions trading program.

To build government/industry interests in Kyoto mechamsms and identify opportunities
for ongoing U.S.-African cooperation and business relationships.

To exchange information on successful clean technology projects for transfer abroad.

To help inform potential private sector investors, multi- and bilateral institutions of the
opportunities offered by clean technologies and the added benefits of for use should the
Kyoto Protocol market-based mechanisms go into effect in 2001. /‘
Provide a forum to encourage partnering and regional cooperation.



U.S.-AFRICA ENERGY MINISTERS CONFERENCE
Roundtable Session: Clean Energy and Climate Change Options

Theme: To provide a review of the flexibility mechanisms under the Kyoto Protocol and
the energy efficiency and renewable energy technologies which could aid
countries in reducing greenhouse gas emissions, (GHG).

Key Issues: While the Kyoto Protocol would require only countries participating in Annex B
(mostly industrialized countries) to meet binding reduction targets of GHGs by the
years 2008-2012, it also would create flexible market-based mechanisms to
financially assist countries under the United Nations Framework Conventionon
Climate Change in reducing GHGs.

Currently, the U.S. and many countries in Africa are emitting more GHGs than in
past years, due largely to the increase in the emissions from their energy sectors.
Many developing nations are confronted by conditions that are adversely affecting
their ability to pursue cost-effective, clean energy options. The Kyoto
mechanisms of the Clean Development Mechanism (CDM), Joint Implementation
and a global emissions trading program could make clean energy and energy
efficient programs and projects more cost effective. The Clean Development
Mechanism and an international emissions trading program could provide market-
based programs to reduce the cost of emissions reduction efforts. .
Participants: Safiatou Ba-N’daw, Minister of Energy, Cote d’Ivoire

Ahmed Beebeejaun, Minister of Public Utilities, Mauritius

Abdou Bacar Soihir, Minister of Equipment and Energy, Comoros

Jack Cogen, President, Natsource

Karl Gawell, Director, Geothermal Association

David Hales, US Agency for International Development

John Palmisano, Director of Environmental Policy, Enron

Raj Razdan, York International —

Tom Roper, Climate Institute

Jeff Seabright, White House Task Force on Climate Change

Paul Stolpman, Environmental Protection Agency
_. John Wells, Senior Analyst, Chemonics International

Chair: David Sandalow, Assistant Secretary of State for Oceans and Environment

Goals: To inform and discuss benefits and barriers for efficient use of market-based

‘ " 'mechanisms provided under the Kyoto Protocol, including Clean Development
Mechanism and an international emissions trading program. To build
government/industry interests in Kyoto mechanisms and identify opportunities for
ongoing U.S.-African cooperation and business relationships. To exchange
information on successful clean technology projects for transfer abroad. To help
inform potential private sector investors and multi- and bilateral institutions of the
opportunities offered by clean technologies and the added benefits of use should
the Kyoto Protocol market-based mechanisms go into effect in 2001. Provide a
forum to encourage partnering and regional cooperation.



U.S.-Africa Energy Ministers Conference
Roundtable Session: Climate Change and Clean Energy Options

Theme: To provide a review of the flexibility mechanisms under the Kyoto Protocol and 7
the energy efficiency and renewable energy technologies which could aid
countries in reducing greenhouse gas emissions (GHGs).

Key Issues: While the Kyoto Protocol would require only countries participating in Annex B
(mostly industrialized countries) to meet binding reduction targets of GHGs by the
years 2008-2012, it also would create flexible market-based mechanisms to
financially assist countries under the United Nations Framework Convention on
Climate Change (UNFCCC) in reducing GHGs.

Currently, the U.S. and many countries in Africa are emitting more GHGs than in
past years, due largely to the increase in the emissions from their energy sectors.
Many developing nations are confronted by conditions that are adversely affecting
their ability to pursue cost-effective, clean energy options. The Kyoto

mechanisms of the Clean Development Mechanism (CDM), Joint Implementation
and a global emissions trading program could make clean energy and energy
efficient programs and projects more cost effective. The Clean Development
Mechanism and an international emissions trading program could provide market-
based programs to reduce the cost of emissions reduction efforts. =~

Panelists: Ms. Safiatou Ba-N’daw, Minister of Energy, Cote d’Ivoire
Mr. Boometswe Mokgothu, Minister of Minerals, Energy, and Water Affairs,
Botswana ‘
Mr. Ahmed Beebeejaun, Minister of Public Utilities, Mauritius
Mr. Abdou Bacar Soihir, Minister of Equipment and Energy, Comoros
Mr. David Sandalow, Assistant Secretary of State for Oceans and Environment
Mr. Jeff Seabright, White House Task Force on Climate Change
“Mr. David Hales, Associate Deputy Director, USAID
Ms. Ko Barrett, Director, Climate Change Program, USAID :
Mr. Bakary Kante, Director, Environmental Policy Development and Law,
United Nations Environment Program, (UNEP) Nairobi, Kenya
Mr. Frank Joshua, Head, Greenhouse Gas Emissions Trading, United Nations
Conference on Trade and Development (UNCTAD)
Mr. Jack Cogen, President, Natsource
Mr. Karl Gawell, Director, Geothermal Association
Mr. John Wells, Senior Analyst, Chemonics International
Mr. John Palmisano, Director of Environmental Policy, Enron
Mr. Tom Roper, Board of Directors, Climate Institute

Facilitator: Roger Ballentine, Deputy Assistant to the President for Environmental Initiatives,
-United States

Goals: To inform and discuss benefits and barriers for efficient use of market-based
‘mechanisms provided under the Kyoto Protocol, including Clean Development ,\&
Mechanism and an intematiqnal emissions trading program.



To build government/industry interests in Kyoto mechanisms and identify
opportunities for ongoing U.S.-African cooperation and business relationships.
To exchange information on successful clean technology projects for transfer
abroad.

To help inform potential private sector investors, multi- and bilateral institutions
of the opportunities offered by clean technologies and the added benefits of for
use should the Kyoto Protocol market-based mechanisms go into effect in 2001. |
Provide a forum to encourage partnering and regional cooperation. ,__J
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U.S.-Africa Energy Ministers Conference
Roundtable Session: Climate Change and Clean Energy Options
Theme: To provide a review of the flexibility mechanisms under the Kyoto Protocol and
the energy efficiency and renewable energy technologies which would aid
countries in reducing greenhouse gas emissions (GHGs).

Key Issues: While the Kyoto Protocol would require only countries participating in Annex B
(mostly industrialized countries) to meet binding reduction targets of GHGs by the
years 2008-2012, it also creates ‘flexible mechanisms’ which would provide
financial incentives to assist all countries under the United Nations Framework
Convention on Climate Change (UNFCCC) in reducing GHGs.

Currently, the U.S. and many countries in Africa are emitting more GHGs than in
past years, due largely to the increase in the emissions from their energy sectors.
Many developing nations are confronted by conditions that are adversely affecting
their ability to pursue cost-effective, clean energy options. The Kyoto
mechanisms of the Clean Development Mechanism (CDM), Joint Implementation
and a global emissions trading program could make clean energy and energy
efficient programs and projects more cost effective. The Clean Development
Mechanism and an international emissions trading program could provide market-
based programs to reduce the cost of emissions reduction efforts.

Co-Chairs: Ministers of Energy from Egypt, Senegal, Cote d’Ivoire and Botswana (invited)

Facilitator: Roger Ballentine, Deputy Assistant to the President for Environmental Initiatives,
United States

—

Speakel;s:'
PartI: Climate Change Mechanisms

** Mr. Bakary Kante, Director, Environmental Policy Development and Law, United
Nations Environment Program, Nairobi, Kenya (invited)
** Mr. Frank Joshua, Head, Greenhouse Gas Emissions Trading, United Nations
Conference on Trade and Development (UNCTAD) (invited)
** Mr. Thomas Black, Ministry of Environment, Colombia (invited)
** Ms. Nancy Kete, World Resources Institute (invited)

Part II: Clean Energy Technologies

*+ Mr. Mark Stanga, Vice President, York International (invited)

**_Mr. John Palmisano, Director of Environmental Policy, E&n (invited)
** Mr. Karl Gawell, Director, Geothermal Association (invited)

** Mr. Jack Cogen, President, Natsource (invited)




Additional Roundtable Participants: (invited)

Mr. David Sandalow, Assistant Secretary of State for Oceans and Environment
Ms. Ko Barrett or Mr. David Hales, USAID
Ms. Annie Petsonk, Environmental Defense Fund

Goals for the Session:

L] To inform and discuss benefits and barriers to an efficient and effective Clean
Development Mechanism and emissions trading program.

L To build government/industry interests in Kyoto mechanisms. /\



9/29/99 Draft: Kate English (60949) _ -/\

Here is the one pager | submitted last summer. Since then, | understand it was agreed to add clean
energy technologies to the climate change workshop. | will need to work with EE to get names of
speakers for those technologies. (ls there an EE rep. on the Africa committee?)

Lo

Here's my previous draft

U.S.-Africa Energy Ministers Conference
Roundtable Session: Climate Change and Clean Energy Options

Theme: To provide a review of the flexibility mechanisms under the Kyoto Protocol and
the energy efficiency and renewable energy technologies which would aid
countries in reducing greenhouse gas emissions (GHGs).

Key Issues: While the Kyoto Protocol requires only developed countries and some newly ‘
independent states of the former Soviet Union to meet target reductions of GHGs
by the years 2008-2012, it also creates ‘flexible mechanisms’ which will provide
financial incentives to assist in reducing GHGs. In addition, all signatory countries
— developed and developing alike — have pledged to voluntarily reduce GHGs
under the United Nations Framework Convention on Climate Change. Currently,
The U.S. and many countries in Africa are emitting more GHGs than in past
years, due largely to the increase in the emissions from their energy sectors.

Many developing nations are confronted by conditions that are adversely affecting
their ability to pursue cost-effective, clean energy options. The Kyoto
mechanisms of the Clean Development Mechanism (CDM), Joint Implementation
and a global emissions trading program could make clean energy and energy
efficient programs and projects more cost effective. The Clean Development
Mechanism and an international emissions trading program would provide

~ market-based programs that could reduce the cost of emissions reduction efforts.

Chair: TBD
Facilitator: David Sandalow, Assistant Secretary of State (pending confirmation)

Presenters: Mr. David Nimtzow, President, Alliance to Save Energy
(Joint Implementation/CDM — U.S. Businesses working in Africa) -
Ms. Nancy Kete, Director of Climate Change, World Resources Institute
(Emissions Targets and Indexing Emissions)
Mr. Joseph Aldy, Council of Economic Advisors, U.S.A.
.(The benefits to governments of participation in an emissions trading program.)
‘British Petroleum Rep. (BP’s emissions trading and emissions reduction program)
~ Mr. John Palmisano, Director, Environmental Policy, Enron International
(The benefits of CDM projects to industry.) T




Goals for the Session: —-

L To inform and discuss benefits and barriers to an efficient and effective Clean
Development Mechanism and emissions trading program.

° To build government/industry interests in Kyoto mechanisms.




MEMORANDUM FOR THE UNDERSECRETARY

SUBJECT: Bilateral Meeting with Esperanca Laurinda Bias, Vice Minister of Mineral
Resources and Energy of Mozambique

SETTING: December 13,2000, 12:00 noon
U.S.-Africa Energy Ministers Conference
Durban, South Africa

BILATERAL ISSUES

Background: Following his reelection last December, President Chissano appointed
Castigo Langa, the former Deputy Minister, as the new Minister for Mineral Resources
and Energy. Former Energy Minister John Kachamila is now the Minister for
Environmental Coordination. For the Tucson Conference, Mozambique hosted one of the
Preparatory Meetings and Minister Kachamila played an active role at the Conference,
delivering remarks at one of the breakfast and participating on the Natural Gas and Qil
Roundtable. David Goldwyn met with Minister Kachamila at that time to discuss
potential opportunities for energy cooperation between the United States and
Mozambique.

Energy Cooperation: During the meetings last December, Minister Kachamila requested
USG assistance in rural energy development as well as large-scale energy projects. He
expressed interest in TDA support for feasibility studies on large-scale generation
projects, including hydropower, thermal power and natural gas development. DOE
suggested that the Minister write to Secretary Richardson and TDA Director
Grandmaison to ask for feasibility study money and mentioned that OPIC money might
also be available for this sort of project. They also discussed sending an NREL team to
evaluate rural energy needs and renewable energy development opportunities. U.S.
companies in Mozambique: Enron, Arco, Fluor and Kaiser were discussed as possible
sources of funding for village power projects. DOE Renewable Energy experts visited in
November and began a dialogue on possible cooperative projects (see attached trip
report) . DOE also engaged the Solar Electric Light Fund to do a pilot renewable energy
village electrification project in Mozambique.

- Mozambique is eager to sign a cooperative agreement with us to nail down some of the
- projects discussed during the recent NREL visit.

Regional Energy Integration: Mozambique’s abundant energy resources can enable it
to become the principal energy supplier to Southern Africa. Its energy strategy focuses on
the development of hydro-energy resources (Zambezi River), natural gas and coal. The
Cahora Bassa Dam (2400 MW) has recently been privatized and feasibility studies are
underway for the M’panda Ncua Dam Project (2000 MW). Mozambique currently
exports electricity to South Africa and Zimbabwe. It is important to note, however, that
less than 10% of Mozambique’s population has access to electricity.




Natural Gas Development: Mozambique has massive natural gas reserves. The main
obstacle to developing these reserves involves the absence of a large enough market to
justify the substantial investment required to develop and transport the gas. Two U.S.
companies (ENRON and ARCO) have been developing natural gas projects in
Mozambique, although ARCO has sold out its shares recently to SASOL, a South

African company.

The Department of Minerals and Energy in South Africa signed an agreement over the
last two days with the energy ministry of Mozambique and SASOL, a newly privatized
former state owned coal and natural gas company. South Africa and Mozambique share
50% ownership with SASOL owning the other 50%. SASOL will operate the pipeline.
This would seem to be a blow to Enron, who has invested significant resources in
developing the Pande gas field in Mozambique with an eye to selling into the South .
African market. SASOL was a competitor for the gas contract with Mozambique. We
should stress that we would like to see the pipeline be an open access transporter. J



Bilateral with Mozambique
SUGGESTED TALKING POINTS:

-

e [ appreciate your attending this ministerial.

e We are very grateful to Mozambique for all of the support and leadership you
provided in preparation for last December’s U.S.-Africa Energy Ministers
Conference. I would like to thank you for hosting one of the preparatory meetings.
Your support played an important role in the success of that Conference.

Energy Cooperation

¢ In November we sent a team of renewable energy experts to Mozambique to
begin working on a renewable energy project with you. I understand they
identified a number of cooperative efforts, including:

1. Small Modular Biomass power plant running on coconut shell waste for
village electrification. Assess opportunity to replicate Philippines pilot
project in unelectrified district capital having close proximity access to
coconut processing plant. ‘

2. Electrification of village markets in selected area from noon to 10pm.
Conduct economic assessment and prepare business plan for implementation.

3. Pafun village electrification and eco-tourism promotion at strategic border
location (intersection of Mozambique, South Africa, and Zimbabwe). Site
assessment leading to project requirements definition. Possible pilot for
electrification of other district capitals.

4. Wind power evaluation and assessment of diesel fuel displacement at existing
diesel power sites. Identify scale of opportunity, focus on pilot leading to
broad expansion. (Fuel displacement only, reduced operating costs at existing
sites, no new villages electrified.)

S.. Extension of sugar mill operation to include power production and sale to
local village of Marromeu, Sofala Province. Site assessment, sugar mill

~ assessment, confirm opportunity technically, administratively, politically.

6. Engage with GoM in strategic planning exercise with focus on rural
electrification and establishment of framework to encourage foreign
investment through district-level RESCO franchises.

7. Conduct national wind/solar/biomass/hydro assessment and establish GIS
rural electrification planning framework.

8. Establish close cooperation between NREL and Universidade Eduardo
Mondlane leading to capacity development in resource assessment and
renewable energy technology applications including focused training and
exchange of personnel. Work toward linking University expertise to
challenges of national rural electrification.

e I know that DOE Experts team committed to a return visit in the March/April time
frame to take a closer look at the opportunities to more fully scope out these concepiﬂ




e Robert Freling of the Solar Electric Light Fund, sponsored by funding for DOE, will 7
be travelling to Mozambique in January to begin exploring the development of a pilot
village renewable energy lighting project in Mozambique. SELF has many years of
experience in these types of projects and they are eager to find partners in
Mozambique.

Regional Energy Integration

e Mozambique plays a key role in developing a competitive integrated energy market in
Southem Africa. I encourage you to continue working with the private sector to
develop cross border energy projects with your SADC partners. As you know, two
U.S. companies (ENRON and ARCO) are developing natural gas projects in
Mozambique for regional markets. We are also interested in hearing more about your
regional electricity markets.

Natural Gas Development

e We understand that the Energy Ministry of Mozambique, South Africa’s Department
of Minerals and Energy and SASOL have agreed to build a gas pipeline between
South Africa and Mozambique. As you now, a U.S. company, Enron, has invested
millions of U.S. dollars in developing the Pande field. We hope that any pipeline
project will be open to all gas suppliers. This would result in the most competitive
prices for South African consumers. : :

ADVOCACY ISSUES ' /J

None at this time.




MEMORANDUM TO THE UNDERSECRETARY

SUBJECT: Bilateral Meeting with Nigerian Minister of Power and Steel Olusegun
Agagu
SETTING: December 11-15,2000

U.S.-Africa Energy Ministers Conference
Durban, South Africa

KEY POINTS TO MAKE: | -
e Express our interest in holding the next Energy Consultative Group Meeting in
January, in finalizing our work plan, which includes the Energy Advisor position, and

in hosting a regulatory tour to the U.S.

e Emphasize how improvements in the provision of energy services and pricing
reforms will contribute to Nigeria’s economic viability.

e Discuss activities of the inter-ministerial Electric Power Implementation Committee
and plans for a review of the roadmap and policy documents with stakeholders.

e Advc-ate on behalf of General Electric (a former partner on a subcontract with

Babc “"'~~v that the Nigerians abrogated) on the Delta I and II projects at the
Egb

e Co ' " *~v body for the power
ser .
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managelu.... ' oke (chair),

Power and Steel Miniswe., . _ , , irector

General El-Rufai. '

NEPA suffers from a severe lack of capitalization, poor and corruy.. . Zement,

operation, and billing procedures; and, major operation and transmission losses. NEPA
sells electricity at 2¢ per kilowatt-hour (kWh) although it has a production cost of 8-11¢
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per kWh. Theoretically, NEPA has approximately 6,000 MW of generating capacity, but ’
less than 2,000 MW is generally available for service.

The NEPA Board is on a very short timeline to deliver increased and reliable power.
Based on an assessment study performed by K&M Engineering and besieged by
continual delays, the Board will not meet its goal of rehabilitating 2,000 MW by the end

of 2001.

The Bureau of Public Enterprises, where El-Rufai is Director General, is in charge of
selecting core investors and overseeing the privatization of state-owned assets as an arm
of the National Council on Privatization. The privatization of NEPA appears to be
gaining some momentum and the recently appointed Managing Director Jo Makoju was
instrumental in the successful privatization of the cement industry. Through Nexant and
other consultants, the U.S. Agency for International Development has been providing
technical assistance in developing the necessary managerial tasks, such as diagnostic
studies and unbundling functions and accounts that will facilitate final privatization
efforts. Nigeria plans to complete the privatization of NEPA by the end of 2002.

The Nigerian government recognizes the need to privatize and revamp NEPA. There is a
major program underway (estimated at $500 million in contracts and over $1 billion in
total costs) to rehabilitate NEPA generation and transmission facilities. NEPA has
indicated openness to private investment and the recently renegotiated emergency power
purchase agreement with Enron is a major stepin the right direction.

" Energy Consultative Group: In August 1999, during Secretary Richardson’s visit to

Abuja, he signed a Memorandum of Understanding (MOU) with former Minister of

Power and Steel Bola Ige. Under the MOU, on July 12-13™ in Abuja, Nigeria, Permanent
Secretary Ekerendu (Ministry of Power and Steel) and 1 co-chaired the inaugural meeting

of the Energy Consultative Group. Imoke and El-Rufai participated in the meeting,

which also included USAID. Key recommendations included developing a

comprehensive energy strategy and creating an independent regulatory body for the '
power sector.




U.S.-AFRICA ENERGY MINISTERS CONFERENCE

Roundtable Session: Central and Large-Scale Electricity Generation and Transmission

Theme:

Key Issues:

Participants:

Chair:

Goals:

Identification of issues and constructive approaches for meeting electricity-related
infrastructure needs, promoting regional cooperation in developing transmission
grids and power pools, reducing demand by focusing on overall system efficiency,
and, where appropriate, carrying out electricity sector restructuring and
privatization. ,

Significant investments in power plant, transmission and end-use infrastructure
will be required to accommodate an anticipated doubling of African electricity
demand over the next 20 years. Improved business practices, fiscal, regulatory,
and legal structures will facilitate foreign investment in the electric power sectors
of Africa.

Overall system efficiency and reliability should be an important focus in planning
necessary infrastructure, and regional cooperation will be needed as policiesand |
procedures are developed to expand regional electric power grids and implement
power pooling arrangements. A trend toward privatization and restructuring is
slowly emerging, which eventually could result in significantly improved
reliability, reduced environmental impacts and lower costs. '

Moncef Ben Adallah, Minister of Industry, Tunisia

Yekoyada Masakhalia, Minister of Energy, Kenya

Bonaventure Niyibizi, Minister of Energy, Water and Natural Resources, Rwanda

Ekwow Spio-Garbrah, Minister of Mines and Energy, Ghana

Brian H. Bowen, Associate Dlrector Power Pool Development Group,
Purdue University

James W. Cook, Senior Vice President of Technology and Development, CMS
Energy

Thomas N. Hansen, Vice President-Technical Advisor, Tucson Electric Power
Company

Michael Kappaz, Chairman and CEO, K&M Group of Companies

. John Lavelle, General Manager for Energy Services Marketing, General Electric

Energy Services
Rebecca A. McDonald, Executive Managing Director, Enron International
A K. Ofosu—Ahenkorah, Executive Director, Energy Foundation, Accra, (Ghana)

Claude M. Ligon, Commissioner, Maryland Public Service Commission

_ To identify ways that the U.S. government and private sector can cooperate with

governments, private investors and regional power pools in Africa to help them
develop reliable, env1ronmentally sound and affordable electricity systems that |

can.meet growing demand.




_ U. S. - African Energy Ministers Conference
Central and Large-Scale Electricity Generation and Transmission -

Theme: Identification of issues and constructive approaches for meeting electricity-related !
infrastructure needs, promoting regional cooperation in developing transmission grids and power
pools, reducing demand by focusing on overall system efficiency, and, where appropriate,
carrying out electricity sector restructuring and privatization.

Key Issues:  Significant investments in power plant, transmission and end-use infrastructure
will be required to accommodate an anticipated doubling of African electricity demand over the
next 20 years. Improved business practices, fiscal, regulatory, and legal structures will facilitate
foreign investment in the electric power sectors of Africa.

Overall system efficiency and reliability should be an important focus in planning necessary :
infrastructure, and regional cooperation will be needed as policies and procedures are developed -
to expand regional electric power grids and implement power pooling arrangements. A trend
toward privatization and restructuring is slowly emerging, which eventually could result in
significantly improved reliability, reduced environmental impacts and lower costs .

Panelists: Mr. Mondef Ben Adallah, Minister of Industry, Tunisia
Mr. Yekoyada Masakhalia, Minister for Petroleum Energy, Kenya
The Honorable Ekwow Spio-Grabrah, Minister Responsible
for Mines and Energy, Ghana
The Honorable C.K. Chibamba, Minister of Energy and Water Development,
Zambia '
Claude M. Ligon, Commissioner, Maryland Public Service Commission
Dr. Brian H. Bowen, Associate Director, Power Pool Development Group,
Purdue University
John Levelle, General Manager for Energy Services Marketing,
General Electric Energy Services
James W. Cook, Senior Vice President of Technology and Development,
CMS Energy
Michael Kappaz, Chairman and CEO, K&M Group of Companies
Rebecca A. McDonald, Executive Managing Director, Enron International
 Steven Glazzer, Executive Vice President, Tucson Electric Power Company
Dr. A K. Ofosu-Ahenkorah, Executive Director, Energy Foundation,
Accra, (Ghana)

Facilitator:  Vickey Bailey,* Commissioner, Federal Energy Regulatory Commission
Goals: - To identify ways that the U.S. government and private sector can cooperate with
governments, private investors and regional power pools in Africa to help them develop reliable, . {

environmentally sound and affordable electricity systems that can meet growing demand.

* Not conﬁrmed'



Meeting with South Africa
SUGGESTED TALKING POINTS:

DOE Commitment to South Africa

I want to take a moment to reiterate the Secretary’s sincerest regrets on his inability to '
participate in the Ministerial Conference. I know the Secretary feels strongly that the
Department of Energy will remain fully committed to strengthening and sustaining the
important U.S.-Africa Energy Partnership that the other African Ministers and we have
established over the last nearly two years.

The significant participation from other African countries and industry is a testament to
the hard work and visionary leadership offered by you and your staff. My staff reports that the
planning for the Ministerial between our two nations reflected the true spirit of a partnership
and our overall commitment to sustaining the important dialogue that we established last year
in Tucson.

I want to assure you that a new government in the U.S. does not mean a lack of
commitment to bilateral relations with South Africa. The United States Congress this year
reiterated its commitment to the development of Africa with the passage of the Africa growth

and opportunity act.

Many of the policy efforts we have collaborated on under the Binational Commission are-
underway, including streamlining of regulation electricity sector. We hope that your staff and
that of the Electricity Regulator found the October workshop helpful. Do you have a timeline
for implementation of your regional electricity decontrol plan?

We were very pleased that Sandile Tyatya of your staff was able to participate in the
Tucson Sustainable Energy Institute, an effort launched last year in Tucson.

Deregulation and Open Access Issues

We are also very interested in your efforts to decontrol (rationalize) the petroleum sector.
Given the state of today’s oil market, we need to stand together behind market based pricing
and encourage efficiency and diverse resource use to assure that demand is as market elastic

as possible

We understand that DME, the Energy Ministry of Mozambique, and SASOL have agreed to
build a-gas: plpel : and Mézambxquc As you now, a U.S. company,
Enron, has invested millions of*U S. dollars in'developing the Pande field. We hope that any
pipeline project will be opén to all gas supphers This would result in the most competitive

prices for South Afncan consumers.

Clean Energy Working Group

We continue to be eager to bring our energy and environment ministries together fora
clean energy working group. As you know, energy and environmental programs to reduce ;
-



/

greenhouse gas emissions have overlapping areas of interest and we have found in the U.S.
that the two ministries can achieve more by working together. I hope we can build this
bridge between energy and environment for the future. :

. A particular area of interest for us in encouraging sustainable energy development is
diversifying energy production through energy efficiency and renewable energy. Can you tell
me about DME’s efforts in these areas? '

Closing

e The report on our combined activities under the Sustainable Energy Committee of the -
Binational Commission will serve as a background report for the new administration. I expect
our bilateral activities with South Africa to continue uninterrupted.



MEMORANDUM FOR THE UNDERSECRETARY

SUBJECT: Bilateral Meeting with Esperanca Laurinda Bias, Vice Minister of Mineral
Resources and Energy of Mozambique

SETTING: December 11-15,2000 A
U.S.-Africa Energy Ministers Conference
Durban, South Africa

BILATERAL ISSUES

Background: Following his reelection last December, President Chissano appointed
. Castigo Langa, the former Deputy Minister, as the new Minister for Mineral Resources
and Energy. Former Energy Minister John Kachamila is now the Minister for
Environmental Coordination. For the Tucson Conference, Mozambique hosted one of the
Preparatory Meetings and Minister Kachamila played an active role at the Conference,
delivering remarks at one of the breakfast and participating on the Natural Gas and Oil
Roundtable. David Goldwyn met with Minister Kachamila at that time to discuss
potential opportunities for energy cooperation between the United States and
Mozambique.

Energy Cooperation: During the meetings last December, Minister Kachamila requested
USG assistance in rural energy development as well as large-scale energy projects. He
expressed interest in TDA support for feasibility studies on large-scale generation
projects, including hydropower, thermal power and natural gas development. DOE
suggested that the Minister write to Secretary Richardson and TDA Director
Grandmaison to ask for feasibility study money and mentioned that OPIC money might
also be available for this sort of project. They also discussed sending an NREL team to
evaluate rural energy needs and renewable energy development opportunities. U.S.
companies in Mozambique: Enron, Arco, Fluor and Kaiser were discussed as possible
‘sources of funding for village power projects. DOE Renewable Energy experts visited in
November and began a dialogue on possible cooperative projects (see attached trip
report) . DOE also engaged the Solar Electric Light Fund to do a pilot renewable energy
village electrification project in Mozambique.
"~ Regional Energy Integration: Mozambique’s abundant energy resources can enable it
to become the principal energy supplier to Southern Africa. Its energy strategy focuses on !
the development of hydro-energy resources (Zambezi River), natural gas and coal. The |
Cahora Bassa Dam (2400 MW) has recently been privatized and feasibility studies are
underway for the M'panda Ncua Dam Project (2000 MW). Mozambique currently
exports electricity to South Africa and Zimbabwe. It is important to note, however, that
. less than 10% of Mozambique’s population has access to electricity.

Natural Gas Development: szambique has massive natural gas reserves. The main
obstacle to developing these reserves involves the absence of a large enough market to



justify the substantial investment required to develop and transport the gas. Two U.S.
companies (ENRON and ARCO) are developing natural gas projects in Mozambique.

SUGGESTED TALKING POINTS:
e Iappreciate your attending this ministerial.

e We are very grateful to Mozambique for all of the support and leadership you
provided in preparation for last December’s U.S.-Africa Energy Ministers
Conference. I would like to thank you for hosting one of the preparatory meetings.
Your support played an important role in the success of that Conference.

Energy Cooperation

e In November we sent a team of renewable energy experts to Mozambique to
begin working on a renewable energy project with you. I understand they
identified a number of cooperative efforts, including:

1. Small Modular Biomass power plant running on coconut shell waste for
village electrification. Assess opportunity to replicate Philippines pilot
project in unelectrified district capital having close proximity access to
coconut processing plant.

2. Electrification of village markets in selected area from noon to 10pm
Conduct economic assessment and prepare business plan for implementation.

3. Pafuni village electrification and eco-tourism promotion at strategic border
location (intersection of Mozambique, South Africa, and Zimbabwe). Site
assessment leading to project requirements definition. Possible pilot for
electrification of other district capitals.

4. Wind power evaluation and assessment of diesel fuel displacement at existing
diesel power sites. Identify scale of opportunity, focus on pilot leading to
broad expansion. (Fuel displacement only, reduced operating costs at existing .
sites, no new villages electrified.)

5. Extension of sugar mill operation to include power production and sale to
local village of Marromeu, Sofala Province. Site assessment, sugar mill
assessment, confirm opportunity technically, administratively, politically.

6. Engage with GoM in strategic planning exercise with focus on rural
electrification and establishment of framework to encourage foreign
investment through district-level RESCO franchises.

7. Conduct national wind/solar/biomass/hydro assessment and establish GIS
rural electrification planning framework.

8. Establish close cooperation between NREL and Universidade Eduardo
Mondlane leading to capacity development in resource assessment and

- renewable energy technology applications including focused training and
exchange of personnel. Work toward linking University expertise to
challenges of national rural electrification.




e The DOE Experts team committed to a return visit in the March/April time frame to
take a closer look at the opportunities to more fully scope out these concepts.

¢ Robert Freling of the Solar Electric Light Fund, sponsored by funding for DOE, will
be travelling to Mozambique directly after this conference to begin exploring the
development of a pilot village renewable energy lighting project in Mozambique.
‘SELF has many years of experience in these types of projects and they are eager to
find partners in Mozambique.

Regional Energy Integration

e Mozambique plays a key role in developing a competitive integrated energy market in
Southern Affrica. I encourage you to continue working with the private sector to
develop cross border energy projects with your SADC partners. As you know, two
U.S. companies (ENRON and ARCO) are developing natural gas projects in
Mozambique for regional markets. We are also interested in hearing more about your
regional electricity markets. '

Natural Gas Development

e ] understand that Enron and Arco are moving forward with their plans to develop
~ natural gas. I hope that you will continue to work with these companies and other
U.S. companies to develop Mozambique as a regional supplier of natural gas.

ADVOCACY ISSUES

" None at this time.



November 2, 1999

. MEMORANDUM FOR DAVID L. GOLDWYN
Assistant Secretary for International Affairs

FROM: Theresa M. Fariello
Deputy Assistant Secretary for International Energy Policy

RE: Roundtable Speakers for Africa Energy Ministerial

The Conference Committee and Program Offices would like your guidance on who should be
invited to speak at the Public/Private Roundtables. Attached are names for your approval, they
were developed by DOE program offices and are meant to represent companies involved in all
sectors of the Africa’s energy industry. Once you have approved the speakers we will ask the
program office principals to draft letters, with IA concurrence, and contact them and confirm their
attendance. IA will directly handle the Climate Change and Investment Roundtable Speakers.

Cenrtral and Large-Scale Electricity Generation and Transmission: Approve Disapprove

Facilitator:

Bob W. Gee; Assistant Secretary, Office of Fossil Energy, DOE
Speakers: ‘

Minister Responsible for Mines and Energy, Ghana

Minister of Energy and Water Development, Zambia

Minister of Energy and Industry, Tunisia

Minister of Energy, Kenya
~ Dr. Brian Bowen; -
Director of South Africa Power Pool Project, Purdue University (U.S.)

Rodney E. Boulanger, President and CEO, CMS Generation

George Kappaz, President and CEO, KMR Power (U.S.)

Robert L. Nardelli, President and CEO, GE Power Systems

Dr. A K. Ofosu-Ahenkorah; Executive Director, Energy Foundation (Ghana)

Climate Change and Clean Energy Options Roundtable:

Facilitator:

AN



David Sandalow;
Assistant Secretary of State for Oceans and Environment designee
Speakers:
Minister of Energy, Cote d’lvoire
Minister of Electricity and Energy, Egypt
Minister of Energy, Mines and Industry, Senegal
Minister of Mineral Resources and Water Affairs, Botswana

Joe Aldy; Senior Advisor, Council of Economic Advisors

David Nimtzow; President Alliance to Save Energy

| Nancy Kete; Director of Climate Change, World Resources Institute
John Palmisano; Director, Environmental Policy, Enron

Rural Electrification Roundtable:
Facilitator:
Dan Reicher;

Assistant Secretary, Office of Energy Efficiency, DOE
Speakers:
Minister of Hydraulics and Energy, Mauritania
Minister of Energy and Mining Resources, Morocco
Minister of Energy and Mineral Development, Uganda
Minister of Mines and Energy, South Africa
Clement Abavana;

Director, UNDP Rural Energy Services Project (Ghana)
Vanida Govender;

Corporate Environmental Affairs Manager, Eskom (South Africa)

Pete Smith; National Rural Electrification Cooperatives of America (U.S.)

Ambassador Len Spearman,;
Director of Renewable Energy for African Developfglent {U.s)
. Tom Vonderhaar; Executive Vice President, BP-Solarex
James Bond; Vice President, World Bank
Edan Prabhu; President, Reflective Energy

Financing Panel:

Speakers: _
Joe Grandmaison, TDA

George Munoz, OPIC
James Harmon, Export-Import Bank




MEMORANDUM FOR THE PRINCIPAL DEPUTY ASSISTANT SECRETARY

FROM: Tern Fariello
Deputy Assistant Secretary
Office of International Energy Policy

SUBJECT: Meeting with Mozambique

SETTING: Friday November 3, 2000
. Douala, Cameroon

Key Points:

e Express gratitude to Mozambique for all of the support and leadership provided in
preparation for last December’s U.S.-Africa Energy Ministers Conference and for hosting

one of the preparatory meetings.

e Note that DOE téam (DOE, NREL and Bob Freling from Solar Electric Light Fund) will be
in Mozambique Nov. 6-16™ to iniate rural electrification project promised at last Ministerial.

e Outline DOE’s Affica initiative and encourage attendance at 2" U.S.-Africa Energy
Minister’s Conference in December in Durban, South Africa. :

e Recognize Mozambique’s key role in developing a competitive integrated energy market in
Southern Africa and encourage continued efforts with the private sector to develop cross
border energy projects with SADC partners.

e Encourage continued cooperation with U.S. companies to develop Mozambique as a regional
supplier of natural gas.

¢ Gain insights on how to work with the Southern African Development Community (SADC)
on efforts in support of DOE’s Africa Initiative.

Background: Following his reelection last December, President Chissano appointed Castigo
Langa, the former Deputy Minister, as the new Minister for Mineral Resources and Energy.
Former Energy Minister John Kachamila is now the Minister for Environmental Coordination.

At the Tucson Conference, David Goldwyn met with Minister Kachamila to discuss potential
opportunities for energy cooperation. The discussion followed upon Secretary Richardson’s
meeting with Minister Kachamila during President Chissano’s visit to Washington in December
1998. During that visit, Minister Kachamila participated in a site visit to the National Renewable
. Energy Laboratory (NREL) in Golden, Colorado. In addition, Mozambique hosted one of the
Preparatory Meetings for the Tucson Conference, last November. Minister Kachamila played an



active role at the Conference, delivering remarks at one of the breakfast and participating on the
Natural Gas and Oil Roundtable.

Energy Cooperation: During the meetings last December, Minister Kachamila requested USG
assistance in rural energy development as well as large-scale energy projects. He expressed
interest in TDA support for feasibility studies on large-scale generation projects, including
hydropower, thermal power and natural gas development. DOE suggested that the Minister write
to Secretary Richardson and TDA Director Grandmaison to ask for feasibility study money and
mentioned that OPIC money might also be available for this sort of project. They also discussed
the possibility of sending an NREL team to evaluate rural energy needs and renewable energy
development opportunities. U.S. companies in Mozambique: Enron, Arco, Fluor and Kaiser were
discussed as possible sources of funding for village power projects. The November DOE Team
visit represents a fulfillment of commitments made during that meeting.

Regional Energy Integration: Mozambique’s abundant energy resources can enable it to
become the principal energy supplier to Southern Africa. Its energy strategy focuses on the
development of hydro-energy resources (Zambezi River), natural gas and coal. The Cahora
Bassa Dam (2400 MW) has recently been privatized and feasibility studies are underway for the
M'’panda Ncua Dam Project (2000 MW). Mozambique currently exports electricity to South
Africa and Zimbabwe. It is important to note, however, that less than 10% of Mozambique’s
population has access to electricity.

Natural Gas Development: Mozambique has massive natural gas reserves. The main obstacle to
developing these reserves involves the absence of a large enough market to justify the substantial
investment required to develop and transport the gas. Two U.S. companies (ENRON and
ARCO) are developing natural gas projects in Mozambique.

i



SUGGESTED TALKING POINTS
o [ really appreciate your attending this ministerial preparatory meeting.
e We are very grateful to Mozambique for all of the support and leadership you provided in
preparation for last December’s U.S.-Africa Energy Ministers Conference. I would like to

thank you for hosting one of the preparatory meetings. Your support played an important role
in the success of that Conference.

e We ask for your support for the second U.S.-African Energy Ministers Conference hosted by
the Republic of South Africa, on December 11-15, 2000, in Durban, South Africa.

Energy Cooperation

e At the Tucson Conference last December our Assistant Secretary David Goldwyn met with
former Minister Kachamila to discuss possible areas for cooperation, including rural energy

_deyelopment.

e We are pleased to be sending a team of renewable energy expert to Mozambique, Nov 6-16,
to begin working on a renewable energy project with you. They look forward to continuing to
dialogue with you on how best to meet your needs. :

Regional Energy Integration

¢ .. Mozambique plays a key role in developing a competitive integrated energy market in
" Southern Africa. I encourage you to continue working with the private sector to develop
cross border energy projects with your SADC partners.

" Natural Gas Development

e Tunderstand that Enron and Arco are moving forward with their plans to develop natural gas.
I hope that you will continue to work with these companies and other U.S. companies to
develop Mozambique as a regional supplier of natural gas.




DRAFT

November 3, 2000

MEMORANDUM FOR THE SECRETARY
SUBJECT: Meeting with Ali Al-Naimi, Saudi Arabian Minister of Petr_gleum& Mineral
Resources _ '
Novémber 17-18 Producer-Consumer Forum in Riyadh, Saudi Arabia

—

SETTING:

-

f

7



Eleven companies (Exxon-Mobil, Shell, BP, Conoco, TotalFina Elf, Chevron, Texaco, Phillips

Petroleum, ENI, Marathon, and Enron-Ox) selected by SAG submitted their “final” proposals on -

August 26™ for three core projects identified by Aramco. Differing views on how rapidly to.
proceed continues to fuel a turf battle within the SAG over control of petroleum policy with an
apparent diminishing of the role of Naimi to some extent. Industry sources believe that the SAG
will eventually choose 5-6 companies’ proposals for development of a centralized gas system, in

order tomaxiniiZe production ffom both associated and non-associated gas fields.

—~
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U. S. - African Energy Ministers Conference “10722/99
Natural Gas and Oil - Supply, Infrastructure and Markets
Is
‘ ‘ Ve
Suggested Speakers:

Resource development -
The Honorable Youssef Yousfi - Algeria - Minister of Oil: -
John J. O’Connor - Senior Vice President, Texaco Inc. (President, Texaco Worldwide

Exploration and Production)

Infrastructure development -

_ The Honorable Bola Ige - Nigerian Minister of Power and Steel or The Honorable Rilwanu
Lukman Petroleum Advisor

Mr. Chris Miller, (Project Manager - West Africa Plpellne Project - tentative title) Chevron

Corp.* .

Michael Dahlke, Vice President, Enron International (alternate)

Joseph Grandmaison, Director TDA

Cﬂaat}' bwldmg - ‘
The Honorable Abdoulaye Lamana Chad - Minister of Mining, Energy and Petroleum

Africare or other NGO TBD

-

-——-—

-




-

Market development - . -
ECOWAS - (other regional?)

Mark Tomlinson - World Bank - Sector Manager AFTG1* ‘

The Honorable John Kachamila - Republic of Mozambique - Minister of Mineral and Energy

—_

-
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MEMORANDUM FOR  THE SECRETARY /\\\), Oggf\

FROM: David L. Goldwyn
Assistant Secretary for International Affairs

RE: Proposed Bilateral meetings and pull-asides for Secretary
Richardson during Africa Energy Ministers Conference

Bilaterals

We recommend that the Secrctary utilize the following opportunities during the Africa
Ministerial to meet with the following Ministers. We propose the Secretary meet with the
Ministers from:

South Africa

The Department has a strong ongoing relationship with South Africa under the
Sustainable Encrgy Committce of the Gore-Mbeki Binational Commission. The Secretary
has not yet met with the new Energy Minister Phumzile Mlambo-Ngcuka. The

~ agreement signed last February on Clean Energy and Climate Change is the model for the
Conference Clcan Energy Agreement. Mlambo-Ngcuka’s support for the agreement
needs to reaffirmed and her lcadership on Climate Change sought.

Yes No

Nigeria

With our trip, we have recently embarked on a relationship with Nigeria. Follow up
teams in electricity and renewable energy are has visited Nigeria and efforts to cooperate
in these areas are moving forward.

Yes No

Algeria

Algeria is a source of interest and concern for U.S. oil companies. The government
leadership has been unstable, however, President Zeroual announced on September 9,
1998 that he would retire as head of state following elections, now expected for
April,1999. There has also been significant anti-western unrest. The energy sector,
however, has been open to foreign investors for more than a decade. At the start of 1999,
there were 25 foreign firms from 19 countries operating in Algeria. Anadarko Petroleum
Corporation has discovered two oil fields, each estimated to contain one billion barrels of
oil. Other firms operating 1in Algeria include Arco, Mobil, Phillips Petroleum, Lasmo,



Burlington Resources and Occidental Petroleum Corporation. There has been interest in
natural gas development and in pending electricity privatization.

Yes No

Mozambique

Mozambique hosted a regional negotiating meeting in support of the conference and
President Chissano may attend. Mozambique has significant gas resources which both
Enron and Arco are interested in developing. Enron’s project is moving along with its
gas agreement signed and a potential steel market anchor for the gas firming up.
Mozambique is a potential leader in Africa for clean energy and climate change issues.

Yes No

Ghana

Ghana hosted a regional ncgotiating meeting in support of the conference and has a
cooperative agreement with the Department of Energy signed by President Clinton on his
trip there. Ghana electricity shortage issues are being addressed by a DOE-USAID team.
Ghana is the potential anchor market for the West Africa Gas Pipeline. Ghana has also
been a leader in implementing energy efficiency measures. President Rawlings will be
invited to the conference and may attend.

Yes No

Pull-Asides

The following countries are suggested for five-ten minute pull-asides during social
events, or to be seated with you at a meal, to recognize the participation of strategic
ministers. The countries recommended and reasons for their importance are noted below:

Angola—bilatcral commission energy committee  Yes No
Chad—Chad-Cameroon pipeline - Yes No
Cote d'Ivoire—Climate Change leadership Yes No
Tunisia—privatization; hosted Pan African

energy ministers conference Yes No
Equatorial Guinea—oil and gas development Yes No

Uganda—AES clectricity proicct Yes No




U.S.-AFRICA ENERGY MINISTERS CONFERENCE
TUCSON, ARIZONA
DECEMBER 13-15, 1999

Central and Large Scale Electricity Transmission and Distribution Roundtable Session

EXECUTIVE SUMMARY

Ministers: '
The Honorable Simon-Abingya, Minister for Mines and Energy, Ghana

The Honorable Mondef Ben Adallah, Minister of Industry, Tunisia

The Honorable Yekoyada Masakhalia, Minister of Energy, Kenya

The Honorable Bonaventure Niyibizi, Minister of Energy, Water and Natural Resources, Rwanda

The Honorable Babi Mbayi, Minister of Energy, Congo

Speakers:

Claude M. Ligon, Commissioner, Maryland Public Service Commission

Dr. Brian H. Bowen, Associate Director, Power Pool Development Group, Purdue University

John Lavelle, General Manager for Energy Services Marketing, General Electric Energy Services

James W. Cook, Senior Vice President of Technology and Development, CMS Energy

William C. Drotleff, Senior Vice President, K&M Group of Companies, K&M Group of
Companies

Rebecca A. McDonald, Executive Managing Director, Enron International

Thomas N. Hansen, Vice President, Rates and Regulation Support, Tucson Electric Power
Company '

Dr. A K. Ofosu-Ahenkorah, Executive Director, Energy Foundation, Accra, (Ghana)

The workshop on Central and Large Scale Electricity went extremely well with over 175 people
attending. Each of the five ministers discussed their country’s natural resources and their desire to
expand the electricity sector. All five expressed their desire for greater cooperation, regional
integration, and assistance from the U.S. government.

Major Outcomes of the Roundtable Discussion:
Ministers:

e The five ministers expressed a strong desire to pursue regional integration and cooperation on
energy issues through greater communication and trade. Countries with abundant natural
resources to créate energy expressed willingness to work with and develop trade’
opportunities with countries without abundant natural resources.

o All the energy ministers made an attempt to encourage private investment in their energy
sectors. However, the minister of energy from Tunisia specifically requested help from the
Department of Energy to develop a U.S. Africa Clean Energy Technology Center.

t

e The World Bank announced that it had funding for regional electricity projects for the West

Africa. The World Bank recognized the work currently being done with DOE in the CIER
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study and said that it looked forward to future cooperation with DOE and others.

The Minister of Kenya would like cooperation from the United States to develop the energy
sector of its country. Kenya would like to see the U.S. continue its work by facilitating policy
and regulatory reforms and most importantly create an enabling environment for investment
in Kenya’s energy sector.

The Minister of Energy from the Congo explained that the Congo River and the two existing

Inga Power station (Inga I and Inga II - hydro) have enough capacity for significant exports to
surrounding countries. He also announced the construction of a third power station, Inga II.

The Rwandan Minister of Energy announced that Electrogas which controls water, gas and
electric power is seeking private participation and may offer opportunities for U.S.
companies. Electricity makes up only 2% of the energy used in Rwanda. Rwanda would like
to pursue interconnections with Uganda, Tanzania, and Congo. In addition, there are 15
billion cubic meters of methane gas in Lake Kivin, which may be used for electricity. Socigaz
needs help with infrastructure and funding to develop it.

Private Sector Speakers:

Africa has been largely ignored by private power producers due to intense state control.

Progressive electric policies like Western Africa are necessary to realize the goal of regional
integration.

Privatization and.ending monopolies are the key to private investment.
Follow through and expedited action in making projects happen are the key to success.

Ministries have a significant responsibility in making private sector involvement in the
industry a reality. This includes an active role in developing projects and feasibility studies.
Ministries should make the goals of the government clear (i.e. expected costs of power,
tariffs, market development expected from investors, type of project expected - build own
operate, etc.) -Ministries should determine the basic risk assumed by the government and the
risk to be shared by the developer (minimum power purchase agreements, fuel supply

- arrangements.) All appropriate ministries should be involved or the project could be stopped

or delayed.



Concluding Overview:

Explore interest in developing a U.S.- Africa Clean Energy Technology Center as suggested
by the Energy Minister of Tunisia.

Determine what steps DOE can take to create an enabling environment for investment as
suggested by the Minister of Energy from Kenya.

Determine what role DOE may play in facilitating the private sector/government relationship.

Determine if DOE would like to become involved with the World Bank’s Interconnection
Study in West Africa.

Develop next steps for workshops. FE/NETL has committed to a follow-on workshop in
South Africa on Clean Power Technologies for April-May 2000. FE-30 has committed to an
oil spill workshop for Western Africa in mid 2000.
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U.S.-AFRICA ENERGY MINISTERS CONFERENCE
TUCSON, ARIZONA
DECEMBER 13-15, 1999

Clean Enerm' and Climate Change Options Roundtable Session

EXECUTIVE SUMMARY

Ministers:
The Honorable Safiatou Ba-N’daw, Minister of Energy, Cote d’Ivoire

Panel Participants:

Jack Cogen, President, Natsource

Karl Gawell, Director, Geothermal Energy Association

David Hales, Associate Deputy Director, U.S. Agency for International Development
John Palmisano, Director of Environmental Policy, Enron

Raj Razdan, York International

Tom Roper, Climate Institute

David Sandalow , Assistant Secretary , U.S. State Department

Paul Stolpman, Environmental Protection Agency

John Wells, Senior Analyst, Chemonics International

Goals:

To inform and discuss benefits and barriers for efficient use of market-based mechanisms
provided under the Kyoto Protocol, including Clean Development Mechanism (CDM) and an

international emissions trading program.

To build government/industry interests in Kyoto mechanisms and identify opportunities for
ongoing U.S.-African cooperation and business relationships.

To exchange information on successful clean technology projects for transfer abroad.

To help inform potential private sector investors, multi- and bilateral institutions of the
opportunities offered by clean technologies and the added benefits of for use should the Kyoto
Protocol market-based mechanisms go into effect in 2001.

Provide a forum to encourage partnering and regional cooperation.
Major Outcomes of the Roundtable Discussion:

e David Sandalow, Assistant Secretary , U.S. State Department served as chair. He opened the
meeting by recognizing that both the U.S. and Africa are vulnerable to the effects of climate
change but in Africa the effects are more perilous: food security, water resources,
desertification, diseases, socioeconomic effects. He stressed that the U.S. is committed to
reducing greenhouse gas emissions through electricity sector restructuring and a number of
other means. U.S. private sector already making great gains in reducing emissions. He
emphasized that the Kyoto Negotiations can promote economic growth in Africa, with the




Clean Development Mechanism as a possible investment engine for Africa.

Ms. Safiatou Ba-N’daw, Minister of Energy, Cote d’Ivoire emphasized the low level of
African emissions overall. She stressed that the Activities Implemented Jointly missed Africa
and there needs to be a strategic plan so Affica gets the benefits of CDM. Since CDM is
market driven, Africa needs to improve its markets and infrastructure to benefit.

David Hales from USAID stressed that it is very important to have an African voice in
Climate Change. The rules determine the way decisions are made. He emphasized that there
are clear benefits in participating and taking on a target. CDM will increase the profitability
of investment and allow a more rapid return. He stressed that the private sector will drive the
investment process and African countries need to be willing to make partnerships with the

private sector.

Mr. Jack Cogen, President, Natsource discussed CO2 credit trading and discussed how the
greenhouse gas market trading is underway. He felt companies are risk averse and will hedge
their investments with greenhouse trading. Currently, electric utilities, independent power
producers, oil companies and large electricity consuming industries are trading. Trading

‘creates a monetizable asset.

John Bruce Wells, Senior Analyst, Chemonics International focused on the business
opportunities related to climate change. He discussed building control systems and lighting
systems . :

Lucian Bronicki discussed “what’s in it for Africa”. He answered with: jobs, skills, economic
empowerment, small business opportunities. He emphasized the benefits of instituting
 voluntary programs for industry and talked of energy savings programs done in South Africa
where electricity is only 4.5 cents per kilowatt hour. He stressed the need for a sustainable

energy plan by governments.

Mr. Tom Roper, Board of Directors, Climate Institute discussed innovative financing for
energy efficient technologies. Chiller replacement was used as a model. Chillers today have
less than 1% leakage as opposed to 10-15% in the past. A revolving fund concept was
offered with payback being reloaned for new technology implementation.

John Palmaisano, Director of Environmental Policy, Enron stressed that the U.S.

" Environmental Protection Agency noted that 85% of greenhouse gasses are caused by
emissions from bumning fossil fuels. Reducing greenhouse gasses means reducing pollution.
Pollutants kill the elderly, the sick, and children. Clean Air Act results are promising for
Climate Change. In ten years, the U.S. has reduced sulphur emissions by 50%. These results

.can be achieved for greenhouse gas emissions.

Dr. Tony Luck stressed equity for Africa and the need to adapt and not lose the natural
resources and undeveloped beauty of Africa. .



’ ' | )

Concluding Overview:

» There were questions raised as to whether Africa was being equitably treated in Climate
Change discussions. Minister Safiatou Ba-N’daw expressed some concemn that the
Conference was not providing enough concrete support to-Africa. The session closed with a
restatement of U.S. commitment to work together with Africa to realize the benefits of
Climate Change programs. J




Gay,céqun

From: Brodman, John

Sent: Monday, February 12, 2001 4:.05 PM

To: Gay, Carolyn

Subject: FW: POWER BARGES SOON TO DELIVER DESPERATELY NEEDED ELECTRICITY TO
LAGOS

-—-Original Message-——
From: Washington, Charles
Sent: Monday, February 12, 2001 12:25 PM

To: Brodman, John; Person, George
Subject: POWER BARGES SOON TO DELIVER DESPERATELY NEEDED ELECTRICITY TO LAGOS

<MCN> 01-00029222 <Message ID> 200104100423
<Precedence> ROUTINE

<Classification> UNCLASSIFIED

<Handle Via>

<Action> [CIRAS]RIN(-),YIN(-)

[DOE]CMS (-),EIA(-),NE(-),NN40(-),NN42 (=), PO(-)

<Info>

CRC = 617C

<Originator> RUEHOSA

<Date/time group> 0916462 FEB 01
<Station Serial Number> 0460

<ID> LAGOS 000460

<Format>. JANAP128

.<Time of receipt> 01/02/10 04:18:45
RTTUZYUW RUEHOSA0460 040164 6-UUUU--RHEBAAA.
ZNR UUUUU ZZH

R 0916462 FEB 01

'~ <From>

FM AMCONSUL LAGOS
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<To>

TO RUEHC/SECSTATE WASHDC 3671

<Info>

INFO RUEHUJA/AMEMBASSY ABUJA 3398
RHEBAAA/USDOE WASHDC

RUCPDOC/USDOC WASHDC

BT

UNCLAS SECTION 01 OF 02 LAGOS 000460
SENSITIVE

STATE PASS OPIC, EXIM '

E.O. 12958:.N/A

<Tags>

TAGS: ENRG, ECON, EINV, OPIC, EXIM, NI
<Subject>

SUBJECT: POWER BARGES SQON TO DELIVER DESPERATELY

NEEDED ELECTRICITY TO LAGOS

<References>
REFS: (A) 00 LAGOS 00868 (B) OO_LAGOS 00773

(C) 00 LAGOS 00341 (D) 00 LAGOS 00132
1. (U) SENSITIVE BUT UNCLASSIFIED

<Summary>

2. (U). SUMMARY: THE FIRST 90 MW OF POWER FROM NIGERIA

A?EBQN BARGE COMPANY'S EMERGENCY POWER.PROJECT (EPP), NOW
OWNED BY AES, SHOULD BE GENERATED ON SCHEDULE BY THE END
OF MARCH. WITHIN A FEW MONTHS, THE PROJECT.IS SLATED TO
PRODUCE 270 MW WHICH wILL CERTAINLY BE WELCOMED IN |

ELECTRICITY-STARVED LAGOS. NOT ONLY WILL THE SUCCESSFUL
31 '



LAUNCH OF THE LAGOS EPP IMPROVE PROSPECTS FOR AN
AGREEMENT BETWEEN ENRON-AES AND THE GON ON CONSTRUCTING

AN INDEPENDENT POWER PROJECT (IPP), BUT IT MAY ALSO HELP

EASE ENTRY OF OTHER IPP'S INTO NIGERIA. END SUMMARY

——— e — e - —— — ——— — — " —— T —— — - — ———— — — ———— ———

3. (U) DURING A RECENT SITE VISIT TO THE NIGERIA ENRO

BARGE COMPANY'S EMERGENCY POWER PROJECT (EPP) LOCATED AT
EGBIN NEAR LAGOS, ECONOFFS RECEIVED WELCOME NEWS THAT
THE FIRST 90 MEGAWATTS (MW) OF STABLE POWER (PHASE ONE)
WOULD MOST LIKELY COMMENCE ON MARCH 31 AS SCHEDULED.
WHILE PROJECT OFFICIALS CAUTIONED THAT THEY ARE STILL
AWAITING THE ARRIVAL OF THREE TRANSFORMERS FROM TURKEY,
THEY WERE HOPEFUL EXPEDITIOUS TREATMENT BY NIGERIAN
CUSTOMS WOULD ASSURE THE TRANSFORMERS WERE INSTALLED
PRIOR TO THE TARGET DATE. NATURAL GAS WAS ALREADY
AVAILABLE TO THE BARGES. WHEN ALL NINE POWER BARGES ARE
CONNECTED, TOTAL GENERATING CAPACITY WILL REACH, AND.
PERHAPS EVEN EXCEED, 270 MW.

4.  (SBU) ECONOFES, ACCOMPANIED BY PROJECT MANAGER DENNIS
SKIPPER, NEWLY ARRIVED AES MANAGING DIRECTOR FOR
NIGERIA, THE NATIONAL ELECTRIC POWER AUTHORITY (NEPA)
MANAGER OF THE EGBIN POWER STATION, THE COMMISSIONER OF
PUBLIC WORKS FOR THE LAGOS STATE GOVERNMENT, AND LOCAL
PRESS, OBSERVED SOME TENSION BETWEEN LAGOS STATE AND
NEPA (FEDERAL) OFFICIALS. SUCH SPARRING, HOWEVER, MAY
HAVE BEEN MORE FOR PRESS CONSUMPTION THAN A REFLECTION
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OF SERIOUS ANTAGONISM BETWEEN THE TWO SIDES.iECONOFFS
ALSO RECEIVED A BRIEF ON THE RECENT AES (ARLINGTON, VA.)
PURCHASE fROM ENRON OF 95 PERCENT OF NIGERIA ENRON BARGE
.COMPANY. (COMMENT: WE SUSPECT THE COMPANY NAME MAY BE
CHANGED SOON! END COMMENT.) AES ALSO NOW HOLDS A 30
PERCENT OPTION ON ANY INDEPENDENT POWER‘PROJECT (IPP)

DEAL THAT MAY BE SIGNED.

5.. {(SBU) REGARDING THE IPP, PROJECT OFFICIALS BELIEVé AN
ENRON-AES AGREEMENT WITH THE GON ON CONSTRUCTING A PLANT
COULD BE SIGNED WITHIN ONE MONTH OF ELECTRICITY
-GENERATION BY THE EPP. NOT ONLY, THE OFFICIALS %ELT,
WOULD POSITIVE PUBLIC PERCEPTION OF THE POWER BARGE
PROJECT PEAK AT THIS TIME, BUT THE GOVERNMENT WOULD
STILL BE FEELING THE HEAT TO.DEMONSTRATE ITS SERIOUSNESS
IN MEETING THE PRESIDENT'S OVERALL POWER GENERATION
OBJECTIVES FOR THE COUNTRY. THUS, IPP NEGOTIATIONS THIS
TIME COULD BE CONSIDERABLY LESS PAINFUL THAN THE INiTIAL
EPP/IPP NEGOTIATIONS IN 2000. (NOTE: ORIGINALLY, ENRON
HAD.COMBINED THE EPP AND IPP INTO A PACKAGE DEAL; BUT
POLITICAL WRANGLING WITHIN THE GON FORCED ENRON TO
SEPARATE THE TWO CONTRACT PROPOSALS. END NOTE.) WITH
PROMPT AGREEMENT ON AN IPP CONTRACT, PROJECT OFFICIALS
WERE CONFIDENT THE POWER PLANT.COULD COME ON LINE AS

- EARLY AS MID-2003.

6. (SBU) COMMENT: WHILB THE QUANTITY OF GENERATED POWER
FROM THIS PROJECT, EVEN WHEN FULLY ON STREAM, IS NOT
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VERY LARGE, THE ADDITIONAL ELECTRICITY WILL NONETHELESS
BE VERY WELCOME IN POWER DEFICIENT LAGOS STATE. PERHAPS
MOST IMPORTANT, PROJECT OFFICIALS SUGGEST, IS THE
PERCEPTION THAT FOREIGN INVESTORS CAN NOW SAFELY ENTER
NIGERIA'S POWER MARKET. THEY EXPRESSED HOPE THAT THIS
PROJECT WILL CATALYZE ADDITIONAL AMERICAN INVESTMENT IN
THE SEéTOR AND AID THE EFFORTS OF THE MULTINATIONAL OIL
COMPANIES ATTEMPTING TO ESTABLISH THEIR OWN IPP'S.
ACCORDING TO THE AES REPRESENTATIVE, HIS COMPANY IS
ACTIVELYlSEARCHING FOR ADDITIONAL INVESTMENT
OPPORTUNITIES IN NIGERIA, NOT ONLY IN POWER GENERATION,
BUT IN POWER TRANSMISSION AND DISTRIBUTION AS WELL.
SERPA

UNCLAS SECTION 02 OF 02 LAGOS 000460

SENSITIVE

STATE PASS OPIC, EXIM

E.O. 12958: N/A -

TAGS: ENRG, ECON, EINV, OPIC, EXIM, NI

SUBJECT: POWER BARGES SOON TO DELIVER DESPERATELY

NEEDED ELECTRICITY TO LAGOS

UNCLASSIFIED
3
BT
#0460
617C
NNNN

<Msg> MSG000603087507
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Deutsch, Kathleen

From: Deutsch, Kathleen
Sent: Monday, August 21, 2000 12:51 PM
To: Fariello, Theresa; Brodman, John
Subject: _RE: ENRON
Thanks, will do.

—Original Message—

From: Fariello, Theresa

Sent: Monday, August 21, 2000 12:08 PM

To: Brodman, John; Deutsch, Kathleen

Subject: RE: ENRON
OK to invite USTR. | think DLG will chair.

—0Original Message—

From: Brodman, John

Sent:  Monday, August 21, 2000 11:31 AM
TJo: Fariello, Theresa, Deutsch, Kathleen
Subject: ENRON

Teri, )
will you chair the meeting tomorrow or David G.} Also, Harvettia suggests that we invite someone from USTR. |
see no problem, OX? _

\\’;

\
~)

N
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MEMORANDUM FOR DAVID GOLDWYN

FROM: John Brodman B

L

SUBJECT: Meeting with Enron Officials Regarding Argentina

Representatives from Enron are coming in Tuesday, August 22 from 1:30 - 2:30 p.m. to briefyou  --
on a problem they are having in Argentina. They will be accompanied by outside counsels - one

from Argentinaand on¢ from a U.S. firm. Enron officials will include: Terry Thorn, Executive . ===°
Vice President, International Government Relations and Environmental Affairs; Joe Hillings,
Vice President, General Manager, Federal Government Affairs; Michelle Ann Blaine, Senior -
Counsel; and Stephen D. Burns, Director, Federal Government Affairs. Counsels include:
Raymond Doak Bishop, King and Spaulding; and Guido Santiago Tawil, M. & M. Bomchil (in
Argentina). We have also just learned that George Pickart, Internatianal-Affairs Director for
CMS Energy, will be joining in the meeting since their situation in Argentina is similar to
Enron’s.

Background: - . ) .

This issue involves Enron’s natural gas pipeline in Argentina, the TGS Pipeline (Transportation -
Gas del Sur), and a taxation matter the company has been trying to resolve for some time. CMS
Energy owns another pipeline, TGN (Transportation Gas del Norte), and is facing the same

problem as Enron. Attached is a backgrounder prepared by Enron. '

The Argentine Constitution allows the 24 Provincial States and the Federal District of Buenos

Aires to assess and collect taxes free of federal government intervention. One of the most

significant revenue sources is a “stamp tax” which is levied on the “value™of a contract that is

executed in a province. We understand such contracts are no longer used for gas transportation

and distribution, but that three provinces have created their own interpretation of the stamp tax. -

Not only do they insist TGS is subject to the stamp tax, but that coverage is retroactive forat -~

least five years. They are also imposing financial penalties for non-compliance which we -

understand could triple the amount currently owed ($600 million). e =

A number of contracts preceded the pnvatlzatlon of the state-owned gas company, Gas de
Estado, and the federal government agreed to indemnify companies against the stamp tax. The
federal government and provincial states signed a tax reform pact in 1993, but most of the
commitments never took effect due to changes in the economic environment during the 1990's.
Many of the provinces are suffering from dire economic conditions and so are unwilling to give
up any sources of revenue, especially from foreign investors.

While the federal government is sympathetic to Enron’s position, the issue is still unresolved.
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Enron officials worked with the Menem government and have had numerous meetings with key
officials in the de la Rua administration. Our Embassy has also been involved and has discussed
the matter at every opportunity. In fact, the latest intervention was last Friday during a dedication
of a new gas pipeline in the province of Corrientes. Doug Climan, the economic and energy

officer in the U.S. Embassy, spoke with Energy Secretary Montamat again and reported the
following: “Montamat’s (and the Argentine government’s) line on this issue is consistent: he —
recognizes the significance of the stamp tax issue — and the negative impact stamp tax duties
have on new foreign capital investment in the provinces. He explained the de la rua o

- administration is approaching this issue within the context of a broader GOA push to rcstmcturt,'

federal/provincial ‘co-participation’ revenue sharing..an alliance moving pamfully slowly given
the political realities the Alliance administration is dealing with.” s

Climan-also reperted that the AmCham tax committee (where Enron’s attorneys play a kel
significant role) has distributed position papers stating that provincial stamp tax duties clearly
violate Argentina’s federal tax code. . A .

Enron is briefing you and officials at State on the details of the matter and regarding their
intention to take legal action. They will discuss plans to take the matter to the International
Center for the Settlement of Investment Disputes (ICSID) within the World Bank. ICSID was
created to facilitate the settlement of investment disputes between governments and foreign

investors.

Attachment




Deutsch, Kathleen

From: Climan, Douglas P [ClimanDP@state.gov]

Sent: Wednesday, August 23, 2000 1:08 PM

To: Deutsch, Kathleen

Subject: FW: Heads Up: Sec. Richardson LatAm tour in October
KD, FYI re scheduling....;.D

----- Original Message-----

From: Drucker, Milton K

Sent: Tuesday, August 22, 2000 11:22 AM

To: Climan, Douglas P; Thompson, Stephen H

Cc: Irwin, Jeff C(WHA/BSC)

Subject: RF: Heads Up: Sec. Richardson LatAm tour in Octcber

make sure deutch knows that sec def ius coming down (the following week?) so
they don ;'t come up with a revised schedulewith richardson in on tog of

cohen. —
----- Original Message-----

From: Climan, Douglas P

Sent: Monday, August 21, 2000 2:06 PM

To: Drucker, Milton K; Thompson, Stephen H

Cc: Irwin, Jeff C(WHA/BSC)

Subject: Heads Up: Sec. Richardson LatAm tour in October

Milt, Steve:-

Just spoke with DOE's Kathy Deutch on the Enron Stamp Tax issue
(Enron will see both DOE and State on this tomorrow....per emails forwarded
from Jeff Irwin, they appear to have softened their stance on making
payments to the provinces provided such additional costs can be passed
through to consumers). Enron's Bomchil & Bomchil lawyer - who has been
leading Enron's $500 million binding arbitration bid against the GOA - is
accompanying Enron's Washington delegation. ’

FYI, Kathy mentioned that Sec. Richardson is planning a YLat&m fLour -
to include stops in Brazil and Argentina - Octcber 12-17. Perhaps we can i
make use of this visit to push the Stamp Tax issue forward -~ perhaps by {
arranging meeting with some provincial governors who recognize the long term
damage these post-contract provincial taxes have on the provinces' ability
to attract new international capital.

Thoughts? Doug




Deutsch, Kathleen

From: Climan, Douglas P [ClimanDP@state.gov] -
Sent: Wednesday, August 23, 2000 1:07 PM

To: Deutsch, Kathleen -

Subject: FW: August 22 meeting @ 8:30 AM: Argentine Tax Stamp Issue

----- Original Message----- .
From: Climan, Douglas P -
Sent: Saturday, August 19, 2000 4:31 PM

To: Irwin, Jeff C(WHA/BSC)

Cc: Thompson, Stephen H

Subject: RE: August 22 meeting @ 8:30 AM: Argentine Tax Stamp Issue

b

Hi Jeff,

——— . —— -

Enron's point well taken....we've raised this every time we've met with
Energy Secretary Montamat....I discussed the issue with him again just
yesterday at the TGN pipline dedication in Urugayana.

Montamat's (and the GOA's) line on this issue has been consistent: He

recognizes the significance of the stamp tax issue -- and the negative

impact stamp tax duties have on new foreign capital investment.in the

provinces. Montamat explained that the de .la Rua administration is

approaching this issue within the context of a broader GOA push to

restructure federal/provincial "co-participation" revenue sharing...an

initiative moving painfully slowWly given the political realities the

Alliance administration is dealing with . See Janet's recent cable on the S
provincial budget situation. Also note that the Amcham tax committee (
where Enron's lawyers play a prominent role) has distributed position _
papers stating that provincial stamp tax duties clearly violate Argentina’'s
federal tax code.

Montamat told me that he has been pointing out to provincial governors that
their "opportunistic behavior” cannot help but diminish- foreign investment
inflows and so reduce the province's long term development potential. This
has been our argument as well.

Let us know how things go. Note that the embassy is closed Monday for a . .
local holiday. 1I'm on duty this week and can be reached at home-—en Monday
at if I can be of any help. 5 &

Best, Doug

Cm———— Original Message----- _

From: Irwin, Jeff C LT

Sent: Friday, August 18, 2000 12:19 PM

To: Climan, Douglas P(Buenos Aires) )

‘Subject: FW: August 22 meeting @ 8:30 AM: Argentine Tax Stamp ’ .
Issue

Importance: High

Doug - Linda and I will meet with them next Tuesday, .. .

----- Original Message-----
From: Lora.Sullivan@enron.com <mailto:Lora.Sullivan@enron.com>

[mailto:Lora.SullivanRenron.com} <mailto:([mailto:Lora.Sullivan@enron.com]}>
Sent: Friday, August 18, 2000 10:13 AM
To: irwinjc@state.gov <mailto:irwinjc@state.gov>
Cc: Stephen.D.Burnsfenron.com; <mailto:Stephen.D.Burns@enron.com;>
Amy.Fabianfenron.com <mailto:Amy.Fabian@enron.com> N :

1
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Subject: August 22 meeting @ 8:30 AM: Argentine Tax Stamp- I'ssue
Importance: High

CONFIDENTIAL -~ Please view all documents and attachments as
confidential. -
Thank you. i
Joe Hillings

Regarding our pipeline (TGS), I talked to Cristian Dougall who is
dealing - =
with stamp tax issues. He said:
Provinces claimed TGS $600 millions for stamp tax on
transportation
contracts from 1992 to 1998.
. For the future, TGS is working with the Federal Government
(Roberto ... . . : -
Eilbaum) to pay "something”, as long as there is pass through of
the tax - .
to the rates. TGS would like to make this payment through an -
increase in
the gross receipts tax (since in this way it would be easier to

pass -
“through the tax to rates) -
ENARGAS (Natural Gas Regulatory Agency) would reject the pass

through to

the rates.

For the past, TGS did not accept to pay anything.

ADIGAS (Association of Distributors) complained to Machinea
{Minister of

Economy) about the stamp tax.

It has been approved an agreement among the Federal Government, -—

-

the .
.. Provinces, transcos and discos to stop the legal terms until
August 31,

trying to reach an agreement among the parties involved.

Bob Williams and Michelle Blaine are Enron's experts in the -
subject . . .
Cristian Dougall also told me he will send a report he has -
prepared on .

this issue. —

Regarding our marketing business, I think it would be a great -
opportunity :
to ask US government to tell to Argentine government that both stamp R

and.
gross recelpt tax hamper the marketing business. It is v1rtually
impossible . -
to develop an activity with very low margins, as wholesale energy : o
marketing, with the current average gross receipts and stamp tax

rates ) )
(aproximately 3% and 1% respectively). Attached are two documents

related C—
to gross recelpts and stamp taxes and the meetings we attended

related to
this issue. -
{See attached file: TAX-whitepaper.doc) (See attached file: main

meetings.doc)

<< File: TAX-whitepaper.doc.>> << File: main meetings.doc >> . . . ..



Deutsch, Kathleen

From: Fariello, Theresa -

Sent: ' Monday, September 18, 2000 11:25 AM

To: Deutsch, Kathleen ’

Subject: _ RE: Argentina

OK, thanks. : - -
-—0Original Message— -
From: Deutsch, Kathleen . - - -
Sent: Monday, September 18, 2000 11:14 AM - -
To: Fariello, Theresa
Subject: RE: Argentina
Dear Terri, , T

I called Deug-Climan-in the Embassy 4gain (I left two messages for him last week but he never called back) and-he is
out with a delegation again today. Left a message. Jeff Irwin (Argentina Desk at State) hasn't heard a read-out from
Enron's meeting with Ambassador Walsh and hasn't seen a cable yet. Called Joe Hillings who isn'tin and lefta -
message with Laura Sullivan. Hope to hear from everyone tomorrow, but if | don't, I'll follow up again.

Kathy : T

—0Original Message— } e
From: Fariello, Theresa - -t

Sent: Monday, September 18, 2000 8:01 AM
To: Deutsch, Kathleen

Subject: Argentina

What have we been able to find out on the stamp tax issue?
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*

Y, Kathleen

.om: Billig, Michelle -
Sent: Friday, January 12, 2001 5:09 PM
To: Deutsch, Kathleen
Subject: FW: US Cooperation With Argentine Mining Undersecretariat
interested?

----- Original Message-----

From: Dudley, James L [mailto:DudleyJL@state.gov]

Sent: Friday, January 12, 2001 5:02 PM

To: Billig, Michelle

Subject: FW: US Cooperation With Argentine Mining Undersecretariat

Hi, Michelle. Are you interested in this .sort of report? -James

----- Original Message-~--~
From: Climan, Douglas P )
Sent: Friday, January 12, 2001 4:50 PM

To: Irwin, Jeff C(WHA/BSC); Wilson, 'Jim; Dees, Valeri:; Carter-Tripp,
Marshall; Crosby, Colin; Dudley, James L(Main State); 'bleiwas@usgs.gov’
Cc: Thompson, Stephen H :
Subject: US Cooperation With Argentine Mining Undersecretariat

To:

WHA/BSC: Jeff Irwin

EB/ESC: James Dudley

FCS: Jim Wilson

DOC: Valerie Dees

USGS: Don Bleiwas

EST: Marshall Carter-Tripp/Colin Crosby

Met today with Pedro Cascales, the GOA Mining Undersecretariat®s Special
Projects Coordinzator and Luis Gadea, Advisor to review GOA mining sector
priorities, opportunities for possible USG/GOA ccoperation and USG
investment. A wide-ranging conversation which I've summarized belouw zeems
to have something for everyone - State EB and OES, FCS/DOC and 7SGS

I'd appreciate your thoughts on how to pursue this. Best, Dcug

* Rio Turbio Coal Mine: Cascales noted the GOA's strong interest ip

the Rio Turbio, Santa Cruz province, underground coal operation,
Argentina’ largest coal mine. The mine was privatized in 1994 under a
structure which obligates the federal govermmeat to provide a $2
million/month subsidy through 2004. The mine is manayed by any Argertine
group, maintains a $1.6 million monthly payroll and has a fixed-price
sales contract - at roughly $30/ton over current market prices - with an
Argentine power plant. Cascales says a USGS engineer is currently working
at the mine site to evaluate mercury levels. (USGS - do you have any infe
on this??)

The GOA's goal -~ no surprise - is to . make .the mine more of a going concern
post 2003 expiration of the fixed-price sales contract, to cut off or
minimize the GOA subsidy, and to deal cost effectively with
mercvry-related environmental issues. They want t2 knew 17 tihie USGS has
the interest/resources to conduct an 'independent evaluaticn of the mine's
economic viability. Cascales asked whether any such cooperation could be
facilitated via the 1972 USG/GOA Scientific and Technical Cooperation
Agreement or the 1936 Energy Technology Ccoperation Agreement.

Iparsa (sp?) Irorn Mine: Cascales noted that the GOA is interested it__*;______]
1



re-starting a Rio Negro iron ore mine that has been closed for a number of
years hut has been maintained {pumped) by the province. Two years ago
Japan's JAICA ccmpleted a study of a potential $300 “peiletization™®
tenversion which covld make the mine a going concern and reduce the iron
cre's high pnosphercus content. Cascales notad that the GOA has been
trying to interest Argentina's major steel producers Acindar Industria
Argentina and Siderar (a member of the Techint industrial group) in
becoming end-users for a revitalized mine’s wroduact. He promised to
forward a copy of the JAICA repcrt ani wonders whether we can help

) B

identify possible U.S. candidates as mine opsrator. (FCS/DOC any ideas?)
* Short-line Railroad Development: The GOA is exploring
rehabilitation/development of a number of short-~line railroads to =ervice
mining ventures in the norwthwest. A hiyh priority is a 120 kilometer
line to service the two mega-gold projects in the San Juan province
cordiilera Lama (Barrick) and Veladero {(Homestake/Barrick). I noted that
the USA's Railroad Development Corporation is an investor in Loth the
Buenos Aires al Pacifico (the line to Chile)and Ferrocarrxil Mesopotamico
(the line to Brasil, Paraguay and Uruquay!} operations. Cascales asked

for a contact.

* Energy: The Mining Line: Cascales raised the Jdevelopment of a high
capacity Mining Line parallel to rouvte 40 as key to the development of new
world class mega-projects (Alumbrea, Lama, etc.) in this region. The
GOA, he said, plans to put up 80% of needed funds ($20 million a year for
five years) and is looking for sponsors and "initiators.” (¥CS - was this
project included in the GOA's $20 billion infrastructure wish list?)

* Propane/Butane Shortages: Cascales noted that the Arg. private
sector is warning of shortages of butane and propane supplies-he wondered /? ,

whether the USG could offer any advice on improving secondary market T lre
trading in these energy staples..... I suggested he get in touch with Enron #%‘ Y .
which has done pioneering work in developing secondary trading markets in '

a variety of energy contracts.

* Small Mining Company Finance: Cascales wondered whether the USG

(FCS? SBA?) could offer any advice on facilitating creative private sector
financing for small and mediuvm sized inining enterprises. He ncted that
numerous small Argentine mining playsrs are seaking international JV
partners.

Rest of our conversaticn focussed on current Argentine mining iegislation
and the disconnect between various federal provisions and individual
provinces "interpretaticns®” of tax and legal code issuves. He called
Neuquen's new lezgislation model and Catamarca‘s (Bajo de Alumbrea) aproach
an ongoing headache. Catamarca has long been in conflict with the federal
government over the its 'valor ‘boca mina' royalty calculations.

VVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVV\'VVV‘-’V

Best, Doug



Memorandum

Unclassified
January 19, 2001

To: AMB: James Walsh
Through: DCM: Milt Drucker
From: ECON: Steve Thompson

Subject: CMS Energy Request for Embassy Advocacy
Meeting Thursday, January 25 @ 11:00

Attendees: — Tom Miller, V.P. Gas Transmission :
-- Francisco Mezzadr, Regional Manager Southern Hemisphere
- Bemnardo Velar Irigoyen, Executive Director

CMS Energy, a 30% shareholder in Transportadora del Gas del Norte (TGN), wants to |
update you on the conflict between Argentine energy companies and the GOA on the
linkage of Argentine natural gas prices to the U.S. Producer Price Index (PPI).

During Argentina’s energy privatization exercise in 1992, contractual links to U.S.
inflation indices were included in natural gas license agreements to help attract foreign
investment to this sector. U.S. and Argentine inflation indices have diverged markedly,
however. The GOA now claims that the PPI linkage affords gas licensees unearned
windfall profits. CMS and Enron (a shareholder in Transportadora del Gas del Sur -TGS)
disagree, note that the heavily energy-weighted US PPI was lower than the Argentine PPI
from April 1995 through October 1998, and call this a “sanctity of contract” issue. -

Although a compromise settlement was reached by gas companies and the GOA
Economy Ministry in August 2000, ongoing legal challenges by the GOA Public _
Defender have prevented gas companies from including recent PPI adjustments in their
rate base. Both CMS and Enron stand to lose millions in potential revenues.

Suggested Talking Points: -

e My economic team has raised this issue repeatedly with Ministry of Econoiny
officials, including Energy Secretary Debora.Georgi and wiih ber predecessor, fonmner
Energy Secretary Daniel Montamat.

-- We emphasized that sanctity of contracts is key to maintaining long term
international investor confidence in Argentinz. ~

o The GOA sees itself between a rock and a hard place: Officials recognize the risk this
conflict poses to international investment lows but face considerable consamer and
political sensitivity o price increases during a period of conomic recessici and price
defiation. -

e With this case now in the courts, Embassy advocacy is constrained. Wz do aot,
as a matter of U.S. policy and 1.8, iaw, interfere in third country judicial
proceedings.

/7



Background:

During Argentina’s energy privatization exercise in 1992, natural gas licenses were
awarded to eight distributor and two transportation companies, including four with
U.S. interests: TGN (CMS), TGS (Enron) Gas Pampana (Sempra) and Gas Centro
(Louisville Electric). TGS officials have also requested a meeting to discuss PPI
issues.

In January, 2000 the GOA announced to gas licensees that it would not accept any
further PPI-indexed adjustment to tariffs rates. Following negotiations, CMS and
other gas licensees agreed to postpone applicaticn of a 3.8% PPI adjustment for six

- months. This agreement was documented in a January 10, 2000 resolution by

regulator ENARGAS.

In May 2000, the GOA reneged on its January 10 agreement. A new a;greement was
signed July 17, 2000 which called for January 2000 — faanary 2002 PFI adjustments

to be partially implemented on a deferred timetzable. ¥his agreement was ratified by

Presidential Decree 669/00 on Angust 4, 2000.

When the issue of PPI indexing and contract sanctity was raised with Economy
Minister Machinea during the June 260¢ visit ¢f President de fa Rua to the U5,
Machinea stressed that concession coniracis had not beer: changed — but rather tiat
private investors had negotiated new piice agreemenis with ihe GOA.

On August 8, 2000 the GOA Public Deferder sskod the courts to declare
unconstitutional the Natural Gas Law that crigizally established PPi-indexing of
natural gas tariff rates. The Publi: Defender argued that the 1992 Natural Gas Law
violates the earlier 1991 Cenvertibility Law, which prohibits indexing. (Note: No
constituiional objections were raised when the Natural Gas Law was originally
submitted for Congressional Approval in 1992). '

Argentine courts issued an injunction to stop the tariff adjustments and, on August 31,

®
ENARGAS issued a resolution requiring TN ‘6 roil back :acifs to May 2000
levels. TGN has appealed the injunciion io an appeal cowit. A ruling is anticipated
by March 2001. ; _

e CMS alleges PPI index-related losses of roughly $15 MM for 2000 and estimates PPI
index-related losses of $26 MM for 2001.

Attachments: - U.S. vs. Ai'gcmine PPI trends 1993 to present

-- Bios: Tom Miller and Francisco Mezzadn

~ CMS: Assets in Mercosur Region



DRAFT FOR COMMENT

Potential Workshop Participants:

The following is a list of known participanss iz etforts ie develop 1.S.-Mexican
Cross-Border Erergy Infrastrucivre. The warkshop would be limited to ferty
participants chosen as individuals, ot as regresentatives of companies of public
agencies. They would be chosen based on experience and knowledge of

US Side of the Border:

Gas & Electric Companies
Calpine
Enron ((C——romiem
NRG
PNM
Tuscon Electric Power
El Paso Gas
Sempra (George Williams)

Regional Transmissicn Authorities
ERCOT (Texas)
WSCC (Western Sustainability Coordinating Counncil)

ISOs
Three in Texas
California

Federal Government Agencies
Department of Energy
EPA _
Bureau of 1.and Maragement (B}
Western Area Power Administration (WAPA)
Bonneville Power Administration {BPA) . .. relevant experience?
Tennessee Valiey Administratioa {T'VA). .. relevant experience?

State Government Agencies
Texas (?)
Caiifornia (?)
New Mexico Environmental Department .
Arizona Corporation Commission (Transmission Responsibility)

Mexican Side of the Border:

Federal Government Agencies
Energy Ministry
Commerce
- CFE
PEMEX

DRAFT FOR COMMENT



DRAFT FOR COMMENT
INK

State Government Ageunies
Nasvo Leen
Tamautipas
Coahuila
Chihuahna
Sonora
Baja Cslifernia

DRAFT FOR COMMENT
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United States - Mexico Electricity Trade ) W \} A E\
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Excess electric power generzsiion capacity in the Uniies States makes the prospect of long-term
electricity sales to the Mexican staie wiility, the Comision Federal de Eleciricidad (CFi) likely.
Changes in the U.S. glectricity sector - - primarily open access iransaission and the entry of
intermediaries (power raarkeiers, power hrokers and load aggregators) into the market -- will
increase opportunities for U.S. utilities and other providers to meet Mexico's growing Aenwnd.
However, international and regional transmission capacity is currently inadequate in some border
areas and must be expanded if the potential fr increased electricity trade is to be realized. At
1ssue (as expressed during the recent U.S.-Mexico Binational Commission meeting) is whether,
and how, the two governments may be able o help facilitate the expansion of transmission
capacity and maintain a positive investment ciimate.

Issue:

Background:

Electricity trade between the United States and Mexico has existed since 1905, when privately
owned utilities located in remote towns on both sides of the border heiped meet one another’s
electricity demand with a few interconnected iow voltage lines. Cver.the years, both countries
developed highly regulated, structured electricity sectors. Cross-border electricity trade
fluctuated, and a number of major and minor fransmission lines were constructed. However, ifor
technical and other reasons, U.S.-Mexico electricity trade has remained fairly limited, except in
the California-Baja region. Now, due to significant changes occurring in the eleciricity sectors of
both countries, there is an opportunity for increased trade, especially in the border area.

In 1937, the government of Mexico created a state utility, the Comision Federal de Electricidad
(CFE), to generate, transmit and distribute electric power in areas not served by private utilities.
Beginning in 1960, CFE purchased the shares of those private utilities, and ultimately controlled
all electricity generation, transmission and distributicn in Mexico. In the United States, in 1935,
the Federal Power Act was passed, creating the Federal Power Commission (FPC) and vesting
it with the authority to regulate interstate sales of electric power, and to regulate exports of
electricity to foreign countries. Today, the Federal Energy Regulatory Commission (FERC),
successor to the FPC, still regulates interstate electricity sales, and the Department of Energy
issues permits o export electric power and te construct and operate international transmission

lines.

In the last five years, significant changes have been occurring in both countries. Consistent with
terms and conditions c¢ontained in the Energy Chapter of the North American Free Trade
Agreement (NAFTA}, in December 1992, Mexico changed its basic law on electricity to permit
private investimeai in electric power generation. Also in 1992, the United States Congress passed
the Energy Policy Act containing provisions which encouraged competition, and led varicus
parties to undertake the restructuring of the electric power industry. One result was FERC's
issuance of Orders 888 and ¥89 in April, 1996. Those orders opened much of the UJ.5.

electricity transmission system {o all wholesale buyers and sellers of electricity, thereby

IS
IS
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increasing competition in wholesale markets.

Underway now is the effort to complete the restructuring of the electricity industry. The
Administration, led by the Department of Energy, is developing proposed legislative language
which will address a broad range of major issues. Several electricity industry reform bills have
been proposed in Congress, and some key legislative leaders have made passage of such
legislation a priority. In addition, a number of states are introducing or considering competition
in retail markets. States already exercise varying degrees of authority over the activities of
electric utilities through regulatory agencies generally called Public Utility or Public Service
Commissions. All these Federal and State actions are likely to affect our cross-border electricity
trade, but what the impacts will be is still relatively undefined.

Mexico projects a growth rate in electric power demand of over 5 percent for the next decade,
with demand in the border region reaching 7-8 percent. CFE projects that Mexico will require an
additional 10,000 Megawatts (MW) of added capacity by 2005. In addition, CFE is expected to
solicit bids to import power along the border to meet expected increases in demand between
1997-99 and beyond. We understand CFE is considering options for meeting long-term border
requirements, which could include signing long-term power purchase agreements with U.S.
suppliers, entering into joint venture projects with U.S. companies to build generating plants or
transmission facilities in the U.S., or purchasing existing power plants in the U.S.

Current Situation:

The current situation along the border is that existing interconnections between Mexico and the
U.S. are relatively limited and are constrained by non-synchronous cross-border ties everywhere
except in the Southern California/Baja California region. There are 10 major (69-230 kilovolts)
transmission lines that cross the border and 18 additional lines under 69 kilovolts. Except in the
California/Baja region, the major transmission systems of the U.S. and Mexico are normally
disconnected and can be used only on a block-loading basis where physical portions of one
system are separated and then loaded onto another. In the case of the smaller connections, they
were constructed primarily to serve a specific, smaller load. These facilities were not designed to
be capable of being operated for wholesale, bulk power transactions.

In particular, one utility, El Paso Electric Company (EPE), owns the only major U.S./Mexico -
interconnections in the West Texas, New Mexico area. EPE is currently engaged in
administrative litigation before both the FERC and DOE (Enrcn Power Marketing
Incorporated/El Paso Electric proceeding) over certain legal and technical matters related to
access to those cross-border transmission facilities by other utilities or power marketers.

While the issue of how to solve the regicnal transmissicn capacity shortage is a commercial
decizion which wiil ultimately be made by the industry based upon maiket factors, there are some
aciions which the two governments may be abie to take to help facilitate the regulatory process
and inaintain a positive investment climate. DGE is willing to propose severa! courses cf action
it could take unilaterally, and to suggest cther activities which couid be done jointly. In addition,
a recent study prepared by the U.S. Agency for International Development (USAID), CFE, and a




U.S. utility, Salt River Project Agricultural Improvement and Power Diistrict (SRP), on the legal
and regulatory factors affecting cross-border electricity trade, suggested some additional actions
for consideration. .

Next Steps:

The following are actions which could be taken by DOE and/or FERC to help facilitate the
regulatory process affecting our cross-border electricity trade.

® DOE will undertake a review of our international electricity authorities and associated
regulatory processes to make sure they are as efficient and strcamlined as possible. For
example, one area identified by the Mexican government for clarification is the
environmental review process required for international transmission facilities.

DOE is required by law (National Environmental Policy Act of 1969) to assess the
environmental consequences of a proposed Presidential Permit or an eiectricity export
authorization. Implementing regulations contain the requirements for three levels of
review; a determination as to which level of review is required is made for each
application. While the steps to be taken for each level are clearly defined and subject te
prescribed periods of time to carry out certain actions, it would be useful to review the
approval process to determine if any streamlining is possible.

L An effort will be made to resolve the Enron Power Marketing Incorporated/El Paso case |
and concurrent issues, as the El Paso system provides the only major access point into the W8
CFE grid in that part of the region. In conjunction with that effort, DOE will cycplore
whether legislation may be required to resolve or clarify certain issues.

o It is important to continue to reach a common understanding concerning the inteinatiopal
applicability of FERC Order 888, and how varivus previsions may affect CFE {and
Canadian utilities) and our cross-border irade. To this end, it may be usefu! for 1).S. and
Mexican energy regulatory agencies, the two energy departments, and CFE to discuss
this, and other relevant issues, in depth. (A similar suggesticn was made in the
USAID/CFE report.) The FERC, of course, cannot discuss 2ny pending centested cases.

Order 888 established a transmission reciprority principle, but its applicability in the
international arena is still not entirely nnderstced. On May (£, 1997, FERC issued an
"Order Clarifying Order No. 888 Reciprocity Condition and Requesting Additional
Information” (Order 888-A). This order v7as issued to clarity the reciprocity condition as
it applies to Canadian salss of electric power tc U.53. utilities at the border, bit
presumably, the policy for U.S.-Mexico trade wouid be similar.

Other activities that DOE could undertake alens, or work on with the Secretariat of Energy (SE)
and/or CFE, could include: .

® Work with the North American Electric Reliability Council regional groups (Western



Systems Coordinating Council, Electric Reliability Council of Texas, and the
Southwestern Power Pool) to prepare a supply/demand outlook for the regica. Fart of
this effort could also include discussing with regional utilities zny pians to expand
existing transmission capacity (perhaps including a "re-examination of the technical

feasibility of additional AC interconnections between CFE, WSCC and ERCOT", as
suggested in the USAID report).

In this climate of restructuring, efforts should be made to define, as clearly as possible,
the potential impacts of various federal and state actions. DOE could work with the
National Association of Regulatory Utility Commissioners (NARUC) to develop training.
sessions which describe restructuring efforts'in the border states for CFE and Mexican
government officials, or Mexican and U.S. participants in cross-border electricity trade.

DOE and SE to participate in workshops/conferences such zas the Phoenix conference, to
discuss opportunities for increased cross-border electricity trade, and financial and
economic issues associated with that levei of trade.

The USAID report suggested an analysis be done of "optimal project finance ‘modes' to
facilitate cross-border activity.” This issue could be pursued further if it is detennined
that financing of the necessary facilities will be problematic.



Talking Points

C/LAA Energy Business Team Meeting
Tuesday, June 27, 2000/10:00 a.m.
(Room 8E-089)

Welcome Remarks

Thank you for taking the time out of yuur busy schedules to meet with us this morning. '

As remarked on several occasions, we find these meetings to be extremeiy useful. The
opportunity to meet with the private sector, a key constituency of the Department, is very
important.

Your input into the Hemispheric Energy Initiative (HEI}, on which I will provide an
update, helps us immensely. Though parts of the process are closed to the private sector
we are working with C/LAA to provide greater access. Jehn Harrington wili talk about
our efforts in this area.

I see we have some new faces. Before I tumn the meeting over te our Chair, Mariell
Mahan, Vice President for Central America and ihe Canitbean, Enron, I would hike to
take a moment to go around the room and introduce ourselves.

Hemispheric Energy Initiative

I know many of you are familiar with the HEI process, but for those of you who are not, I
would like to take a couple of minutes to provide some background.

Background

The HEI process began in 1995. It has its roots in the Sumrmit of the Americas Process.
The foundation of the Initiative can be found in its Coordinating Secretariat, Steering
Committee, Ministers Meeting, and the Working Groups.

Venezuela's Ministry of Energy and Mines, the Department of Energy, and the Latin
American Energy Organization makeup the Coordinating Secretariat. Among other
things, the Secretariat administers the process and facilitates cooperation among the

countries.

Energy ministry representatives from the region’s 34 democratically clected nations
comprise the Steering Committee. The Committee determines the overall workload and

serves as a governing body.

The Meeting of Energy Ministers, which meets once a year, sets the agenda for the
Initiative and their.approval is required for all major initiatives.

a1/




. The Working Groups, which ate currenily bemg recrgarized, develop the projects and are
responsible for implementing mast initiaiives

Ottowa Steering Committee

. Representatives from approximately [3 energy minisinies aitended the 95’ s IX Steering
Committee Meeting May 18-19, 2000, in Ottawa, Canada.

. The meeting was convened to discuss: !) The restructering of the HEI *Working Groups;
2) How best to execute the commitments made at previous Ministerials; 3) The
generation of a progress report on the actions taken to fuifiil prior commitments; and 4)
How to encourage the role of the private sector in the HEL

. This audience will be interested in the restructuring of the Working Groups and the
Steering Committee’s discussion i private sector participation in the HEL.

. The private sector has always participated in the Working Groups. Together the private
and public sectors have worked on the pbasing cut of lead as a gasoline additive;
inéroduced natural gas buses into the transportation mix of Chile; jointly deveioned
werkshops on natural gas and electricity iniegratiosy; esiablishbed the first enesgy
environmental forum; and worked on the setting of standards for efficiency.

o ‘We do not see this level of joint cooperation changing.

. 'Approximately eight or nine countries will meet in Miami on the 17* to look at
restructuring the Working Groups. A final vote on the proposals generated will take
place in Peru at the next Steering Committee Meeting in early Oc:ober. We will keep you
informed as to what was agreed upon and the next steps for the private sector.

. Finally, all of the HEI participants have indicated an interest in having the private sector
play a role in the HEI. The level of participation varies from country to country. The
Department would like to see full participation {except in the Meeting of Energy
Minister).

e In the past, the private sector, muliilateral institutions, and NGGs paiticipsted in the -
Working Groups and sat as observers in the Steering Committee Mectings. - Last summer
- in New Orleans the Department combined an HEI Meeting of Energy Ministers with a
day of pnvate/pubhc dialogue.

. I will now pass the ﬂoor back to the Chair. John Harrington will take this private/public
sector discussion a step fuuther in a few minutes.

Note: We will handout the minutes from Ottawa and initial restructuring proposals.



Bilateral Meeting between Secretary Richardson and Canadian Minister Goodale
Wednesday, January 27, 1999

The 17th International Energy Agency (IEA} Mceting of the Governing Board at the Ministerial-
level and 25" Anniversary Celebration of the IEA

Preceding the Energy Ministerial, tbe (EA wiil held 4 23™ anniversary celebration on Monday,
May 24, consisting of a reception and ceremony attenced by IEA Ministers, members of
delegations, representatives of oil and energy indusirics, the press, IEA alumsi and senior iIEA
and OECD staff. Dr. Henry Kassinger, the principal founder of the IEA, kas been invited to make
a memorial address. ' '

The Governing Board, the senior policy making body of the [EA, meets at the Energy Minister-
level every two years and will meet this year on May 25. The Ministerial provides overall policy
direction to the cooperative efforts of the IEA, as reflecied in a fermai Communique released at
the conclusion of the meeting. Minister Goodale and Minister Auken of Denmark are
candidates to be the Chair. The Chair of the Ministeria! will be determined in February at the
next Governing Board Mecting by consensus. '

Proposed Format for the Ministenial:

Miuisterial Dinner: Ten €2EQs of leading energy corpsrations join the ministers to discuss the
climate chainge challenge under the liberalized market coniext. Otl, gas, coal and electric
industry titans are included. Twelve invitees so far, including BP, Shell, Statoil, ENEL, a French
cement company, a German gas company, Rio Tinto (Australian coal company), Enron/Lelgh
AEP/Draper, Dow chemical, and Peabody (ex CIAB chair). The idea is to have a mixed group of
Kyoto supporters and opponents to ensure a balanced view of the industry perspective on
responding to climate change.

-Moming Session: Focus on IEA priorities over the next 25 years with proposed topics of climate
‘change, technology, policy reviews, approach to non-member countries, and emergency
preparedness/oil security.

Late Moming: Adoption of the Communique
Lunch Seésién: Focus on oil market developments: implicaticns of the oil price drops in 1997/98
and the impact on long-term security of supply and the consequences of the sharp and serious

loss of oil revenues on social and political stability in a few major oil exporting countries

Afternoon Session: Press Conference held by the Ministerial Chairman and Executive Director
Priddle. : .




TALKING POINTS:

. This wiil be my first TEA Miaisterial with the added festivities of a 25® Anniversary
celebration it tcoks to be a very exciting 2-day event.

. I'm picased vith tbe IEA’s initiative 2 inchide industry so that we have a mixed group of

Kyote supporters and opnererniis o got 2 balanced view of the industry perspective on
L b o &
respending o slimate change.

. With energy security now finnly established as a glubal issue affecting all countries, its
certainly will make for a stimulating iopic for the lunch session.




INTERNATIONAL ENERGY POLICY
Henry Santiago, Acting Director, Office of Africa and the

FROM:

SUBJECT: Meeting with Dr. Antonio Luiz Silva de Menezes, Director,
Research (and Member of the Board of Directors), Petrobras

SETTING: Wednesday, July 12 at 10:00 a.m.; Rio de Janeiro, Brazil

M




O

I'




‘change in"policy from opening the market to amf'ontnght comtrol.

L

-

Other broader concerns have been raised by Enron Corporation regarding “a variety of
competitive problems that continue to exist in Brmwmwing down
_or stopping the opening of the electricity and natural gﬁ‘arkets—”—'l’hcy-have’ﬁr— ed Brazil to:
adopt and implement rules opening those markets. Enron is also very concer very concemned ab aTutE‘ cat
power Petrobras has within the Government of Brazil, and feels Petrobras is responsible for the

A letter describing Enron’s concerns, which are also mirrored by experts attending a recent -

~ infrastructure are frustrated and unhkely to commit more needed resources if the current trend

o

meeting of the Institute of the Amenicas, is attached for your.information. Enron urges that in__.-
your meeting with Petrobras officials, you reiterate Secretary Richardson’s message about the
benefits of regional integration, competition and transparency. They also suggest you send a
strong message that U.S. companies who have invested billions of dollars in Brazil’s

continues.

'N.Q O%Q“‘)f\mﬁ\;

Attachments:

-



1) Petrobras Organization Chart
2) Petrobras Technological Incubator Program background _

3) Letter from Enron Corporation

:h

-




Gay, Carolyn - W

From: Brodman, John -
Sent: Wednesday, February 21, 2001 11:44 AM
To: Person, George; Gay, Carolyn; ‘galloglysj@state.gov’
' Subject: FW: GE request for assistance
————— Original Message-----

From: Cohen, Lawrence E [majilto:CohenLE2@state.gov] —_
Sent: Wednesday, February 21, 2001 11:11 AM

To: Walker, M Karen(Main State)

Cc: Brodman, John; Serpa, Nancy M; Pardo De Zela , Miguel; 'Steve
Carrig'; ‘Crystal Kaplan'; 'timinbosnia(a)hotmail.com'

Subject: RE: GE request for assistance

L

The ABB, OE, GE (perhaps}, B&W, and Enron cases, among others, reflect
fundamental problems here with sanctity of contracts, transparency, etc.
to be occuring with the tacit (or active)
connivance of the highest levels of govt.

They also appear, unfortunately,

----- Original Message-----
From: Walker, M Karen

Sent: Tuesday, February 20, 2001 5:04 PM

Cc: Martschenko, Alexander (West African Affairs)

>

>

>

> To: Cohen, Lawrence E(Lagos)
>

>

>

Subject: GE request for assistance




Gay, Carolyn

From: Person, George
~ Sent: Friday, June 01, 2001 6:57 PM
To: Pumphrey, David
Cc: Coburn, Leonard; Gale, Barry; Price, Robert S; Cutler, Thomas; Sacks, Steve; Lahood,
Samuel; Angulo, Veronica; DL-1A-3.2; Hudome, Randa
Subject: DAR:5/30 - 6/1/01

~

National Energy Policy: Continued aforis to develop baseline on axisting and olanined internatinnal aotivities that supeort
recommendations. (Andrea Lockwood)

Caribbean and Latin American Action: On May 3¢, 20601, KRanda Hludeme and representatives from Intemnational Affairs
(1A) met with the Caribbean and Latin American f\ctlun (C/LAA), a non-profit organization, to discuss the issue cf
deregulation in Latin America and the Caribbean, as well as promotion of private investment in the energy sector.
Participants included private sector representative who are on the C/LAA Beard, such as the President of ExxonMobil
InterAmerica Inc. and Director General of Grupo Imperial of Mexico. Topics included: the National Energy Policy; an
upcoming regulators conference (possibly September in Miami) that will help promote regulatory coordination and
cooperation in the Hemisphere; ways of advancing the formation of the Energy Business Forum or Network under the
Hemispheric Energy Initiative (HELI); and considering a focus on regional cooperative agreements and coordination and
energy sector issues in order to gain greater support. The outcomes from the HE! Ministerial in Mexico {March), the
Summit of the Americas in Quebec (April), and recent Electricity Working Group Meeting in Mexico were discussed. Also,
the meeting covered the upcoming North American Energy Initiative Working Group {with Mexico and Canada) on June
27-28th and C/LAA's initiatives on trade and investment in energy and Miami Conference (December 4-7th). (Gary Ward,
Debra Smith, Gina Erickson, Erika Benson)

Mexico: Prepared one-pager to the Secretary on the Electricity and.Gas Interconnections and Trade Waorking Group and
provided debriefing. Follow-un actions include evaiuating Mexican proposals for corridor study and a process for the
Working Group, developing concept paper for sross-border infrastructure workshop with state representatives {(possibly in
San Antonio in Juiy). and exploring the viability of the North American Development Bank for energy projects with
potentially significant environmental benefits. (Kathy Deutsch)

Canada: Worked or: revised letter to Minister 3oodale and obtained concurrence from State Department and Policy.
Fielded calls regarding rroposed luncheon meeting at the Canadian Embassy with the Secretary anc Aiberta Premier
Kiein (S--2 to be proposad as a suirogate).

Reviewed request for GOE gparticipation n an industry conference on "Far North Oil & Gas”, which will be held in
September (Calgary). The conference is sponsored by Insight Information and the sub-topic is "Experience Gained, New
Developments for Oil & Gas Operations in the Northwest Territories, the Yukon and Alaska®. A surrcgate to Pumphrey

may be the proposed option.
Discussed the Energy Consultative Mechanism Meaating, wiich State Department has propesed for July 17th in Citawa.

North American Energy Initiative Working Group: Memorandum from the Secretary to White House Chief of Staff
Card, Commerce Secretary Evans, and National Security Couninii Rica signed and faxed. Agenda revised and sent to
State and Commerce for comment. Draft press roiease reviewsd.

Bolivia: Vice President Quiroga briefed State's Undersecretary Larsen on the development of Bolivian natural gas fields.

The discussion followed earlier ones between President Banzer and U.S. Officials in Quebec and Washington. President
Banzer expressed an interest in selling Bolivian gas to California. Several options are being explored for shipping Bolivian
natural gas to the U.S. market. BG International, and partners, BP Amoco and Repsol, are studying a proposal to build a

Liquefied Natural Gas (LNG) Plant in Chile to export Bo'livian natural gas to Mexico and California.

Noteworthy points include: Bolivia increased gas exports to Brazil to help alleviate the electricity crisis in Brazil, Enron
recently put up for sale its interest in the former-state owned energy transportation company (Transredes) and potentlal
buyers are Shell and Petrobras; and Vice President Quiroga will be meeting with BP, Exxon-Mobil, TotalFinaElf, Repsol

and others with stakes in Bolivian natural gas (June 11-12th) to seek agreement on a joint approach in the exploration,
development and transmission of the gas. (Erika Benson)

Erika Benson and Gina Erickson attended Mission Plan Review et State Department.
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U.S.-Africz Fnergy Partnamship: Transmitied letter of invitation from the Secretary to 12 African countries cn the Women
in Energy Frogrzm, which will Se keld in Washington (two weeks in July}. Program is being sponsored by the Office of
Ecanomic irnact and Diversity. (Andres Lockwoeod)

riay TOF reinvigovating the Ministerial process and moving forwarr on the follow-up activities to the Oii Spilt
Respunse Woriishop.

Digringan of

Hemispheric Energy Initiative: Discussed goals and strateqy, inciuding nroposed Cerbbean Sas Workshop (July),
Electricity Reguiatcrs Workshop (Septemiber), orocess for evaluating scetivitles, the pending requirement to hoid a Steering
Committee Meeting under the Mexicain Ministerial Declaraiion, and the functioning and placement of the Coordirating
Serretariai. (Gary Ward)

Peiu: Discussed viable appioachies for getting the bilateral agreement signed and efforts on organizing the Clean Cities
Workshop in Lima (mid-July). (Gina Erickson).

the consulting firm Thompson Cobb Brazilio and Associates. Worked on updating work plan and financial report related to
the DOE-USAID interagency agreement and ceordinating a meeting with USAID Nigeria Director Hobgood (in town) and
DOE to discuss efforts under the joint program.

Nigeria: Carolyn Gay reviewed outside propozals and raspondad to regussts for information from Price Waterhouse and

Brazil: An Interagenricy Working Group et on May 3 1st, 1o review issues that may be impacted by Brazil's 2002
Presidential Campaign ar:d {o plan next stegs on existing/planied bilateral agreements and consultative mechanisms.
Energy issues were dominant topic at the meeting in light of the current Brazilian energy crisis (energy rationing was
scheduled to begin in Brazil June 1st). DOE, State and Commerce agreed to plan for energy consultations in support of
the National Energy Policy. DOE emphasized that consultations should cover electric power generation issues, including
fossil fuels, renewable energy and energy efficiency, and exploring ways of increasing oil production in Brazil. See_

additional (and similar) information via 1A-41 write-up aid collaboration of Soliman/Ward.

Gary Ward started preparing an assessment of the current energy situation in Brazil and possible roles for DOE, including
policy or advocacy interventions on behalf of U.S. companies. Fielded inquiry from Enron representative regarding the
situation.

Personnel/Administrative: Continued efforts fo improve cable review and distribution crocess. Met with staff on different
issues, including pioposed travel, performance plan. develoomental objectives, and sirengthening the back-up desk officer
procesz. CGit leave, Carolyn Haylock-White (Thursday). Farson on leave Monday (Jun=2 4th), Andrea Lockwood will be
acting.

Gay, Carolyn

From: : McCollum, Portia E [McCollumPE@state.gov]

Sent: Thursday, April 26, 2001 10:21 AM

To: . Gay, Carolyn .

Subject: FW: INFO pis- | need on Thursday, April 26

> meme—- Original Message-----

> From: Cohen, Lawrence E

> Sent: Thursday, April 26, 2001 9:00 AM

> To: McCollum, Portia E(West African Affairs)

> Cc: Carrig, Stephen J; Flook, Nathan D; Kaplan, Crystal T; Serpa, Nancy
> M; Andrews, Timothy D; Jeter, Howard F )

> Subject: RE: INFO pls- I need on Thursday, April 26

> .

> Portia:

> .

> In response tc your inquiry, cannol ever say for certain what may emerge
> from 00. Moreover, on the energy sides we may have more issues for 0O than
> he has for us.

>

> Assistance in the power sector: this was a keyv issue during the

> Richardson visit. At that time the Sec. promised help and we delivered.
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For exzsmple, AID just co-speonsored 2 majoxr conference cn rural
electrification. DCE’s John Ricdman in on beard in Abuja. We are not

teing idle.

However, the GON is not pulling its weight. The AES barges are
ready to produce power but are awaiting NEPA and the FG to clear final
hurdles. Frankly, there is nc reason except political that prevents this
project from being launched. It should be at the tep of our avenda with
00. The FG-inspired deiays bave alrzady helped csuse Enron to fl=e
Nigeria, and other investors will not put 2 dime into building IPPs if
this (much simpier) project does not take off soon. (We briefly discuss
the AES barges jssue in a cable I drafted that is awaiting Abuja

clearance.j

We here cannct {athom what 00 might want to raise at DOE. I doubt
he'll press us tu keep oil prices high! He could raise assistance with
gas utilization but until the power sector's zconomics are fixed, I see
more lip service than action. Regionel energy issues? Doubt it. The
bottom line is that except for E&P (and mostly off-shore) most foreign
investors are reluctant to look at downsiream or power sectors. The
companies and the FG are engaged in a arm wrestle on terms of the PSAs.
Companies want 80:20 split; FG (NNPC) wants 70:30. But I doubt this issue
would be raised with DOE. ’ '

I believe our strong message should be: Get the AES project fixe
first and let it begin generating power promptly. Get off the dime in
breaking apart (privatizing) NEPA so that investment in this sector can
take place. And make real progress on fuel deregulation which will
alleviate fuel shortages; reduce corruption and make the refineries more
attractive to investors. On the later issue, I believe OO0 sees the light

but the politics are very sticky.

By the way fuel deregulation, if implemented, will likely raise gas
prices for Lagcs consumers (where fuel is still obtainable for 22 N); but
lower it, effectively, everywhere else in the country -- particularly by
making it more readily available. Morecver, since most food moves from
ncrith to sounil,; lowex real gas prices in the north should actually help
reduce food prices in Lagos. Another way to look at this issue.

GDP Statistics: Funny you should mention that one. That topic is

~also included in my pending cable. The GON stats are very, very loose.

One month to the next we do not know, based on the FG's data, if 2000 GDP
growth was 3.8 or 2.8 percent. (I suggest to be cautious use the lower
figure which is essentially zero real growth.} This year real GDP growth
should be slightly positive. The overall GDP offered by the GUN ($42
billion) to me is little more than an educated guess. Go ahead and use
that figure. Whatever it is however, the real GDP, I am convinced, is
significantly higher. Eccnomic activity im Nigeria is far greater than
that captured by the formal stats; its ail around the streets and in our
hones -yet nct measured. Trade is also underreported, in order to avoid
taxes and tariffs.

Larry

————— Original Message-—---

From: McCollum, Portia E

Sent: Wednesday, April 25, 2001 10:45 PM

To: Cohen, Lawrence E(Lagos) ' ' .
Cc: Carrig, Stephen J; Flook, Nathan D(Lagos)
Subject: INFO pls- I need on Thursday, April 26

00 has asked tc¢ meet with DOE Sec Abraham during his visit in May.
What energy issues is he likely to raise?

Do you have a gerod figure for Nigeria's GDP for 20002 IS it 36
billion or closer to 40 billion? Thanks!
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To: John Brodman@ECONS@ABUJA

Hi John,

I've been in the office since Jan. Zrd now. I'm leaving this weekend to fly
vz to EZngland and pick-up the family to bring them all back. I'll be back
in the cffin= on Wed. I haven't rolled up my shirtsleeves too much, other
than meei with scme people tc see how the petroleum price increase actually
came about, and what may be in store for the fiuture.

The marketers still haven't seen any increase in their profit margin,
something they want adjusted. They are eyeing the market closely, but one
MD I spoke to said it still appears 30 be tuvo risky tc attempt direct
impertation. I take this to mesn the "fixed price" isn't high enough to
guarantee to cover all their costs if they imported directly. The price
must be pretty close though because I know they are evaluating it. That's
what I know from one market«r (one that the press has cited as planning
direct imports, but so far they don't have any scheduled.)

I hope to get out soon and see about the status of the PSC negotiations, I
know OPL (Chevron was signed) but I'm unsure about the others...

It's been interesting in the international press seeing Lukman's statements
that he intends to roull back Nigeria's crude productlon to quota levels.
We’ll bave to watch this and see what happens.

Cheers,

Nathan

----- Original Message-----

From: John Brodman [mailto:jbrodman@usaid.gov])

Sent: Friday, January 11, 2002 9:39 AM .

To: FlookND@state.gov .
Subject: Happy New Year
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Larry and Nathan,

Happy New Year. Hope you guys had a good holiday. I'm back in the office
and earing up for a slew of visitors. Looks like energy is off and running
on all fronts. If I can help out on anything, let me know.

I get a lot of inquiries about the ENRON collapse, and how such a thing

could -
happen. This makes advocacy for US firms more difficult, to say the least.

I have been telling people that it has less to do with energy markets and
more to do with the risks of trading all kinds of new derivitives on the
financial markets that are a mystery to all but a few. Regulators can't
keep up. Cheers, JB

John R. Brodman

Manager of Energy Assistance Programs

USAID Mission, Abuja, Nigeria '

E-mail: Jjbrodman@usaid.agov : ‘ LDQG )

Phone:
) — !)(§3>

234-9-413-8576, 77 (office)
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rfo: John Brodman@ECONS@ABUJA

Hi John,

I've been in the office since Jan. 3rd now. I'm leaving this weekend to fly
up to England and pick-up the family to bring them all back. I'll be back
in the office on Wed. I haven't rolled up my shirtsleeves too much, other
than meet with some people to see how the petroleum price increase actually
came about, and what may be in store for the future.

The marketers still haven't seen any increase in their profit margin,
something they want adjusted. They are eyeing the market closely, but one
MD I spoke to said it still appears to be too risky to attempt direct
importation. I take this to mean the "fixed price™ isn't high enough to
guarantee to cover all their costs if they imported directly. The price
must be pretty close though because I know they are evaluating it. That's
what I know from one marketer (one that the press has cited as planning
direct imports, but so far they don't have any scheduled.)

I hope to get out soon and see about the status of the PSC negotiations, I
know OPL (Chevron was signed) but I'm unsure about the others...

It's been interesting in the international press seeing Lukman's statements
that he intends to roll back Nigeria's crude production to guota levels.
We'll have to watch this and see what happens.

Cheers,

Nathan

————— Original Message-----

From: John Brodman [mailto:jbrodman@usaid.gov]
Sent: Friday, January 11, 2002 9:39 AM

To: FlookND@state.gov

Subject: Happy New Year
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Larry and Nathan,

Happy New Year. Hope you guys had a good holiday. I'm back in the office
and earing up for a slew of visitors. Looks like energy is off and running
on all fronts. If I can help out on anything, let me know.

I get a lot of inquiries about the ENRON collapse, and how such a thing

could )
happen. This makes advocacy for US firms more difficult, to say the least.

I have been telling people that it has less to do with energy markets and
more to do with the risks of trading all kinds of -new derivitives on the
financial markets that are a mystery to all but a few. Regulators can't

keep up. Cheers, JB
John R. Brodman
Manager of Energy Assistance Programs

USAID Mission,--Abuja, Nigeria
E-mail: jbrodmanfusaid.aov.

Phone: * (Home) - .
'234-9-413~8576, 77 (office ES,/
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Meeting with Henri Konan Bedie, President, Republic of Cote d’Ivoire

Role for Cote d’Ivoire

. Céte d’Ivoire has been recogiized by cur compames as having sounc and attractive
investment policies. We would fike 10 point ic vour experience as a model for other
African nations. Would you he interested i heiping e gamer West African suppert for
our Africa ministerial, particularly vis a vis railying support for the [nvestimeni
Principles?

. Can you give me soing insight into the working of ECOWAS ? Is there a meeting under
that group of Energy Ministers? Are you aware of plans for a conference on Natural Gas

planred in the fall under the aegis of ECOWAS? Are there other upcoming ECOWAS
events that we could vse to discuss our Afaica Initiative?

. I understand you are working with Enron to develop a gas pipeline project. We are very
supportive of natural gas projects and the benefits of gas to sustainable energy
development. Enron is a large, well recognized U..S. company. Can you tell me about
the potential markets for this gas and plans for the West Africa gas pipeline from
Nigeria factor into your projections?

> I inderstand we ass working to finalize a formal agreement between the Ministry of
Energy and Transportaiion and the U.S. Department of Energy. We are exploring
possible programs of cooperation under that agreement and lock forward to a possible
signing at the Fall Energy Ministerial.

-

ve.



MEMORANDUM FOR THE SECRETARY

FROM: Calvin R. Humphrey, Principal Deputy Assxstant Secretary, Office of Polxcy and
International Affairs

SUBJECT: Meeting with Henri Konan Bedie, President, Republic of Céte d’Ivoire

SETTING: Wednesday, May 19, 1999, African--African-American Summit, Accra, Ghana

Key Points to Make:

. Eecognize that Cote ' Tusirn is well ;o.m ioned to benefit ircin ﬂ‘.r, revival of foreign
business interests ir: /’unr A,

. Outline the AfﬂCa quidvve and emphasize the goals for the Ministerial of Investment
Principles an = Cleas Energy Agreement.

» Explore Caiz d iveire taking a lead role in support of thie Clean Energy Statement and

Investmeat Frincipies {nieansd deliverables of the Africa Minicterial) | particulariy the
3 latler giver stooag 113 mvestment strsady in Cote d’Ivoire.
. Gain Presigent Bedie's iasights on how to work with the West A frican Regional
Organizziica (ECOWAS) on efforts in support of the Africa Initiative.
° Note that you were pleased to meet with Safiatcu Ba-N’Daw (BAH-enDA W), Minisier-
Delegate for Enerpv - Transoortation, Thursday, May 6, in Washingten, DC. She was

part of breakfzii veu Rosted for African energy ministers who had attended the Corporate

Council on: Afvica nieeting in Houston.

" Background:

~ In 1996, at the direction of former Secretary O’Leary, Fossil Energy and Eneigy Efficiency
representatives visited Cote d’Iveire to discuss formal bilateral cooperation. There is forraal
cocperation with Ghana and planned for Senegal, directly in response to the President Clinton’s
trip to Africa. Cote d’Ivoire is envisaged to play an integral role in advancing U.S. objectives,
including promoting sustainable developinent and facilitating trade and investments
opportunities, and i1n addressing the energy crisis in Western Africa. The Minisiry of Economic
Infrastructure, through a letter from the Ivorian Embassy to the Secretary, has raised the issue of

establishing a formal agreement. Minister Safiatou Ba-N’Daw pressed for this formal agreement -

in the May meetings with you and subsequently with staff. We are exploring the potential with
DOE Program offices tc assess the resources are available for programs under 2 formal
agreement and would hope to have a signing at the Ministerial in the Fall.




- Meeting with Henri Konan Bedie, President, Republic of Cote d’Ivoire

Natural gas reserves and excess electricity generating capacity could lead to Cote d’Ivoire
becoming a significant regional energy supplier. Recent offshora discovenes in the Gulf of
Guinea, including gas finds in its territorial waters, make Cote d'lvaive a leading area for
bydrocarbon exploration in sub-Saharan Africa.

Energy interests, excluding oil and zas, in Cote d’Ivcire are directed by Safiatcu Ba-N’Daw,
Minister-Delegate for Energy and Transportation), whe has been in office since 1996. She speaks
English fluently, holds a Harvard M.B.A., and repcris through the Minisiry of Economic
Infrastructure. Her portfolio includes power generation and distribution, civilian air and maritime
transportation, and transportation infrastructure. Repcrtedly, she has considerable latitude in
carrying out duties and appears to have the support of ¥orian Presicent Henri Konan Bedie.

Oil and gas matters are the purview of Minisier of Mines and Petrolewin Resources, Mohammed
Lamine Fadika.. Cote d’Ivoire contains an estimatedi00 million barr=ls of cil reserves. U.S.
based Ocean Energy ( formerly United Meridian arporation) discovered twe fields in Cote
d’Ivoire in 1994 and is exploring in two deep offshore blocks. Santa Fe Energy Resources has
two blocks awarded in 1996 and Apache Energy is also developing an offshore block. Céte
d’Ivoire’s goal is to boost eil production ta 100,000 barrels/day by 2000. The siate 01! company,
Petroci, has been restructured and is open to foreign investors. Cote d’Ivoire has significant
refining facilities and is looking for partners to expand. Cote d’Ivoire is a major supplier of
refined product to West Africa, inck:ding Nigeria. Mob:l and Texaco are invelved ir: tie
marketing of downstream product, which is 90% controlled by foreign firms.

Céte d’Ivoire is poised to become a regional gas supplier. Negotiations are underway with Ghana
te adopt a memorandum of understanding on the sale of gas. It appears ihat this project is not in
conflict with the West Africa gas pipeline from Nigeria because it plans to be in place early,
before WAGP and offers only about 6-7 years of gas supplies. Enron is involved in a pipeline’
project to bring gas from Céte d’Ivoire to West Africa and has asked you to menrtion that they
are considered a strong and reputable U.S. company. With its significant gas resources, Cote .
d’Ivoire has shown interest in being a leader in support of the Framework convention on Climate
Change and has expressed interest in leaming more about potential econonic benefits in takiig
on a target. ’

Cote d’lvoire is linked through an electricity grid with Ghana, Toga, and Benin. Recently ,
exports were reported at about 400 of its 3,800 Gigawatt/Hours production, which represented a
sizable reduction from its exports of 900 GWHR in 1997. Ivorian overtures have been made to
increase capacity with a mid-term commitment (4-5 years) from Ghana. Efforts to assist Togo
and Benin are logistically hampered by transmitting through Ghana. Céte d’1voire could have a
pivotal part in long range solutions to the energy crisis in Western Africa with its ability to
increase electricity production and proven natural gas reserves of abcut 2,125 billion cubic feet.
There is currenily no 1J.S. presence currently in the elestricity sector, which was privatized in
1990.



Cote d’Ivoire--General Robert Guei
Secretary Richardson meeting at Davos Switzerland
World Economic Forum
Background/Issues:
Political Events--This pas: Christimas Fve, Gen. Roberi (yusi took cosdrol of the coniry in a bioodless
coup replacing Henri Xcnan Sedie -who had conte to power 4i the 1995 elections 2fte: being named to
rule by the legisiaing: in 1993, The coup was iaspired by she actions off Bedie who deciared his closest
rival, former Prime Ministar, central bank president and deputy director of the IMF, Alassane Ouattara,
was found to be ineiigible for office because he fatled the “ivoryness” iest as one parcit was foreign
born. This new concept drove a wedge between the largely Musiim north—stronghold of Ouattara’s party
(The Rally of Republicans)-and the south, where Bedie was most popular.

Gen. Guei, 58, formeriy Bedie’s army Chief until 1995, said he was drafted as soldiers hit the streets
December 23, angry that the Bedie government withheld their pay earned as UN. peacekeepers in the
Central African Reputlic. Bedie was chased ints the French ambassador’s home and later fled to Togo,
and since to France. (3uei has since cailed his takeover 2 transitional government with elections to be
held at a laier date.

Energy Issues:
The country currently iz heaviiy dependen on coffee and cocoa. Rzgarding hydrecarben production the
country produces small amounts of crude oif, (25 thousand bls/day with 25 million barre!s of reseive),
and does not export significan levels. Seisinic surveys since 1997 have revealed many highiy promising
onshore and deepwater offsicic prospects whose potential reserves are put at several biilicn bairels ov oil
and billions of cubic meters of gas. Gas reserves are currently put at 23 billion cubic meters. In
partnership with international oil companies, the Societe nationale d’operations petrolieres (SIR) the
pride of the country, which is undergoing restructuring, has signed exploration agreements with U.S.
companies Western Geophysical, Apache, Ocean Energy, Santa Fe Energy, Ranger Oil, Enron for crude
oil and natural gas. i

) Talkicg Poiny
Cote @’Fyoire--eneral Rodext Guei
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. I must express our sericus concern and cernderenstian of the recent coup tiat has brought
you io power. Until free elections are held 16 restore a legliimate government to your
nztion, it is my duty t2 inform you that we must suspend »l] bilateral assistance. This is
kighly unfortunaie zt this juncture s¢ nur natious have fosiered cooperation thai was
beginning to bear the fruits of gieai progiess in developiny your eneigy systemns while
also helping to increase the productive eapetity of Africa as a continent.

. We recognize the importance of energy development in Africa. . We both can agree that-
Abidjan could become Africa’s service station of tomorrow with the potential for larger
scale refinery product preduction. The preduction and transformation of hydrocarbors has
the potential to be one of the primary drivers of economic development in the region.

. Regional markets that have a stabie foundation that can only be generated by

democratically elected governmenis, have the greatest likelihood of attracting private
sector interest and enhancing economic develcpment. [ want to stress this theme .

i



SUGGESTED TALKING POINTS FOR OIL AND GAS DISCUSSIONS
AUGUST 26-27, 2000, IN ABUJA, NIGERIA
Vesstlnn S

Natural Gas Sector
I would welcome your views on the Enron deal (270 megawatts of emergency power) and
other independent power purchase agreements that would help to build a domestic market for
. g ’\

natural gas.




Nigeria Contact Lists

USTR - Steve Brundage (202} 355-94¢64 (202) 395-4505
Warid Bank
Mark Tomlinson (202} 473-4936 (202) 473-5123
Trevor Byer 234-9-314-5269/74 234-9-314-5267/8
Anii Kapur . {202) 473-8593 . (202) 522-2106
John Besant-Jones (202) 458-9789 (202) 522-3486
Economic Community of West
African States (ECOWAS)
Amadou Diallo 234-9-314-7647/9  234-9-314-3005
(Chief, Energy Division) -
Alain Rosier 234-9-314-0392 234-9-314-3005
(NEXANT Consultant @ ECOWAS
for WAGP)

U.5. Business Community

Enron - Chris Long - (202) 466-9158
Sean Long
Babcock & Wilcox — Bud Pylon (703) 351-6304
Mobil/Exxon - Jim Moats (202) 862-0203
Paul Caldwell 234-1-262-1714
A.O. Ogunsakin (SOLA) 234-1-262-1741 234-1-261-2092
. (Mobil Producing Nigeria ULTD.)
Texaco -- Phil Rivers (202) 331-1427 (202) 785-4702
" CCA — Greg Saunders (20i) 835-1115 (202) 835-1117
Chevron — Bill Irwin (202) 408-5854 (202) 408-5442
Chris Miller ‘ 281-561-3833
(WAGP Project Manager)

X&M Engineering

George Stockten (202) 728-0390ext3040 (202) 872-9174
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MEMORANDUM FOR THE SECRETARY

FROM: David L. Goldwyn, Assistant Secretary for International Affairs '

SUBJECT: Scope Paper For Your Trip To Nigeria (August 25-27, 2000)

Background/Setﬁng ’ s
R | ——
! i

- . H
!
. N /

{In the energy

~Sector, it is encouraging the development of independent power projects, includiné by moving
forward on the Enron deal (270 megawatts of emergency power), and commercializing and
privatizing (although slowly) the National Electric Power Authority and the Nigerian National

Petroleum Corporation. )
LA Y A

Meetings/Events
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MEMORANDUM FOR THE SECRETARY

FROM: David L. Goldwyn, Assistant Secretary for International
Affairs

SUBJECT: Meeting with Jorge Chamot, Peru's Secretary of
Energy

SETTING: Thursday, May 11, at the Hotel Marriott in San Diego
Key Objectives:

Obtain Chamot's agreement with your aims for the APEC
Ministerial.

Congratulate Chamot on Peru's successful efforts to get the
Camisea natural gas project under development.

Advise Chamot of the need to insure that Peru's energy
investment regime is internationally competitive

Background:

Peru held elections for the President in mid April and because no single candidate won a majority
a runoff election will be held May 28. The two leading candidates are Alberto Fujimori, the
current President who is seeking a controversial third term, and Alejandro Toledo a former
World Bank consultant. At this time the election appears to be close. Both candidates

favor more open economic policies and welcome foreign investors.

Energy Developments--U.S. energy companies with investments in Peru are increasingly

- frustrated by the Peruvian government's intervention-in the sector and lack of follow-through on
commitments made to privatize state assets. The Government needs to meet its commitments
and establish clear rules that will be important to attracting and maintaining international .
investments. While Peru has opened up its energy sector to private investors it has failed to
fulfill its promise to privatize all remain units of the state oil company, PetroPeru. Camisea, a
huge natural gas field in eastern Peru with over 10 trillion cubic feet of reserves, is.the
centerpiece of Peru's efforts to develop its proven domestic energy resources. Efforts by Peru to
increase oil production from its current level of 110,000 barrels/day have been unsuccessful due
to failure to discover new fields. The country is seeking to interest oil companies to

renew oil exploration. Some key energy issues include:



Camisea natural gas field development: The original discoverers of Camisea, Shell and Mobil
Oil companies, had sought to develop Camisea as an integrated project where they would
develop the field and transport the gas. Under 1993 legislation, distribution was to be kept
separate. The bulk of the gas would be used for electricity generation, at least in the early
years. In mid-1998, Shell/Mobil decided not to proceed with development of the field after the
Government of Peru refused to let the consortium take a position in the distribution company,
among other things. The Government of Peru subsequently restructured the project into two
separate segments - field development and transportation/distribution. In late 1999, the
Government awarded the field development segment to a consortium including U.S. company
Hunt Oil. However, it has twice postponed the bidding for the transportation pipeline segment of
Camisea for lack of success in engaging more than one bidder. Lack of company interest in the
pipeline is troubling to the Government and they are seeking to reinvigorate interest. Among
companies that might still be interested are Enron and Duke, but at least one has said they need
sovereign guarantees for the pipeline. It now appears that as many as three consortium will
participate in the mid-stream tender, tentatively slated for May 24.

Government intervention in gasoline markets: Texaco, Mobil and other foreign companies
(including power companies) invested in Peru several years ago on the country's promise to
privatize PetroPeru and ElectroPeru wholly and promptly. Rising gasoline prices prompted the
Government to subsidize sales through PetroPer0O and to launch an aggressive ad campaign

that (inaccurately) blamed the high prices on foreign distributors. The GOP's campaign
contributed to difficult relations between wholesalers and their affiliated stations, some of which
took Texaco to arbitration arguing that Texaco sold them gasoline at uncompetitive prices in
violation of their contracts. Instead of the privatized market they expected, many companies
find themselves competing with state-supported companies.

Hydroelectric developments: In its effort to make Camisea attractive, the Government passed a
bill extending indefinitely a moratorium on new hydroelectric facilities (by giving the
Government discretionary powers on new licenses) and amended the electric tariffs regulations.
This hurt U.S. companies Synergics Energy Development and Harza Engineering, which are part
of a consortium awaiting final approval of their award to develop and operate the $100 million
84 MW Huanza hydroelectric concession. A letter from Secretary Richardson to President
Fujimori and meetings between the Embassy and Chamot have failed to move the Government.
The problem is a general perception that hydroelectric development would take away the
electricity market from the Camisea project, precluding the development of that project. Since
the Government, and many investors, view Camisea as having the greater economic value to the
country it is favored over the hydroelectric projects. The new law also created problems for the
U.S. consortium PSEG-Sempra, which had bought Lima power distributor Luz del Sur. They
have complained that the new law reverses prior de-regulation of Peru's electricity market.



Suggested Talking Points for Nasir el-Rufai

b

Enron

e The successful negotiation of the new Enron deal and actually providing much \]
needed emergency power will send strong signals to the private investment
community. I understand the terms of duration (5 years with the ability to negotiate
an additional 5 years) appear to be compatible with long-term pnvatlzatlon goals for ~
NEPA. , "/g

NS

e What are your views on the Enron deal and the future of mdependent power purchase
agreements and projects? J
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Enron

electricity crisis. More importantly, the terms of the Enron deal do not appear to
- hamper long-term goals to privatize NEPA. _

Suggested Talking Points for Liyel Imoke
Nigerian Presidential Advisor and Chair of NEPA Technical Board
July 9-11, 2000 (TBD), Abuja, Nigeria

The Enron deal sends a strong signal to the international investment community. __|

General Rehabilitation Program



BRIEFING MEMORANDUM FOR THE ASSISTANT SECRETARY .

FROM: Theresa M. Fariello
Deputy Assistant Secretary for International Energy Policy

SUBJECT: Meeting with Liyel Imoke, Nigerian Presidential Special Advisor
and Chairman of the National Electric Power Authority (NEPA)
Management Board, July 9-11, 2000 (TBD), Abuja, Nigenia

PARTICIPANTS: George Person, Gordon Weynand (USAID), DOE Team members,
U.S. Embassy representative

Key Points:

. Congratulét;: the Government of Nigeria for finalizing the Enron project that will
provide 270 megawatts (MW) of emergency power.

e Emphasize the need to move forward on the steps that will actualize getting the power
into the national grid and to the Nigerian population.

e Discuss progress in moving toward privatization of NEPA.

e Note that we would like to cooperate with Nigeria on both short-term and long-term
electricity sector issues, including restructuring and privatization, and envision that
the Energy Consultative Group will be an important mechanism for cooperation.

Background

On March 14, 2000, President Obasanjo, responding to pubiic criticism and two major
blackouts, replaced the NEPA Board of Directors with a new Technical Management
Advisory Beard. This Board consists of individuals of higher credibility in terms of
technical, financial, and administrative skills.

NEPA suffers from a severe lack of capitalization, poor and corrupt management,
cperation, and billing procedures; and, major operation and transmission losses. NEPA
sells electricity at 2¢ per kilowatt-hour (kWh) although it has a production cost of 8-11¢
per kWh. Theoretically, NEPA has approximately 6,000 MW of generating capacity, but
less than 2,400 MW is generally available.for service.

Recently, there have been times when almost 75% of installed generation have been
unavailable. With the current demand for electricity totaling at least 4,000 MW, power
shortages are common. Most commercial and industrial installations have their own

_ generating units, which passes a significant cost burden on to the Nigerian economy.

o



The transmission system losses range from 35% to 45%%, and the system is not well
coordinated in terms of load management, load dispatch, and load forecasting. Also, the’
national grid is-in'serious jeopardy addressing terins of synchronization between local
and regional transmission networks and intercommunication between isolated
transmission systems in rural areas. Vandalism and theft of iransmission cables also
contribute to system problems.

The NEPA Board is on a very short timeline to deliver increased and reliable power.
Based oun an assessment study performed by K&M Engineering besieged by continual
delays, the Board is unlikely to meet its goal of rehabilitating 2,000 MW by the end of
2001. Also, Senator Imoke appears to be very committed to the idealism of the cause
(available and reliable clectricity and serving President Obasanjo), while exhibiting signs
of being “over his head” regarding the technical, economic and political complexities of -
the task.

Their View

The Nigerian government recognizes the need to privatize and revamp NEPA. There is a
major program underway (estimated at $500 million in contracts and over $1 billion in
total costs) to rehabilitate NEPA generation and transmission facilities. NEPA has
indicated openness to private investment and the recently renegotiated emergency power
purchase agreement with Enron is a major step in the right direction.

The Government of Nigeria (GON) would prefer that private companies build, own, and
operate their facilities thereby taking tctal generation responsibility for their power

. plants. Mobil is negotiating a project with the Nigerian National Petroleum Corporaticn
and NEPA for building a 350 MW gas-fired generating station in Southern Nigeria as an
independent power project.

Senator Imoke has emphasized the importance of revitalizing the transmission and _
distribution systems, especially interconnection and metering, during your April visit to
Nigeria.

Sensitivities

- There 1s not a clear, consistent, comprehensive strategy to address the problems of
Nigeria’s entire energy sector, including electricity.

The GON has not illustrated a resolve to address pricing reform, which is critical to the
long-term investment plan. ‘

Also, the GON is shouldering the cost of customers berefiting from irregularities in
billing and revenue collecting at NEPA.



SUGGESTED TALKING POINTS FOR JACKSON GAIUS-OBASEKI
NIGERIAN NATIONAL PETROLEUM CORPORATION HEAD

JULY 9-11, 2000, IN ABUJA

General

I would like to commend your efforts in a difficult job during a very pivotal period for
Nigeria.

President Obasanjo‘s commitment to economic reform and privatization should attract much
needed foreign investments. His determination to improve the security of investments and to
eliminate corruption is clear.

Commercializing and unbuhdling NNPC and other state-held companies will allow the
government.to focus on important economic and social needs such as education, health and
infrastructure development such as highways and hospitals.

Energy Consultative Group

]

The Energy Consultative Group (ECG) is envisioned to be an important mechanism that wi:
allow for coordination among U.S. and Nigerian agencies on various energy issues, inciudir
privatization, restructuring, and reform.

Under the ECG, we are recommending that an inter-ministerial committee be established to
undertake the development of a comprehensive energy strategy and the creation of a
transparent and independent regulator. Clearly, the long-term viability of the petroieum
industry will be a key area of consideration for the committee.

Oil Sector Investments

As you know, in the near-tem, Nigeria must provide a reliable and steady funding to those
entities dependent on federal funding. In the long-term, reforms must be undertaken to
sustain commercial viability for utilities.

Nigeria has set ambitious goals for boosting its 011 productlon but these steps can be taken

- only if NNPC can meet its obligations.

The cash call arrears under joint production ventures (estimated at $1.5 billion) is a major
deterrent to expanded foreign investment and oil production. What are the plans to address
this important issue?

Gas Sector

Are you familiar with the Enron deal for 270 megawatts of emergency power that will use
natural gas as a feedstock? What is the view taken in the mdependent power purchase
agreement?

497



SUGGESTED TALKING POINTS FOR JACKSON GAIUS-OBASEKI

Natural Gas Sector (continued)

e What are the latest developments on the pioposed Mobil 350 MW gas-fired nlant that would
involve NNPC and the National Electric Power Authority?

e What will happen to the Nigerian National Gas Company? What steps are being taken to
build a domestic market for natural gas, as an abundant and clean energy rescurce?

Restructuring and Reform

e We see that Nigeria is taking steps to renovaie its refining sector. in general, the
commercialization to privatization process appears to be a high priority but a difficult task.

e Regarding evaluation and valuation of the refineries, the U.S. Technical Developmént and
Assistance (TDA) Agency could provide technical experts who are unbiased and unaffiliatec
with large companies that would have a stake in the outcoms.

e Overall, what is the latest plan for unbundling the refining and marketing respoﬁsibilities
from under the auspices of the NNPC?




Energy Consultative Group Meeting Agenda
July 10-11, 2000

Abuja, Nigeria
Day I
I Greetings A Ambassador Twaddell

IL Opening Remarks ' Goldwyn
e Thank you, Mr. Ambassador (Bill). |

e Good morning. On behalf of Secretary Bill Richardson, I am honored to be co-
chairing the inaugural meeting of the Enz:r2y Consultative Group.

e Working together, we can make the Energy Consultative Group an effective
mechanism for addressing important energy issues such as policy formulation and
implementation, commercialization and privatization, restructuring, expanded
energy services, and environmental degradation.

e [ envision two days of productive coilaboration and frank discuszions that will allow
us to outline a definitive path forward for our bilateral cooperation.

e Ideally at the conclusion this Meeting, we will have developed a clearer vision of 2
roadmap with concrete goais and milesiones for the next 4 fo 12 months.

e From the U.S. side, it is important to develop a comprehensive energy strategy that
addresses all of the short- and long-term priorities and needs in each sector, while
incorporating energy efficiency and environmental considerations.

e Also, we see the need for a transparent and independent regulatery authority to
. oversee the various energy sectors.

e We understand that you are undertaking many initiatives, including rehabilitation
and commercialization of the parastatal utilities, provision of emergency power,
and reform measures that will promote investinent and eliminate market

distortions.




Energy Consultative Group Meeting
Agenda - Day 1 (July 10)

U.S. Opening Remarks (continued)

e We have provided biographies on the members of {1.3. teamn. Allow me ‘0 introduce

them now:

Team Member: Role

Gordon Weynand Deputy Diiector, Office of Energy, Environment,
& Technology, USAID .

Don Jucket: ‘ Director, Office of Natural Gas and Petroleum
Import and Export Activities
DOE’s Office of Fossii Encrgy

George Persozi My Senior Nigeria Desk Officer

Opening Remarks a Nigerian Lead

e Thank you for thiose remarks.

e Now, Tom Hobgnod, Director of the USAID Mission, and Gordén Wéynand will
provide an overview of the draft Framework for U.S.-Nigeria Cooperation on
Einergy, which could serve as a roadmap for bilaierai ceoperation.

IIL. Framework for U.S.-NIGERIA Hobgood/Weynand (USAID)

e Thanks for that overview. As noted, the Framework will be an evolving document to
reflect our agreed upon priorities and to help shape U.S. interventions. We lock
forward to incorporating your comments. '

IV.  Electricity Secior Goldwyn
e Specifically, let us now move to a discessios of the electricity sector.

¢ Generally, we understand your plans for meeting electricity needs, given the recently
Xz signed Enron deal for 270 megawatts (MW), the K&M Engineering assessment of
“ NEPA'’s Rehabilitation Program for 2,000 MW by the end of 2001, and the pending
bid for private sector participation in the Rehabilitate, Operating and Transfer

Program.
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Energy Consultative Group Meeting
Agenda - Day 1 (July 10)

Electricity Sector (Continued)

1)

2)

3)

4)

We have heard, however, that NEPA will be in charge of meeting short-term energy
needs as well as rehabilitatior:. Given its dismal track record, we are concerned
that this may iead to inefficiencies hindering meeting your goals in an expeditious
manner. What are your plans and views on the K&M’s assessment?

Also, in light of the Enron deal, are there any other short-term plans for
emergency power?

Nigeria’s Reform Plans and Goals - TBD
U.S. Response/Policy Concerns

{Only If Appropriate] We understand the importance of human capacity building,
while ensuring that critical short-term objectives and goals are timely met.
Accordingly, we would suggest that an optimal balance be reached that will not
impede progress. :

From our perspective, key policy/concerns are:

Working together to devise a roadmap with definitive milestoxncs for achieving your
country’s electricity goals that includes gaining necessary legislative buy-in and
consensus;

Creating an independent regulator with the ability to develop and implement laws
to allow for competition and to facilitate the commercialization to privatization
process; ‘

Developing a comprehensive energy strategy that includes energy efficiency and
environmental measures to concretely demonstrate to the public that electricity cost
savings can be achieved, while balancing balance prices; and

‘Gaining agreement on creating an inter-ministerial committee that would include

all of the players at the table and build a consensus for necessary policies and
reforms.

Notably, the independent regulator approach can be used to build pubiic confidence,
provide political insulation, and more effectively introduce necessary pricing
reforms (increased tariffs to recover costs) and manage scheduled power outages

(brownouts and blackouts).




Energy Consultative Group Meeting
Agenda - Day I (July 10)

Electricity Sector (continued)

We believe that addressing short-term energy issues will requirc the use of
emergency power through companies such as Enron and an aggressive, but realistic

rehabilitation program.

I commend efforts to rehabilitate generation facilities. However, without eliminating
transmission and distribution bottlenecks and increasing efficiency on a dual
track with generation rehabilitation, the overall impact will be significantly reduced.

C. Nigerian Response - TRI?

. U.S. Activities (Existing/Proposed)

We understand several agencies regulate or oversee the energy sector. In this regard,
it is critical that all of the agencies meet to formulate a plan for a single
regulator. What are your views and how would such a committee be established?

We would be pieased to work with that interagency regulatory group.

Other possible areas for coo_perati()n include:

Assisting with identifying and eliminating barriers to increased power supply,
undertaking practical energy efficiency measures that will save money and

" resources, and establishing market based pricing structures;

Providing technical assistance on facilitating the commercizlization to
privatization process of NEPA; and

Providing advice on drafting transparent and market based regulations and a
framework to encourage private investmenti, including through independent
private power projects, in the various parts of the electricity sector.

We look: forward to working with you on a challenging task that will have great
dividends to the Nigerian people.

LUNCH BREAK (Possibly hosted by Government of Nigeria)




Energy Consultative Group Meeting
Agenda - Day I (July 10)

V. Natural Gas Sector

Areas/Issues: Domestic Infrastructure and Pricing, Commercialization and Privatization,
and Regulatory Body. :

+ Natural gas is an enormous, but unrealized, resource with great potential --
significant environmental benefits, displace domestic oil use, and generate
revenue, such as through the West Africa Gas Pipeline, the Enron deal, and the
proposed Mobil IPP, and could unlock suppressed demand from insufficient
power generation capacity.

e - Its use results in reduced greenhouse gas emissions and a lower cost alternative t
other fuels used in these areas.

* We understand that Nigeria has already developed reform plans and we would be
very interested in hearing where you are in developing a domestic infrastructure
for this important fuel.

¢ Do you have a comprehensive plan, which is needed? Where are you with
commercializing and privatizing the Nigerian Gas Company (NGC) and is
pricing reform a major element?

¢ Are there reports available for our review?

A. Nigeria’s Reform Plans and Goals - TBD

B. U.S. Response/Policy Concerns

¢ Natural gas sector development is an excellent opportunity for private sector
investment.

e Key policy considerations would be restructuring of NGC, creating an
independent regulator (could be same one as the power sector), undertaking
pricing structure reforms (getting the price right), establishing enabling legislation
including favorable taxation treatment, and introducing competition through private
sector development. ~

e In the United States we have significant experience on what to do and what not to

do. We have also worked jointly with other African nations, namely South Africa
and Ghana to establish regulatory bodies as well as countries like Mexico and India.

e We would be pleased to share our models with you.




Frergy Consuitative Group Meeting
Agenda - Day 1 (July 10)

Natural Gas Sector (continued)

C.

D.

VI.

Nigerian Response - TBD

1U.S. Activitics (Existing/Fropased
g/rrcp

As in the electricity sector, al! of the players should get together and formulate a
plan for a single regulator of the naturai gas sector.

We can help through technical assistance and training to:

Identify and eliminate barriers to domestic utilizaticn by devising non-political
means for setting tariffs and guidelines for promoting private investment and
legislative support.

Facilitate commercializing and privatizing NGC;

Establish an independent regulatory body, including through workshops, tours, and
exchanges; and

Draft transparent and rarket-based regulations.

A specific area for technical and policy assistance would be gas-value chain
analysis. Don Juckett is our expert. He and his office would be available for
additional consultations.

Natural gas presents an exciting opportunity. We want to werk with you to tap this
abundant resource that will aiso address important environmental issues such as

the elimination of flasing.
Review of Issucs and Agenda for Day 11

The candid dialogue, especially in the Power Sector regarding commcrcnallza'lon and
privatization, was very productive and valuable. '

Your country’s plans for referm and commercialization look promising. Invariably,
private sector involvement will be very important to overall success. DOE and
USAID are prepared {2 previde assistaace in the electricity and natural gas sectors.

We should examine the draft Summary of the ECG to accuratély reflect today’s
accomplishments and areas of agreement.




Information on USG and Multilateral Assistance to the Nigerian Energy Sector
July 6, 2000

U.S. Agency for International Dizvelopment (AID)

3]

Two related activifics uinderway for the Migerian encrgy sector.

Emergency pewer iclatei - The Office of Transition Initiatives funded an

emergency power team to visit Nigeria in early April to examine the options to

increase the availability of power. The team identified bottlenecks to increasing

power availability — gereration and transmission in particular and looked at “triage

efforts” that can be taken to increase power availability. The ngenanb reportedly
have $300 Million to put to this effort.

AID is using K&M Engineeniog to do this analysis. X&IM is also under contract to
the World Bank for similar work.

Framework — The Global Office of AID is funding the development of a
“framework” to guide DOE-AID energy sector assistance. A team, which included
DOE (George Person), visited Nigeria starting on April 7. The team met with
different parts of the energy settor and developed recommendations for where
Nigeria can go and the appropriate role for AID Mission resources ($2 million in FY
2000) that will allocated between Global and DOE’s Office of internaticnal Affairs.
AID and DOE are working clesely on finalizing the Framework, which will be
presented to the Nigerians during the week of July 3.

World Bank

The World Bank has been asked by President Obasanjo to help them procure
generators to provide 450 megawatts (MW) of emergency power. The Bank is using
K&M Engineering to identify the locations for new units, and to prepare the
procurement and bidding packages. The packages were expected to ready for the
public tendering process to begin in mid-April. However, it has been delayed. The

- pre-call for qualified bidders has been completed. When finally issued, vendors will

likely have 3-4 weeks to respond. A principal concern for the Bank is to set up a
transparent system. [Note: The recently renegotiated deal with Enron for 270MW via
‘gas-fired barges could meet over of the ant1c1pated emergency power that would be
competitively bid.]

The sites for the generating units have all been located at existing power plants. The
Bank does not expect to provide financing, the vendors will likely be asked to

provide their own financing. The Bank may arrange for guarantees for the financing.



Information on USG and Multilateral Assistance to the Nigerian Energy Sector
(continued)

Trade and Development Agency (TDA)

e The TDA’s commitments of $1.5 Million in FY 99 Africa Trade and Investment
Policy (ATRIP) funds for Nigeria has been delayed by interagency negotiations on
the transfer mechanism and language. An additional $1.5 Million in FY 2000 was
requestied. These funds will be directed toward projects in the power sector, oil and
gas and telecommunications.

e TDA launched a small-scale “Detinitional Mission” (approximately $25K) that went
to Nigeria in june. Tiie mission was to begin the process of identifying possible
projects that could receive feasibility study funds. The key criterion is that the
projects have the prospect for significant U.S. content. The draf? report is expected
within a few weeks. It was noted that there were no opportunities identified in power

sector, including for emergency power projects.



BRIEFING MEMORANDUM TO THE ASSISTANT SECRETARY

FROM: Theresa M. Fariello
Deputy Assistant Secretary, 1A-3

SUBJECT: Meeting with Nigerian President Olesegun Obasanjo
Setting: July 9-11, 2000 (TBD), Abuja, Nigeria

Participants: Ambassador Twaddell, George Person, Gordon Weynand (USAID), and DOE
Team members

Key Points to Make:

. Note the positive steps being taken in addressing economic reform, including
restructuring and privatization in the energy sector.

. Reaffirm the U.S. ongoing support and assistance and broadly outline the policy dialogue
and technical assistance to be conducted under the Energy Consultative Group.

. Acknowledge appreciation for his support in the renegotiated Enron emergency power
purchase agreement and the importance of actually providing the electricity to the
Nigerian population.

. Note that cash call arrears ‘sstimated at $1.5 billion) is a concern in the oi! sector.

. Emphasize that policy and regulatory reforms, transparency and contraci sanctity will
help to expand trade and investment. Express the continued U.S. concern about the
abrogated contract that involved Babcock and Wilcox.

L. if appropriate: Request that a single point of ceniact be identified to lead a joini inter-
ministerial committee to develop a comprehensive energy strategy for Nigeria and to
create a transparent, independent energy regulator. .

Background:

You have met with President Obasanjo twice before in Abuja — in April to discuss U.S.
assistance on emergency power and the Enron deal; and, again last August with Secretary
Richardson. Last August, Secretary Richardson and former Minister of Power and Steel Bola Ige
signed a Memorandum of Understanding on Energy Cooperation (MOU). The Energy
Consultative Group is being established under the MOU and will involve other U.S. and Nigerian

K%



entities, including the U.S. Agency for International Development and the Nigerian National
Electric Power Authority (NEPA) Technical Board and the Nigerian National Petroleum
Corporation.

- As Africa’s most populous natior of over 100 mii'ion and with abundant resousces, Nigeria has
the pciential to transform itself into an engine of growth and to be a model of stability for all of
Africa, but the way ahead will be difficult. The ~cuntry is saddled with an exiernal debt of
over $30 billion, a bloated parastatal sector that drains the economy, and an unsustainable budget
deficit that is approaching 8% of GDP.

Decades of cerniption, mismanagement and misinvestinent bave left Nigeria poorer in real terms
than it was two decades ago, while infrastructure and basic services are badly deteriorated.

Legal structures and institutions are woefully inadequate for addressing rampant crime and
corruption, and still less adequate to supporting the rule of law required by the workings of a
modern, diversified, and competitive economy.

- The internal Nigerian energy market is plagued by ineificiencies and shortages, i spite of its
enormous natural resource wealth and position as a major oil exporting nation. Domestic price
controls are a major cause of these shortages. Nigeria has long been open in the oil sector to
foreign investment through joint venture agreements. Problems with these joint ventures arise
from the Government of Nigeria (GON) not meeting its share of capital outlay. The lack of.
capital results in a 40% efficiency level in Nigeria’s refining capacity, the import of refined
product and the overall inadequate development of the oil sector. Cash call arrears are estimated
at $1.5 billen and growing and are hampering expanded foreign investment and oil production.

In the electricity and gas sectors, ihere are insufficient regulations and laws governing pricing
and refined products, a lack of clearly defined decision-makers, and favor currying and graft
remain problematic. On March 14, 2000, responding to public criticism and blackouts, President
-Obasanjo established a Technical Management to oversee NEPA, which controls generatioi,
transmission and distribution. Although installed generation capacity is about 6,000 megawatts,
actual operating generation capacity is far below (less than 30%) and cannot meet current peak
demand of 2,400MW. Also, the great deal of self-generation and suppressed demand have a
heavy impact on overall economic growth.

Generally, proposals for independent gas-fired generation languish due to iack of a clearly
defined decision-maker or government policy on gas use and pricing. The recently renegotiated
Enron emergency power purchase agreement reportedly will use natural gas as a feedstock and
_ should help to gain greater support for this clean, abundant resource.

In addition to the ECG, the Departraent will be working with the GON under a joint program
with USAID and through the Joint Economic Partnership Commission (JEPC). The JEPC will
be meeting in Abuja on July 25-27, 2000, and Calvin Humphrey is anticipated to lead the small
DOE delegation. Before the end of FY 2000, DOE is anticipated to receive about $750K of an
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estimated $2M 1o suppori various DOF-led activities under the DOE-AID program. An
additional $35CK of the budget will be allocated by USAID Mission to cover expenses related to
an in-country energy advisor. During the ECG Meeting, the draft Framework for U.S.-Nigeria
Cooperat-3-ion on Energy (drafted by U.S.) will e unveil=d and the major policy concerns and
possible U 3. interventions discussed.



MEMORANDUM

TO: David L. Goldwyn
Assistant Secretary for International Affairs

FROM: Theresa M. Fariello,
Deputy Assistant Secretary for International Energy Policy

SUBJECT: Meeting on Electric Power Sector Issues, December 6-7, during the Joint
Economic Partnership Committee Meeting, Washington, D.C.

Nigerian Fariicipaets:

s Liyzl Imoke, Presidential Utilitics Advisor and Chairman of the Mational Electric
_ Power Authority (NEPA)

e Nasir Ei-Kuial, Directer Gensral, Bureau of P'lblu, iZnterprises and NEPA Roard
Member
NEPA Represeatatives
Representatives from the Miristry of Power and Sieel

Key Points to Make:

o Express our inderest in holding the noxt Energy Censultanve Group Meeting in
January and in finalizing our work plan, which includes ithe Energy Advisor position.

o Emphasize hew improvements in ihe provision of energy services and pricing
reforms will contribute to Nigeria’s economic viability.

e Discuss activities of the inter-ministerial Electric Power Implementation Committee
under the Vice President and inquire as to the status of its final report.

e Advocate on behalf of General Electric and the Delta I and II projects at the Egbin
Facility.

e Exchange views on the necessity for and approach to estabhshmg an independent
regulatory body for the power sector.

e Reaffirm our support for cooperation with Nigeria on both short-term and long-term
electricity sector issues, including restructuring, privatization, and energy efficiency.

Background:

On March 14, 2000, President Obasanjo, responding to public criticism and two major
blackouts, replaced the NEPA Board of Directors with a new Technical Management
Advisory Board. This Board consists of individuals of higher credibility in terms of



iccadcal, financiai, 2nd admirdstative skilis. The new nine-member technical
management Advisory Board inchides Vice President Abubakar, Senator imoxke (chair),,
Power and Steei Minister Agagu (who repiaced former Minister Ige), and Director
General El-Rufai. '

NEPA suffers from a severe lack of camtalizaiicn, poor and corrupt managernient,
operation, and billing procedures; and, m«jor operation and transinission losses. NEPA
sells electricity at Z¢ per kijowatt-hour (kWh) although it has a production cost of 8-11¢
per kXWh. Theoieiically, NEPA has approximately 6,000 MW of generating capacity, but
less than 2,400 MW is generally available for service. '

The NEPA Board is ¢a a very short timeline to deliver increased and reliable power.
Based on an assessment study performed by K&M Engineering and besizged by
continual delays, the Board will not meet its goal of rehabilitating 2,000 MW by the end

of 2001.

The Bureau of Public Enterprises, where El-Rufai is Director General, is in charge of
selecting core investors and vversecing the privatization of state-owned assets a5 an arm
of the National Council on Privatization. The privatization of NEPA appears to be
gaining some msiienizum and the recently appointed Managing Director Jo Makoju was
instrumental in the successful privatization of the cement industry. Through Nexant and
other consultants, the U.S. Agency for Intemational Develepment has been providing
technir.ai assistarice in developing the necessary managerial tasks, such as diagnostic
studies and unbundling funciions and accounts thai will facilitate final privatization

- efforts.

The Nigenan government recognizes the need to privatize and revamp NEPA. There is a
major program underway (estimated at $500 million in contracts and over $1 billion in
total costs) to rehabilitate NEPA generation and transmission facilities. NEPA has
indicated openness to private investment and the recently renegotiated emergency power
purchase agreement with Enron is a major step in the right direction.

Energy Consultative Giroup: In August 1999, during your visit to Abuja, Sccretary )
Richardson signed a Memorandum of Understanding (MOU) with former Minister of
Power and Steel Bola Ige. Under the MOU, on July 12-13" in Abuja, you and Permanent
. Secretary Ekerendu co-chaired the inaugural meeting of the Energy Consultative Group.
Imoke aid El-Rufai participated in the meeting, which also included USAID. Key
recommendations included developing a comprebersive erergy strategy and crzating an
independent regulatory body for the power sector. _—



Trip Report for George Person (Abuja, Nigeria, July 10-14, 2000)

Dr. (Mrs.) Grace Eyoma, legal adviscr at the Minisiry of Power and Steel and member of
the EPIC, was an importani negotiaicy in the Enron deai and other matters. Dr. Eyoma
has worked negotiating several USAID initiatives. She participated in the meeting with
the Minister and the dinner. Dr. Eyoma is a graduate of Howard and Georgetowne and
has a very personable presence. Duriiig iuture visiis, she would be a good contact to

" develop.

Suemmary:

A meeting summary of cutcomes by sector is attached. Notably, the ECG agreed to
convene the next meeiing in Movember, with the location to be determined.



MEETING WITH ISRAELI AMBASSADOR DAVID IVRY
FEBRUARY 15, 2000
TALKING POINTS

Trip to Israel and Region
. I am so pleased to be able, finally, to arrange my travel schedule so that I can make this

trip to Israel and Egypt, as well as to Saudi Arabia and Kuwait. As you can imagine, I am
really looking forward to this one, which is not my first trip to Israel, but is my first as
the Secretary of the Department of Energy.

U.S.-Israel Relationship and Peace Process

. As you know, we have deep, close and long-standing ties of friendship and cooperation
with your country. It is encouraging to see the steps that Prime Minister Barak and his
govermnment have taken in recent months to reinvigorate the Middle East peaceprecess.
My hope, and I know it is yours as well, is that the current progress in the Israeli-Syrian
track will, together with the multilateral track, bear positive results in the months ahead. 1
am particularly looking forward to seeing Prime Minister Barak as well as the other
Israeli officials who I am scheduled to meet.

Bilateral Energy Issues
. Our current bilateral energy cooperation with Israel will be both broadened and deepened

by the new Agreement which I will re-sign when I get there, together with the two new
annexes which concern advanced solar energy research and development and a
technology demonstration project for electric buses in urban areas of Israel.

Regional Energy Issues

. We.are also encouraged by the possibility of Egypt exporting gas through construction of
a pipeline to Israel and possibly going on to Jordan and to the Palestinian Authority. Do
you think that the recently reported deal by the Merhav group (Eastern Mediterranean
Group) to build the Israeli portion of the line is a firm one or is it still tentative, as
suggested by recently reported comments by Egypt’s Petroleum Minister Fahmy? -

. Finally, we are also going to be meeting with Chairman Arafat and the head of the
Palestinian Energy Authonty, Mr. Hamad, to sign a statement of intent to cooperate in
the area of energy. As you probably know, Enron has agreed to build a power plant
jointly with the Palestine Electric Company in Gaza which will depend on cooperation
from the Israeli government for its success. My understanding is that both Minister
Suissa and Yossi Kucik, Prime Minister Barak’s Economic Advisor, have expressed their

support for this Enron power plant.

‘ear Issues :
As you may know, I will be signing a Letter of Intent tomorrow with Gideon Frank

“-ector General of the Israeli Atomic Energy COIQH]]SS]OI]

r 1dent1ﬁes a number of areas where the U.S. Department of Energy and the
-ic Energy Commuission could contmue and expand our technical activities to

Y,

*
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promote our shared nonproliferation, arms control and regional security interests.

. We look forward to launching a program of work in such areas as verification of the
- Comprehensive Test Ban Treaty, safeguards as applied by the Intemnational Atomic
Energy Agency, and monitoring technologies that could be applied across a range of
regional security and cooperation arrangements. '

. This program will build upon existing efforts in these areas. This includes a program on
regional seismic monitoring, as well as an initiative involving Sandia National Labs
Cooperative Monitoring Center, Israel and the Palestinian Authority to promote
sustainable land use.

. I understand that there is much my Department can learn from your government’s
expenience and success in integrating former Soviet scientists into the Israeli economy
through the use of “technology incubators.” I believe that there are important lessons we -
can apply to our own Nuclear Cities Initiative and look forward to an exchange of our

experts.

. Finally, let me note that we will include an annex to the Energy S&T Agreement that .
provides security exemptions for Israeli scientists collaborating with Department of
Energy labs on a specified set of non-sensitive topics. This includes activities carried out
under our Letter of Intent.

IF RAISED: RUSSIA-IRAN COOPERATION

. The United States is keenly aware of your concerns regarding Iran’s nuclear weapons
" aspirations. We continue to raise this issue with Russia at the highest levels.

*  We also share your interest in weaning Russia’s Ministry of Atomic Energy away from
nuclear commerce with Iran. We have already taken an important step in this direction.

. As you have heard by now, the Department of Energy will request an additional $100
million from Congress next year-that I believe supports that goal. The initiative provides
for the development of concepts for dry spent fuel storage -- which could potentially
bring billions of dollars into Russia’s economy -- and for the development of fuel cycles
that enhance proliferation resistance. Both offer much greater commercial promise than
Russia can hope to secure through its existing nuclear cooperation with Iran.



L'ockwood, Andrea

rom: Billig, Michelle -
Sent: Thursday, Febryary 01, 2001 1:51 PM o
To: Lockwood, Angma\
Subject: FW: Venezuela seeks to collude with Mexico within UJ.S. market on oil

----- Original Message-----
From: Martinez, Daniel L [mailto:MartinezDL@state.gov]
Sent: Wednesday, January 31, 2001 8:00 AM

Gallogly, Stephen J(Main State)
Cc: Billig, Michelle; Hrinak, Donna J; Maybarduk, Gary H %}k

To: McManus, Matthew T(Main State); Matthewman, Robin H(WHA/iND) K" o

Subject: RE: Venezuela seeks to collude with Mexico within U.S. market
\gn oil
Matt:

With legislative initiatives within the Congress to penalize OPEC producers
for colluding on prices, Alvarez' statement is unhelpful and could be grist
for the mill as the new Congress gets underway, especially with a Secretary
of Energy who comes from that body. 1 agree with you that we-should meet
with the Vens to review the bilateral relationship. The Ambassador had an
informal meeting with the Minister yesterday and we have: requested a meeting
with General Lameda for later in the week. One question that is likely to
come up is how Bush Administration goals square with hemispheric integration
and bilateral cooperation.- We should work together in coming up with ‘some
points to address this issue.

Silva Calderon told the Ambassador that he is planning to vigit Washington
in early February to speak at a conference but is apparently lukewarm about
seeking an appoin nt with DOE Secretary Abraham. We'll keep you posted.
Regards, DM

He has agreed

to meet with ENRON on Fkida to talk about their
ony marking SINC ., STATOIL, PDVSA) early
productioh from the Fajg on February 7 and to attend the ceremony marking
etrozuatad's (Conoco, POVSA) initial production from its refinery in Jose.

an Martinez
ergy and Mining Attache
erican Embassy Caracas

AA 34037

el: (58) (2) 975-6847

ax: (58)(2) 975-9778

el: (014) 300-5845

-Mail - martinezdl@state.gov

----- Original Message-----

From: McManus, Matthew T

Sent: Tuesday, January 30, 2001 4:14 PM

To: Matthewman, Robin H(WHA/AND) ; Gallogly, Stephen J; Martinez, Daniel
L(Caracas)

Cc: Hrinak, Donna J{Caracas)

Subject: Venezuela seeks to collude with Mexico within U.S. market on
oil ’ ’
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‘Dan, o _';N

A very insightful article (#3) about how Vens, Saudis trying to keep
Mexico on board with the OPEC cartel. Our friend Bernardo Alvarez is
directly quoted saying they "have an understanding” about competition with
Mexico in the U.S. market. Unwise comments like this_are exactly how the
Anti-Dumping petition, and misperceptions, against this unholy alliance
got started in 1998.

Since the Deputy Minister is on record discussing how he, probably
illegally, is colluding on sales to the U.S. market, (our soverignty --
not his), perhaps the U.S. embassy, if all agree, might politely ask him
to clarify his statements accordingly and sensitize him. OPEC across the
board cutbacks are one thing, but targeted division of our-market place,
with third parties, impinges upon our energy security. OPEC is their
business, but when they talk about restraining competition within the U.S.
market it is rightly ours, and we have legitimate rights to inquire.
Plus, they should be reminded we are watching very carefully.

Please advise. __ . . .. . .

-

Crude 011 marked time today ahead of this evening's American-Petroleum
Institute report on U.S. 0il stocks and tomorrow's Federal Reserve meeting
that's expected to lower interest rates. NYMEX crude ended the day even
with yesterday's close, at $29.06. There's a bit more detail provided. in
a story below on OPEC's failed efforts to ‘enlist Mexican support for
production cuts. Iragi exports last week climbed above 1 million bpd for
the first time since November.. And it is reported that U.S. oil company
CEOs met with the Iranian foreign minister in New York earlier this month
to discuss sanctions issues.

» 1st story below - end-day market analysis from New York

* - 2nd - OPEC's Rodriguez says U.S. economic outlook will influence

OPEC production

> 3rd - more on Mexico and OPEC

4th - Mexican oil industry investment needs

Sth - U.S.. 0il CEOs and the Iranian foreign minister
6th - Iraq oil exports at 1.77 million bpd last week
7th - two Ceyhan tankers may not show

8th - Iraq ten years after the Gulf War

9th - forecast on tonight's API stocks report

* % % % ¥ »

NYMEX CRUDE UNCHANGED, HEATING OIL DOWN, GASOLINE UP

NEW YORK, Jan 30 (Reuters) - U.S. crude oil futures held steady near
$29 as the market awaited direction from industry statistics later Tuesday
and from a decision Wednesday on U.S. interest rates.

West Texas Intermediate crude futures on the New York Mercantile
Exchange settled unchanged at $29.06 a barrel with heating oil falling for
much of Tuesday's trading below 80 cents a gallon on forecasts of warmer
weather.

NYMEX February heating oil slipped 1.17 cents to settle at 80.03 cents
per gallon on Tuesday.

Traders say they expect seasonal draws for distillate product-stocks
and slight builds for crude and gasoline when the American Petroleum
Institute (API) issues industry data later Tuesday. The API report is
expected to be neutral for oil and oil products prices.

A Reuters survey for the week ended Jan. 26 showed forecasts for a
distillate draw of 1.3 million barrels; a crude build of S00,000 barrels;
a gasoline build of 700,000 barrels; and refinery utilization down 0.6
percent to 89.4 percent of capacity.

Crude on Tuesday recovered somewhat after Monday's 71-cent per barrel -
loss.

2
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On the International Petroleum Exchange in London, North Sea Brent was
up 30 cents to $26.90 a barrel.

Traders are also awaiting direction from the U.S. Federal Reserve's
policy-setting Federal Open Market Committee meeting, widely expected to
cut U.S. interest rates Wednesday by about half a percentage point.

NYMEX February heating oil reached a low of 79 cents.

NYMEX February gasoline settled up 0.66 cent to 88.2 cents per gallon.

NYMEX March natural gas was down four cents to about $6.10 per million
British thermal units (mmBtu). .

API figures for the week ended Jan. 19 showed that a steep year-on-year
deficit in key winter heating oil had been all but wiped out, relieving
fears of shortages which had helped oil prlces rise to 10-year peaks last
year.

Donald Luke of Fimat USA Inc. said that if there were not a s1gn1f1cant
draw on heating oil stocks in the API data,. prices for that petgpleum
product would plunge, with traders also mindful of forecasts f6Tr warmer
weather in the U.S. Northeast, the largest heating oil market.

But Phil Flynn of Alaron Research said that much of the bearish factors
are already built into the falling price of heating oil. :

Producer cartel OPEC's mid-January 1.5 million barrels per day (bpd)
supply cut_decision -- which takes effect from Thursday -- has helped keep
prices near $30 a a barrel, which analysts say has hurt U.S. economic
growth,

The OPEC cuta,and continued uncertainty over the level of Iragi oil
exports are keeping a floor under crude prices, traders said.

United Nations officials on Tuesday said Iraqi crude oil_exports rose
to 1.77 million bpd in the week ended Jan. 26, the first ﬁéek they topped
one million bpd since November. "

But market watchers are wary of predicting w1th confldence Iragi export
levels. Baghdad suspended 0il exports in early December as it fought with
the U.N. over pricing issues and its buyers of crude balked at a
surcharge. .

Iraqi oil officials have said oil exports will reach two million bpd by
early February. ‘

( (Bernie Woodall, New York Energy Desk, ++1 212 859 1620))
Tuesday, 30 January 2001 15:42:28

RODRIGUEZ - U.S. ECONOMIC GROWTH WILL INFLUENCE OPEC

CARACAS (Dow Jones) --The Secretary-general of the Organization of
Petroleum Exporting Countries said Tuesday that the behavior of the U.S.
economy in the coming months will determine crude oil demand and
subsequently decisions on o0il output by the group. -

"There's no real consensus on what will be the real economic growth of
the U.S. economy for this year,"™ Ali Rodr1guez told a Venezuelan- radio
station from Davos, Sw1tzerland where he is attending the World Economic
Eorum.

"But if the (U.S.) economy growth is less (than expected) it will
affect and lower crude oil demand,” Rodriguez said. However, Rodriguez
estimated U.S. economic growth between 2.5% to 3% for this year. The U.S.
is the biggest o0il consuming nation in the world.

Rodriguez replaced Rilwanu Lukman as OPEC's Secretary-general in
January this year.

By Fred Pals, Dow Jones Newswires; 582-564-1339;
fred.pals@dowjones.com
Tuesday, 30 January 2001 11:40:36

MEXICO ASSERTS SOME INDEPENDENCE FROM OPEC

By'Fred Pals
Of DOW JONES NEWSWIRES
CARACAS (Dow Jones)--Mexico's allaance with Venezuela and Saud1 Arabia
has
introduced discipline among crude oil producers, tripling the pr1ce of oil
from - -
lows around $10 a barrel in 1998.
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But this week, as the Organization of Petroleum Exporting Countries
reduces oil
exports to prevent another price collapse, nonmember Mex1co is chart1ng
its own
course.

High-level talks with its former partners Jan. 18 failed to convince

Mexico to
complement OPEC's latest output decision. The discussions took place a day

after . .
OPEC ministers approved an output-targets cut of 1.5 million barrels a
day. .
' At the Mexican embassy in Vienna, Venezuela 0il Minister Alvaro Silva

and Saudi
Arabia 0il Minister Ali Naimi tried to persuade Mexico's Ernesto Martens

to trim
oil exports, a Venezuelan official familiar with the talks toldJOow Jones

Newswires Tuesday.
Naimi and Silva almost succeeded. But 1n the end, Mexico chose to

leave its oil
export levels unchanged at 1.75 million barrels a day.
Venezuela; "Mexicd TO Competé For U.S. Market Share

Mexico's moVe may pose problems for Venezuela, a nation heavily
dependent on oil

revenues.
"Mexico is a sovereign nation and they've made a sovere1gn decision, *
Deputy 0il e

Minister Bernardo Alvarez said. "But clearly, we would have-been happier

with -

Mexico cutting oil exports by the same percentage as OPEC did.*»
Venezuela supports productlon cuts to strengthen the price of crude.

But as -
Venezuela cuts its own output, Mexico's state- owned 011 monopoly Petroleos

Mexicanos, or Pemex (E.PEM), is expected to capture market share for crude
oil
and refined products in the U.S., the world's biggest oil consumer,
analysts
said. ]

Venezuela and Mexico are among the top four suppliers of crude oil and
refined ]
products to the U.S. Venezuela's oil exports to the U.S. in November 2000

totaled
1.33 million b/d, while Mexico exported 1.29 million b/d. Canada and Saudi

Arabia
are the other two top suppliers,
*"We have an understanding with the Mexican government,® Alvarez said.
"There will
be competition in the U.S. market, but it will be done fairly and without
damaging our interests."®
Mexico, while considering Alvarez s concerns, faces a dilemma. Because
of close ) )
economic ties with Mexico's northern neighbor, President Vicente Fox
doesn't want 4 , '
to contribute to a U.S. economic slowdown. U.S. officials are concerned
that high
world oil prices, fueled by cuts in crude exports, might turn an expected
soft
landing into a thud.

Venezuela To Use Meetings To Bring Mexico Back In Line

But in the months ahead, as the outlook for the world and the U.S.

economy - . -
becomes clearer, Venezuela is expected to use several high- profile
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mee(:1ngs to

Fox is scheduled to meet Venezuelan President Hugo Chavez and
Colombia's Andres
Pastrana in April in Caracas. Dubbed the "G3-summit,® the meeting will
focus on T
regional politics. But Chavez is expected to touch on the issue of OPEC
and oil
output policy as well.

Another meeting will take place March 7-9 during the Fifth Hemispheric
Energy
Ministers Conference in Mexico City. U.S. Energy Secretary Spencer Abraham
is :
expected to attend the conference.

The meeting, hosted by Mexico, Venezuela and the U.S.,-comes just
ahead of the . -
regular OPEC ministers meeting March 16 in Vienna.

The U.S. is expected to express its 1nterest in a production 1ncrease
to ease

‘world crude oil prices, while Venezuela has a stake in defending strong

prices.
It remains to be seen whether Mexico again takes the m1dd1e of the
road.
-By Fred Pals, Dow Jones Newswires; 582-564-1339;
fred.palsedowjones.com
Tuesday, 30 January 2001 15:30:18 .

MEXICO Ol1L INDUSTRY SEEN NEEDING $180 BILﬂION OVER 10 YEARS---

MEXICO CITY, Jan 30 (Reuters) - The Mexiean oii-inausﬁry'needs about $180
billion to expand operations over the next 10 years, nearly twice the
investment projected by the government, if it is to maintain current.
production levels, the head of the country's petroleum eng1neers

association said on Tuesday.

About two-thirds of that investment should go toward exploration and
production if Mexico, the world's No. 5 producer of crude oil, is to
maintain reserves at current levels, according to Guillermo Cruz Dominguez
Vargas, president of the Mexican College of Petroleum Engineers.

"It really is critical that we invest more resources in exploration and
production, " he told journalists at a breakfast meeting to preview a
petroleum expo beginning on Sunday.

The rest of the investment must go toward building two new refineries
and to fund growth in Mexico's petrochemical and natural gas sectors,
Dominguez said.

The government has projected investment of $80-5100 b1111on.ower the
next 10 years, he said.

Mexico last week set its exports at 1.75 wmillion barrels per day (bpd)
as of Feb. 1.

((Pav Jordan, Mexico City newsroom +525 282-7159,
mexicocity.newsroom@reuters.com))

Tuesday, 30 January 2001 12:08:59 .

U.S. OIL CHIEFS MEET IRAN FOREIGN MINISTER ON SANCTIONS

By Andrew Mitchell

NEW YORK, Jan 30 (Reuters) - Chief executives of the three largest U.S.
0il companies have met with Iran's foreign minister in energy firms®' most
significant move yet to bridge the two countries' political divigde.

Iran's Kamal Kharrazi met privately in New York with Exxon Mobil's
<XOM.N> Lee Raymond, Chevron's <CHV.N> David O'Reilly and Conoco's ,
<COCa.N> Archie Dunham earlier this month to discuss prospects for easing
U.S. sanctions banning investment in the energy-rich Middle East nation.

"There was a broad range of discussions including activities in the two

countries and ongoing efforts to improve relations between the two

countries, " said Carlton Adams, spokesman for Conoco which will beccome - -- .-

U.S. number three when Chevron completes its merger with Texaco <TX.N>.
5
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"The meeting mainly addressed U.S. policy towards Iran. There was no

‘talk about specific projects, but it was all three CEOs being there

together that gave the meeting force,® an industry source said.’

Chevron confirmed the talks, although Exxon Mobil declined comment on
the specific meeting.

The high-level talks come as U.S. oil firms gradually unfurl a campaign
on Washington to ease the sanctions that have kept them out of the race
for Iranian oil projects since Bill Clinton enacted a fiull trade embargo
in 1995.

They hope former Texas oilman George W. Bush's arrival in the White
House -- together with Vice President Dick Cheney, who slammed sanctions
when head of o0il services giant Halliburton -- will mean restrictions are
at least eased this year.

New Secretary of State Colin Powell has said Washington will seek out

opportunities to improve ties with Iran, frosty since the 2979 Islam1c —

Revolution.

"We have important differences on matters of policy, but these
differences need not preclude greater interaction, whether in more normal
commerce or increased dialogue,” Powell said at his confirmation hearing

-this month. —_—

ACCESS TO HUGE ENERGY RESERVES

OPEC member Iran not only has the world's second largest gas reserves
and fifth biggest oil reserves but could also be a crucial transit route
for landlocked supplies U.S. firms are developing in the Caspian Sea
states Azerbaijan and Kazakhstan. —

Even though European and Asian firms have stolen a march on the U.S in
Iranian projects over the last six years analysts says Iram will want to
bring in U.S. firms cutting edge technology to their blg projects once the
curbs are lifted.

Big 0Oil's campaign should peak in August with the expiry of a separate
U.S. law -- the Iran-Libya Sanctions Act (ILSA) -- threatening sanctions
against forelgn energy firms 1nvest1ng in the two countries.

Yet industry sources admit simmering tensions in the Middle East --
above all the conflict between Israelis and Palestinians -- means that the
Bush administration will move cautiously on the issue.

Washington still accuses Tehran of sponsoring terrorism, seeking to
sabotage Arab-Israeli peace efforts and pursuing nuclear weapons, as well
as human rights abuses.

"People should not expect too much too soon. Many in Iran have high

hopes that the Bush presidency could mean a new start, but if they feel 4

there is no progress and that they have been let down then that could .
ultimately hurt relations, " said one source.

Bush will be watching the run-up to Iran's Presidential election in.
June after a year in which a conservative backlash has all but -wiped out
reforms ushered in by moderate Iranian President Mohammad Khatami.

The Clinton administration -- shackled by a pro-Israeli lobby in
Congress -- concluded that it could not make progress as long as Iranian
hardliners control policy.

Khatami has hinted that he might not not run for reelection , which
would throw both the conservative and reformist camps into turmoil. ) »

U.S. firms themselves have been moving carefully since the launch of an

investigation into allegations that Conoco might have breached sanctions

by analyzing seismic data from a giant o0il discovery in Iran. Iran gave

negotiating rights for that field, named Azadegan, to Japanese firms. ////j
((New York Energy Desk, ++212 859 1745, fax ++212 859 1629))

Tuesday, 30 January 2001 12:29:52 . -

IRAQ OIL EXPORTS OVER 1 MILLION BPD LAST WEEK

NEW YORK, Jan 30 (Reuters) - Iragi crude oil exports rose to 1.77 million
barrels per day (bpd) in the week ended Jan. 26, the first week they
topped one million bpd since November, U.N. officials said.

Irag suspended oil exports in early December as it fought with the
United Nations over pricing issues and its buyers of crude balked at a
surcharge. ’
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‘‘here were seven loadings of o0il in the week, the most since the ninth

‘phase of the oil-for-food program began Dec. 6.

Iraq has so far in the ninth phase sold 837 million euros of- oil at a
rate of about 780,000 bpd.

Iraqi oil officials have said oil exports will reach 2.0 million bpd by
early February. —_——

((Bernie Woodall, New York Energy Desk, ++1 212 859 1830))
Tuesday, 30 January 2001 12:01:31 -

TWO CEYHAN TANKERS SEEN "UNLIKELY"™ TO LOAD - SOURCES

LONDON (Dow Jones)--Two o0il tankers that were scheduled to begin
loading Iraqi crude in January at the Turkish Mediterranean port of Ceyhan
probably won't show up and shipments are unlikely to take place, sources
at the terminal said Tuesday.

The IPS-owned Crude Sky and Quantum-owned Front Champion were fixed to
begin lifting 3 million barrels of Iraqi crude oil between Jan. 27 and
Feb. 3.

But neither have appeared at the port-and officials at the terminal
have said they have heard nothing from either tankers.

"There's been no news from the ships,” said the source. "Most probably
the shipmeats wild not-take place,” he said. :

The two shipments are important because traders and brokers see their
arrival as a sign that Iraqi oil exports from Ceyhan are set to resume at
more consistent—levels since supplies slowed in December after a dispute
with the U.N.

However, traders and brokers are now concerned that the~lack of
loading in January could signal Iragi crude exports are to be disrupted
again.

"A return to normal Iragi exports in February now seéms unllkely,

brokerage firm GNI said.

A Mediterranean crude trader said he doubted exports would fully
resume from Ceyhan before April. . -

"I don't take what's going on now seriously. Just because a couple of
tankers load, it doesn't mean things are back to normal. This situation
could drag on until early April,™ he added.

Iraqg halted the flow of o0il Dec. 29 after a pricing spat with the U.N.

Exports from Ceyhan restarted earlier this month but have yet to reach
the previous levels of 2.3 million barrels a day.

According to a weekly report from the Middle East-Economic Survey,
Iraq exported from the ports of Mina al-Bakr and Ceyhan around 1.17
million b/d in January, twice as much as in December, when exports were
600,000 b/4d.

The January exports included 17 loadings totaling 30.6 million bbl
from Mina al-Bakr and five from Ceyhan totaling 5.8 million bbI= The
Ceyhan total includes the 3 million barrels of crude scheduled to be
lifted Jan. 27-29.

The last vessel to load from Ceyhan was Amazon Falcon, which left

Saturday with 2 million bbl .
_The source at the terminal said he had heard an Iranian-owned tanker, /
the Sizan Gert, was due in early February, but he had no confirmation ye

-By Selina Williams, Dow Jones Newswires; 44 (0)20 7842 9262;
selina.williams@dowjones.com
Tuesday, 30 January 2001 11:06:25

IRAQ LIKELY TO USE:- OIL, NOT GUNS, AGAINST WEST -

By Tabassum Zakaria . :
WASHINGTON, Jan 30 (Reuters) - Iraq, a decade-long thorn in the side of
the United States, has half the military force it had when it invaded
Kuwait and is more likely to use oil than bombs as a weapon to rattle
Western powers, U.S. -analysts say.
While deep concern remains about Iraqi President Saddam Hussein's
efforts to rebuild nuclear, biological and chemical weapons programs, his
7
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convencionai mitiitary activity, incluaing exercises and training flights,

“has gradually declined.

President George W. Bush's new administration brought bick td ‘power
many who conducted the Gulf War, which ended 10 years ago next month when
a U.S.-led coalition drove Iraqi invaders out of Kuwait.

That prompted speculation that Saddam, who is emerging from isclation
as international sanctions erode, might make some gesture to thumb his
nose at Bush to mark the anniversary.

Iraq now has about 350,000 to 400,000 active troops, more than 2, 000
tanks, about 3,000 infantry fighting vehicles and more than 2,000 pieces
of artillery -- about half its Gulf War force, a U.S. defense official

to that of Iran.
"His current capability is probably the best in the region for any
conflict or confrontation with regional assets, but his forces remain

defense official told Reuters.

would be unable to sustain and protect forces in a drawn out conflict, he

.said on condition of anonymity.

e

BLUFF, BRAG AND THREATEN

he bluff, will Re brag, threaten? Certainly."

The. new White House has taken a firm tone on Iraq. "Saddam needs to
understand and not miscalculate that this administration will take any
effort on his part to resume the kind of activities engaged in 10 years
ago very seriously," Vice President Dick Cheney told NBC on~Sunday.

choice may turn out to be oil, analysts said.

"He's unlikely to do anything so blatant that he crosses the line and
provokes military act1on," Ken Katzman, a senior analyst at the
Congressional Research Service, said. - . '

"I see him much less as a strategic threat, I see him more- as an
economic threat right now,® he said.

. Iraq has become a "sw1ng producer™ in the global oil market and could
engineer a rise in oil prices by cutting production, which in turn could
hurt the U.S. economy, Katzman said.

Saddam also wants to raise his standing in the Arab world, and could
accomplish that with aggression toward Israel, some analysts said. Irag
was seen as unlikely to launch a solo attack on Israel, but rather would
join in a wider conflict.

Irag is allowed under U.N. rules to have missiles w1th a range of 150
kilometers, far short of reaching Israel, but analysts say they could be
made longer range with ease.

Irag may still have about a dozen of the Scud missiles it f1red into
Israel during the Gulf War, said Amin Tarzi, senior research associate at
the Monterey Institute in California.

In October and December, Iraq deployed troops westward as a signal of
solidarity with the Palestinians fighting Israelis, and held a parade on
Dec. 31 to show off military hardware.

FRESH PAINT, NEW TIRES

"It was freshly painted, had some new tires,"” and some homemade
modifications, the defense official said.

No new types of equipment were seen, a sign that sanctions were
successful in preventing complete new weapons systems from entering Iraq,
he said. A lot of the equipment that had been stolen or captured from

‘Kuwait was also displayed, he said.

"The tempo of training has been reduced virtually every year, it can
spike, but the overall trend has been down," the defense official said.
"You see lesg live fire exercises, the air force flies less and less."™

U.S.. officials say Iraq is not believed to have an operational nuclear

‘weapon, and the Pentagon believes that such an accomplishment was at least

another five years away. -
U.S. officials said Iraq was further along in developing chemlcal and

8

said. That force is still about the biggest in the region, similar in size

very, very depleted from what they were 10 years ago in Desert -Storm,* the

Iraq still has the capability to launch another invasion of Kuwéit, but

*I would think he wouldn't chance it,” the official said. "But now will

While Iraq's rhetoric and bluster would likely contlnue,-“its weapon of

-
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> b1olog1cal weapons than a nuclear weapon.
* *"All in all he's not threatenlng anybody, " the defense . off1c1al said.

VVVVVVVVVVVVVVVVVVVVVVVVVV.VVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVV

The last serious threat was in 1994 when Saddam moved troops toward
Kuwait, he said.

But Iraq still has the knack for rattling the West. A recent proposal

by Saddam's son Uday to include Kuwait as part of Iragq on the emblem-of

the Iraqi parliament got attention "without moving one troop,” the defense

official said.

((Washington newsroom, fax 202 898 8383, email
Washington.bureau.newsroom@reuters.com))
Tuesday, 30 January 2001 13:58:57

NEW YORK, Jan 30 (Reuters) - A seasonal distillate stocks
draw and more ctude run cuts are expected when the American
Petroleum Institute (API) issues it weekly industry data
Tuesday afternoon, a survey of analysts shows. L

The analysts were mostly agreed regarding the distillate’
draw and the refinery use slipping below 90 percent of ST
capacity. But there was less agreement on crude stocks, with.
predictions ranging from down 2.5 million.barrels to up 1.5
million barrels, the Reuters survey found.

A seasonal gasoline build in stocks was also expected for
the week ended Jan. 26. Gasoline stocks have gained about 6
million barrels in the past two reports, including a gain of
2.2 million barrels for the week ended Jan. 19.

"I see crude up in the presence of crude run cuts, and
distilallates showing a seasonal draw,™ said Jim Ritterbusch of
Ritterbusch and Associates in Illinois.

January refinery maintenance has caused the API to show a
fall in refinery use from the 93 percent rate at whlch ‘the year
began.

Phil Flynn of Alaron Research said with most analysts
predicting a distillates stocks draw near 1.5 million barrels,
the futures price for heating oil is already built in. The
product has "taken a hit"™ in the past several days, including a _
fall of 3.36 cents Monday and an 8-cent drop in February =
heating oil in the last week.

February heating oil was down 1.5 cents in trading Tuesday
on the NYMEX.

Recent figures from the American Petroleum Institute and
the U.S. Department of Energy show that the year-on-year
deficit for crude and products has largely melted away, though
2000 was a particularly lean year for supplies.

-- ({Bernie Woodall, New York Energy Desk, ++212 859 1620,
fax +4212 859 1629))

Tuesday, 30 January 2001 11:13:18

FORECAST - API TO SHOW DISTILLATE DRAW -~;);/// -
REUTERS FORECAST FOR ACTUAL FOR WEEK -
WEEK ENDED 1/26/01* ENDED 1/19#£01 .

CRUDE........... V) 4 0.5 MLN 288.44 MLN DOWN 1.99

MLN

DISTILLATE...... DOWN 1.3 MLN 114.13 MLN DOWN 0.83 MLN ;
.GASOLINE........ UP - 0.7 MLN 200.10 MLN UP 2.21 MLN e
UTILIZATION..... DOWN 0.6 PCT PT 90.0 PCT DOWN 1.7 PCT PT .
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Lock‘w""bod, Andrea U

From: Person, George
Sent: Thursday, March 23, 2000 10:23 AM -
To: Billig, Michelle; Lockwood, Andrea; Sper, Thomas
Subject: FW: Draft Obasanjo Ltr
importance: High
FYL
Comments provided on earlier draft by David P. - =
~—0Original Message——
From: Person, George
Sent: Thursday, March 23, 2000 10:10 AM
To: Goldwyn, David; Fariello, Theresa; Pumphrey, David
Cc: - Willis, Matiew~ T
Subject: Draft Obasanjo Lir
Importance: High -~
the meeting yesterday with Enron, see attached draft letter.
Afler review, we will obtain GC and extemal clearances. - j,:.;
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Locks.ood, Andrea ~ L o

From: Person, George
Sent: ' Thursday, March 23, 2000 9:11 AM
To: Billig. Michelle; Lockwood, Andrea; Sperl, Thomas Pumphrey, David -
Subject: Draft Obasanjo Ltr . -
Importance: High

AN

Pis your "capving” instruments and "do battle” with the attached ltr, which is an offshoo}from the Goldwyn/EnroF—
meéting yesterday. The letter is on a fast track and will be cleared with GC et al.

l

anks.

George




Lockwecod, Andrea e

From: Person, George
Sent: Thursday, March 09, 2000 2:08 PM -
To: Lockwood, Andrea; Pumphrey, David; Sper, Thomas
Subject: RE: Revised Nigeria Paper—Andrea and State’s comments
Tom,

Pls finalize paper and move forward. Thanks.

~—0Original Message—— =
From: Lockwood, Andrea

Sent: Thursday, March 09, 2000 1:25 PM :

To: Person, George; Pumphrey, David; Sperl, Thomas

Subject: RE: Revised Nigeria Paper—Andrea and State’s comments

I got the feedback fromr State and prelirhinary feedback from Dave. Note Changes. On Nigeria P drive
<< File: NGMTGSECZ wpd >>

Sent:  Thursday, March 09, 2000 11:57 AM
To: Lockwood, Andrea —
Cc: Spert, Thomas; Pumphrey, David . : T
Subject: Revised Nigeria Paper (2or3) -t
Importance: High

Andrea,
I defer you for the Enron beef and any other tweaking. Thx.
George

<< File: NGMTGSEC.wpd >>
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Lockwecod, Andrea -

From: Person, George

Sent: Thursday, March 09, 2000 11:57 AM -

To: Lockwood, Andrea

Cc: Sperl, Thomas; Pumphrey, David

Subject: Revised Nigeria Paper (2 or 3)

Importance: High | _

Andrea, -

I defer you for the Enron beef and any other tweaking. Thx.

George ..

NGMTGSEC.wpd
2
1 - 3
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Lockwood, Andrea

From: Person, George _ /
Sent: Wednesday, March 08, 2000 2:56 PM

To: Profozich, Russell; Speri, Thomas; Lockwood, Andrea Pumphrey, Davud

Subject: Revised Nigeria Paper

See attached.

Open Issues: ’

1. Can we tighten - = _

2. Has David G agree

3. if this paper is non-oil matter, should the Texaco piece be removed (it's a nice filler)? =
e
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i.ockwood, Andrea _

From: Pumphrey, David
Sent: Wednesday, February 09, 2000 6:35 PM - :
To: Alicia Porter; Calvin Humphrey; Damren Peters; DAVID GOLDWYN; David Jhirad; Donna .

Bobbish; Emma Gilliard; John BRODMAN; Kate English; Leonard Cobum; Linda WHITTED;
Matthew Willis; Robert PRICE; Steve SACKS; Teresa Beeman; Theresa Fariello; Andrea
Lockwood; Carolyn Haylock; Debra Smith; Gary Ward; Henry Santiago; Kathleen Deutsch; -
Michelle Billig; Russell Profozich; Thomas Sperl

Subject: DAR 2/9/00 1A-32 -

Nigeria: The Nigeria desk at State reports that Assistant Secretary Rice brought uy ontract issue at a
meeting with the Nigerian Ambassador last week. The Ambassador indicated that eck into it. The Nigerians
mentioned that the World Bank had advised them that the terms of the Enron deal were not the best that they could have
gotten and recommended that in future Nigeria should use competitive bidding for such contracts. The Nigerians are _

using this recommendation as a basis to go back to Enron to renegotiate the deal. The U.S. Ambassador is supposed to
raise this issue today during a meeting with the Nigerian Government and Jessie Jackson. The issue is included in the. .

Ambassador's talking points. -

OPIC - IA Staff spoke with Mitchell Strauss of OPIC, to discuss the next steps in setting up the African Sustainable -
Energy Program. Main issues discussed were the interagency agreement and the transfer of funds. Strauss indicated
that she would be sending text of an agreement to Sam Bradley for initial review. In-addition, she mentioned that OPIC
staff did not want DOE money sent over but wanted to keep our contribution “on caJ over here.

WTO - Russ Profozich attended a multi-agency meeting today at the USTR todiscuss plans for the coming year
regarding WTO negotiations on trade in services and agriculture. The meeting was chaired by Peter Collins, USTR.
Major points made at the meeting were: (1)USTR wants to formalize the inter-agency process to address WTO-issues
and will develop-draft papers for agencies to comment on in developing positions ‘on specific issues; (2) the W10 has
initiated the process to begin negotiations on trade in agriculture and services. A special session of the GATS Couneil will
meet on February 25 in Geneva to discuss procedural matters, organization of future negotiations and scheduling of
future meetings; (3) on February 24, the Committee on Specific Commitments and Working Party on Domestic Regulation
will meet in Geneva; (4) the Committee on Specific Commitments is the major vehicle for the U.S. to address trade in —
services, it is chaired by Peter Collins; (5) the Working Party on Domestic Regulation also will address several issues

- (e.g., transparency, necessity and equivalency) related to trade in services, also chaired by Peter; (6) GATS rules on

. subsidies, government procurement and safeguards also will be addressed in the GATS negotiations, these have major
impact on trade in services; (7) Carol Balassa, who heads up the USTR effort on energy services mentioned that the .
Energy Services Coalition is developing a definition of energy services and a draft objectives paper that will be available
soon. She stated that the inter-agency group on energy services would likely travel to Geneva in late March or April for
discussions on these issues; (8) other issues that will be part of the GATS negotiations that have an impact on energy
services include: wholesale and retail distribution, testing, fabeling and trademarks; professional services; education-and
training; environmental services; and financial services. Peter will inform agencies of the next meeting. Most future
meetings will involve smaller groups to address specific issues. _

Venezuelan/American Chamber of Commerce— Messrs. Ulrico Reale and Antonio Herrera and Ms. Martha Piedrafita;
representatives from VENANCHAM, visited with DAs Terri Fariello to discuss the poltical and economic situation in
Venezuela. Also present were Rebecca Gaghen, David Pumphrey, Henry Santiago, and Christine Fletcher.

The discussion included plans for the forthcoming visit of the Secretary to Caracas, as well as VENAMCHAM's plans for
their full membership's trip to Washington D.C. on March 6-7, and their hopes that Secretary Richardson will fake the
'opportunity to hold a short meeting with the larger delegation at that time. With regard to the economic situation in
Venezuela the visitors were cautious in their assessment; while there are some indications for hope govemment actions

remain unclear.

W

2agn

Africa IWG - Prepared material for presentation to the Africa IWG on Friday. When final, tf\is material will be included in
the matrix of activities implementing the Africa Ministerial from last year. -

R

5 ,‘@_g,l

o ONREd :":%wn‘;}.h}#" e

N



Lockwood, Andrea

From: Pumphrey, David

Sent: Wednesday, February 09, 2000 2:04 PM ——
To: - Person, George; Lockwood, Andrea; Profoz:ch Russell; Sper, Thormas
Cc: Fariello, Theresa )
Subject: RE: cables

i had seen it. Russ can you contact the desk and find out if the Ambassador has followed up.

——-Original Message——-
From: Person, George
Sent: Wednesday, February 09, 2000 1:18 PM

—_—

To: Pumphrey, David; Lockwood, Andrea; Profozich, Russell; Sperl, Thomas

Subject: FW: cables

Have you all seen thns mterestmg cable on Enron & Nigeria?
—Ongmal Message_—-

From: Breed, Patricia

Sent: Wednesda Jay, February 09, 2000 12: 36 PM

To: Person, George

Subject: cables

<< File: 00024935.MSG >>
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Lockwood, Andrea _ : . S

From: Pumphrey, David

Sant: Friday, January 21, 2000 5:46 PM

To: Andrea Lockwood; Carolyn Haylock; Debra Smith; Gary Ward Henry Santiago; Kathleen ™ -
Deutsch; Michelle Billig; Russell Profozich; Thomas Sperl -

Subject: FW: Senior Advisor’s Report

——Original Message—

From: Bobbish, Donna . - :

Sent: Friday, January 21, 2000 4:58 PM . -

To: Goldwyn, David

Cc: Humphrey, Calvin; Willis, Matthew; Fariello, Theresa; Jhirad, David; English, Kate; Pnce Robert S; Cobum
Leonard; Brodman, John; Pumphrey, David; Sacks, Steve

Subject: Senior Advisor's Report

l

. Senior Advisor's Report _
- Week of January 17-21, 2000 ] : -
Eriergy Services: (1) Met with USTR on response to EU on definitional issues. Discussion included treatment of various
energy company activities under the GATT and the GATS. Discussed need to meet with EU reps to reach better
understanding of each side’s approach to definition of "energy services.” Also discussed need for drafting an “objectives
paper” to acknowledge and clarify difference in approach between EU and US, among other things. (2) Attended Energy
Services Coalition meeting to hear reports on progress of industry work on defining energy services. Industry hopes to have
something to Share with USTR by end of February. Provided recap of status of APEC EWG energy services proposal and
relationship to WTO energy services negotiations.

China: Preparation for gas experts trip to Beijing, scheduled for Jan. 24-25, 2000. Attended meeting with industry, -
Commerce, FE, MMS on gas experts trip. The gas experts trip subsequently was postponed until the end of February.

Japan: Discussions with USTR following up to Enhanced Deregulatory Initiative meeting last week with Japanese
delegatlon highlighting issues and gdtcqmes. '

Davos: Prepared one-pagers op Lay and BHP/Paul Anderson.

W
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Lockwood, Andrea 3

From! Billig, Michelle —
Sent: Tuesday, January 18, 2000 11:40 AM

To: Lockwood, Andrea -

Subject: RE: Davos Papers—One page includes Talking points

2

BOLIVIA doc

scaled down o one page

—~-Original Message—
From: Lockwood, Andrea

Sent: Tuesday, January 18, 2000.11:00 AM

L

To:  Pumphiéy, David; Haylock, Carolyn; Smith, Debra; Ward, Gary; Santiago, Henry; Deutsch, Kathleen
Billig, Michelle; Profozich, Russell; Sper, Thomas
Subject: RE: Davos Papers—One page includes Talking points

p—

Sorry about the misdirection--Dave has confirmed tha the one pagers shoulcﬁnclude talking points-—-brief, brief,

. ¥

-

brief! Thanks
——0Original Message—
From: Pumphrey, David
Sent: Friday, January 14, 2000 9:11 AM
To: Andrea Lockwood; Carolyn Haylock; Debra Smith; Gary Ward; Henry Santiago; Kathleen Deutsch; Michelle B:lbg Russell Profozich;
Thomas Sper
Subject: FW: Davos—-Company Papers

——-Original Message——-

From: Brodman, John

Sent: Friday, January 14, 2000 9:05 AM

To: Price, Robert S; Pumphrey, David; Thompson, Kay; Beeman, Teresa Bobbish, Donna
Cc: Fariello, Theresa; Willis, Matthew

Subject: RE: Davos--Company Papers

See the Format attached. JB i

<< File: Format.doc >>

—-Original Message—— .

From: Price, Robert S
Sent: Thursday, January 13, 2000 3:43 PM
To: Brodman, John; Pumphrey, David; Thompson, Kay; Beeman, Teresa; Bobbish, Donna
Cc: Farieflo, Theresa; Willis, Matthew :
* Subject: Davos—-Company Papers
Importance: High

We're still trying to get an updated listing of the political attendees at Davos, but we have a recent listing

- of company people and suggest the following assignments:

Theresa Beeman
Africa)
Donna Bobbish

. , Bob Copaken

Tom Cutler
Dave Pumphrey

Bechtel, Adrian Zaccaria, Pres. & COO
BP Amoco, John Browne, Group Chief Executive

Chevron, Richard H. Matzke, Vice Chairman (with input from Andrea on West ™ ~

BHP Petroleum Pty, Ltd. USA, Paul Anderson, CEQ

Enron, Kenneth L. Lay, Chaimman & CEO

Royal-Dutch Shell Group, Mark Moody-Stuart, Chalrman '
Saudi Aramco, Abdulaziz F. Al-Khayyal T
UNOCAL, Roger Beach, Chairman & CEO

Texaco, Peter 1. Bijur, Chairman and CEO

1
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EdRossi Statoil, Olav Fjell, President & CEO

Jeff Skeer Gaz de France, Peimme Gadonneix, Chairman. _ .

Thanks for your assistance, Bob

—
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Lockwood, Andrea

From: Pumphrey, David ——

Sent: Friday, January 14, 2000 9:11 AM

to: : Andrea Lockwood; Carolyn Haylock; Debra Smith; Gary Ward; Henry Santiago; Kathleer
Deutsch; Michelle Billig; Russell Profozich; Thomas Sper

Subject: FW: Davos—Company Papers

—Original Message— _

From: Brodman, John . =
Sent: Friday, January 14, 2000 9:05 AM

To: Price, Robert S; Pumphrey, David; Thompson, Kay, Beeman, Teresa; Bobbish, Donna
Cc: Fariello, Theresa; Willis, Matthew .
Subject: RE: Davos—-Company Papers

See the Format attached B

Format doc -

-—COriginal Message— ) o

From: Price, Robert S : T

Sent: Thursday, January 13, 2000 3: 43 PM

To: Brodman, John; Pumphrey, David; Thompson, Kay; Beeman, Teresa; Bobbish, Donna X .
Ce: Fariello, Theresa; Willis, Matthew . : -

Subject: Davos—Company Papers - ' ’ . i
importance: High

We're still trying to get an updated listing of the political attendees at Davos, but we have a recent listing of company -
people and suggest the following assignments:
Theresa Beeman Bechtel, Adrian Zaccaria, Pres. & COO
: BP Amoco, John Browne, Group Chief Executive
Chevion, Richard H. Matzke, Vice Chairman (with input from Andrea on West Africa)

Donna Bobbish BHP Petroleum Pty, Ltd. USA, Paul Anderson, CEO

nron)Kenneth L. Lay, Chairman & CEO ,
Bob Copaken Royal-Dutch Shell Group, Mark Moody-Stuart, Chairman

) - SautdirAramco, Abdulaziz F. Al-Khayyal — -

Tom Cutler UNOCAL, Roger Beach, Chairman & CEO -
Dave Pumphrey Texaco, Peter |. Bijur, Chairman and CEO -
Ed Rossi Statoil, Olav Fjell, President & CEO . A -
Jeff Skeer Gaz de France, Peirre Gadonneix, Chairman . . —-

Thanks for your assistance, Bob

s+



L;ickwood, Andrea

From:
Sent:
TJo:

Cc:
Subject:

Papers to be filed on the P drive.

Person, George

Tuesday, August 17, 1999 10:51 AM

Sperl, Thomas

Pumphrey, David; Lockwood, Andrea; Brodman John

FW: Nigeria Trip

——Ongmal Message—

Subject:

See the attached departure statement for details of the trip.
the talking points for the meeting with the President, special adV

Brodman, John
Tuesday, August 17, 1999 10:30 AM i

Person, George; Bailey, Barbara; Cochran, Pamela; Lockwood, Andrea; Brady, Jayne; Anderson, Brooke;
‘martschea@africabure.us-state gov'; ‘srenner@lagosf.us-state.gov’; fitzgibbon@lagosf.us-state.gov’; JOHNSON, ELIAS;
Humphrey, Calvin

Pumphrey, David; Proloznch Russell ‘frank_Stewant@nrel.gov’; ‘roger_taylor@nrel.gov’; Fariello Theresa; Goldwyn, David; Brag
~Jayne --— -
Nigeria Trip

—~-

b

-~

—-——— .

is as Jooda smmaryas you will find. We also reworked
is6r, and Power Minister. Also attached below is a

background meeting paper | did on the road for the Secretary’s meeting with activists from the Delta. { will give you hard

copies as my file for some of these documents seems to have picked up a virus.

I will give you a full readout of the details at our next group meeting. Once again, thank you. Goldwyn Rebecca, Calvm

and the Secretary are very pleased with the preparations and execution of this trip.

paper_petroleum

r_petroleum.doc

OEPARTURE
STATEMENT2.doc

NigerDefta. ppr.doc
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Léckwood, Andrea

! From:
Sent:
To:

Cc:

Subject:

Greetings to everyone. The trip to Nigeria was by any measure
make it Happen, and happen so well. The Secretary had great fneetings, and ac
would get. The Chevron story was a real success, and the factjthat Enron sign
See the attached departure statement for details of the trip. It i$ as good a sumghary as you il

Brodman, John o
Tuesday, August 17, 1999 10:30 AM

Person, George; Bailey, Barbara; Cochran, Pamela; Lockwood, Andrea; Brady, Jayne;
Anderson, Brooke; ‘'martschea@africabure.us-state.goV'; 'srenner@lagosf.us-state.gov’;
‘fitzgibbon@lagosf.us-state.gov’; JOHNSON, ELIAS; Humphrey, Calvin

Pumphrey, David; Profozich, Russell; 'frank_Stewart@nrel.gov’; 'roger_taylor@nrel.gov’;
Fariello, Theresa; Goldwyn, David; Brady, Jayne

Nigeria Trip e

resounding sucess. Thanks to all of you for helpmg to
mplished more than we thought we
its power deal was icing on the cake..

the talking points for the ‘meeting with the President, special adyjsor, and Powef Minister. Als attached belowisa _ _..

background méeTing paper | did on the road for the Secretary’s ryeeting wj actmsts from thé\Delta. | will give you hafd :
coples as my file for some of these documents seems to have pic| .

I will give you a full readout of the details at our next group meeting. Once again, thank you. Go
and the Secretary are very pleased with the preparations and execution of this trip.

(I Z oy

DOEPARTURE -
STATEMENT2.doc

papa_peholeumdoc

a virus.

, Rebecca, QaMn-

—

NigerDefta ppr.doc - -
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Lockwood, 2 ndrea . U

From: : Profozich, Russelt—

Sent: Friday, August 06, 1999 11:00 AM _ I \h i E—
To: *Chris Long’ -~
Cec: Brodman, John; Lockwood, Andrea g
Subject: RE: Nigeria Update C [,/‘()
Importance: High J/‘O
: g -

Chris: Do you have any additional info on the meetAng in Nigeria? If so, please let me
know ASAP. For the Secretary's briefing book, info on who will he: at the meeting, time,
location, agenda etc. is needed.

I will be ocut of the office after today for-a week. So, beginning on Monday, August 9,

please contact John Brodman (586-5915 and/
Thanks. —— e—
Russ Profozich -

From: Chris Long [mailto:Chris_Long@enronjcom] -
Sent: Wednesday, August 04, 1999 4:33 P

To: Profozich, Russell )\
Subject: Nigeria Update

Chris:

We met with the Minister of Power and Steel (Chief Bola Ige) last week. Prior to
our meeting, the Honourable Minister held a press conference and identified
Enron as a company at the forefront of developing power projects in Nigeria and
specifically mentioned our plans for Agbara. The Minister invited us to
consider other power development opportunities saying that we had complete
access to "the killing fields".

Presently we are looking at two distinct projects. They are as follows:

Lagos State .=

3x30 MW Barges for emergency power:
560 MW IPP @ Agbara
280 km off-shore gas pipeline

2. Federal Republic of Nigeria (FRN)

6x30 MW Barges for emergency power
Rehabilitation and Refurbishment of the Egbin power plant

The Minister has convened a meeting of high level officials from the Ministry of
Power and Steel, Lagos State, NEPA, and our project team to put the.deals
together (particularly the credit structure and size of the plant), negotiate the

PPA's and Guarantee Agreement, sort out certain technical issues, and ultimately .

submit recommendations to the Honourable Minister and the Governor to execute
the Agreements. We are scheduled to meet this Thursday morning.

The most important thing for representatlves from the DOE to emphasize is goxng
with an American company. ABB, Siemens, and Lyonnaise-des Eaux are all .
competing with us for market share and are fully engaged in negative p. r.
against Enron since our name has been thrown out in the press as the

1

Andrea Lockwood (586-6082) re this event.'i
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front-runner.
information.,

oy . T :
Keith

Thanks for your help and let me know if you require further
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tockwood, Andrea

From:
Sent:
To:

Cc:
Subject:

Person, George o

Wednesday, August 04, 1999 5:42 PM

Brodman, John; Goldwyn, David; Fariello, Theresa; Humphrey, Calvin; K‘ng. Rachel;
Profozich, Russell; Lockwood, Andrea; Cochran, Pamela; Clarke, Denise; Sper, Thomas;
Rossi, Edward

'Frank_stewart@nrel.gov’; Price, Robert S

RE: Draft Meeting and background Papers for The Nigeria Briefing Book .

Some additional draft papers for subject.Anticipate last remaining comments from State on the lnvestment .

Principles tomorrow. .
NGS1MOUWPD AFCCSTMY.wpd Arcenamcw AFTVIST 1. wpd h
——Original Message— | N -
From: Brodman;-John
Sent: Wednesday, August 04, 1999 11:.09 AM
To: Goldwyn, David; Fariello, Theresa; Humphrey, Calvin; King, Rachel; Person, George, Profozich, Russell; Lockwood, Andrea
Cochran, Pamela; Clarke, Denise; Sperl, Thomas; Rossi, Edward ’

Ce: ‘Frank_stewart@nrel.gov’; 'Fitzgibbon@lagosf.us-state.gov’; manschea@afnwburé uS—stzte gov’ ’
Subject: Draft Meeting and background Papers for The Nvgena Bneﬁng Book -

<< File: Brfing paper_finance.doc >> << File: Brfing paper_petroleum.doc >> << File: energy.ovr.wpd >> << File:
NGMOU.wpd >> << File: Nigeria 7-28-99.wpd >> << File: Nigeria.pro.wpd >> << File: ngena1 .wag.wpd >> <<-

" File: Nigeriapres.wpd >> << File: power.mtg.wpd >> “<< File: waterp~1.doc >> -
o Attached for your review are some draft meeting papers, an energy overview, the MOU, background on
DOE/USAID waterwor|
Gas Pipeline (but not §n that
business, the possiblé\Enroh Signin
Also, we don't yet kno
sending a scene setter, pot

nd technical assistance proposals a scope paper, and a backgrounder on the West Africa
We are still working on papers for the reception/roundtable with American —

e ﬁnal schedule of meetings, so we will ad]ust as the schedule firms up. The Embassy is
er, and a paper on the situation in the delta that will be part of a separate

classified background book Intel is putting together. Comments on any of the above are welcome. JB

"

the UV Waterworks event, and a schedule for site visits in the delta for Sunday.

"

]
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l,.o/ckwood, AnidreX

From: ' Brodman, John

Sent: Wednesday, August 04, 1999 11:09 AM -

To: Goldwyn, David; Fariello, Theresa; Humphrey, Calvin; King, Rachel; Person, George; )
Profozich, Russell; Lockwood, Andrea; Cochran, Pamela; Clarke, Denise; Sperl, Thomas;
Rossi, Edward

Cc: ‘Frank_stewart@nrel.gov’; 'Fitzgibbon@lagosf.us-state.gov’; martschea@afncabure us-
state.gov’

Subject: Draft Meeting and background Papers for The Nigeria Briefing Book

energy.ovwr.wpd Nigeria 7-28-99.wpd lebw-pd Nigerial.wag wpd

doc .

ﬁ W§ &

ponrm*v‘ waterp~1.doc

not in that ordey).
Enron Signing,

er -Comments on any of the above are welcome. JB

ached for\your review are some draft meeting papers, an energy overview, the MOU, background on DOE/USAID

waterworks and technical assistance proposals, a scope paper, and a backgrounder on the West Africa Gas Pipeline (but -
We are still working on papers for the reception/roundtable with American business, the possible

e UV Waterworks event, and a schedule for site visits in the delta for Sunday. Also, we don't yet know

the final schedgile of meetings, so we will adjust as the scheédule firms up. The Embassy is sending a scene setter,

, and a paper on the situation in the delta that will be part of a separate classified background book Intel is
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Lockwood, Andrea

[

From:
Sent:
To:

Cc:
Subject:

Folks:

Thomas SPERL

Monday, March 29, 1999 10:05 AM

John BRODMAN; Pamela COCHRAN; AMBER JONES
Andrea LOCKWOOD

Howard

Amber needs confirmed information for a press release.
What 1 have is below. Please concur so Amber can _
send out this PM.

Thanks.

Panel Ambassadors are:

Her Excellency—Edith-Ssempala
Ambassador of the Republic of Uganda;

Ambassador Archibald Mogwe

Embassy of Botswana;

Ambassador Koby Koomson

_Embassy of Ghana.

event at Howard U

2600 6th st.,

NW

School of Business Audltor1um, 2nd floor
Not the Bunche AFFR CNTR

by Laurie Su}livan

ot on the pangl as I know it? 1Is that true?

l



Lockwood, Andrea

From: John BRODMAN

Sent: Monday, March 22, 1999 12: 44 PM

To: DARREN PETERS; Andrea LOCKWOOD; Melodie WASHINGTON'Theresa FARIELLO;.
George PERSON; Pamela COCHRAN; Thomas SPERL; David PUMPHREY Calvin
HUMPHREY

Subject: Anniversary Letters of invitation

Darren, I am trying to track down the draft letter of invitation we . -
sent Calvin for comment last week. This is the{letter the Secretary
wi sed to the Ambassadors from Ghana, Botswana, ap y —and to

rori, Chevron, Sunlight, and CMS, inviting them to spedk at the .
Howard-€vent on April 1. We need to get these out ASAP. If Calvin
has no comments, let me know so we can prepare the finals for the
Secretary's signature. Thanks, JB




COMMERCIAL PROJECTS IN QATAR

Investment and Privatization in Qatar

Dolphin Project

I am very pleased to see such a high level of investment in Qatar by the American private
sector. Congratulations on the recent QGPC-Exxon-Mobil gas deal which was signed
May 2™, here in Doha. That project promises to be a significant step toward meeting
additional gas demand both domestically and regionally as well.

Would you share with us your insights into future development plans in the oil and gas
sectors?

What is the status of your privatization efforts within Qatar’s waterand-power sectors
now? Do you anticipate the need for any foreign assistance in this regard?

I am pleased to see that you are cooperating with the UAE in the Dolphin project.

3 e
R

We are pleased with the recent signing of a production sharing agreement with Exxon
Mabil that will form-a part of the Dolphin project. I understand this gas also will be used
domestically.

We, too, think that this project is very important to your nation and the other nations of
the region that are involved in it — UAE angi Oman. We also are gratified that some of the
U.S. companies — Enron and Exxon Mobil — are participating in the project.

P

Can you give me your perspective on this project and what you see as next steps?"

Could you give us your view on the current status of thinking within the Guif
Cooperation Council (GCC) on the region’s cooperation in the areas of gas and is it the
Dolphin Project the foundation for this regional cooperation?

- Privatization — Electric Power

I understand that the formation of the Qatar General Electricity and Water Corp.
(QGEWC) has received the approval of the Cabinet and the Advisory Council, and that a
decree from the Emir is expected to be issued on the formation of the QGEWC very soon.

Can you share with us how this fits into your plans for privatization in the electricity
sector and what opportunities you see for western investment in the electric power sector?

A Di



Gale, Barry

e
From: Pumphrey, David
Sent: Thursday, October 05, 2000 5:50 PM -
To: Gale, Barry
Subject: FW: Enron and FuelCell

—

| can’t seem to open picture files on my computer - maybe you can. I'got the redraft on the Moniz note. Probably won't get
it out until the morning when there is some support here.

—
— -

From: Stephen.D.Burns@enron.com%internet [mailto:Stephen.D.Burns@enron.com] <mailto:
: [mailto:Stephen.D.Burns@enron.com}> ' _
Sent: Thursday, October 05, 2000 5:16 PM

To:  Pumphrey, David e
Subject. = ._Enron and FuelCell o

oa,-
(] — ;

pic09872 pex ) -

Per your voice mail request, this is the only “additional” mformatron we could dig up on the Enron-
FuelCell venture. Sorry. I'll let you know if | am sent, or run across, anything else.

Steve

Forwarded by Stephen D Burns/Corp/Enron on 10/05/2000 05:13 PM —-- S

{(Embedded -

image moved . ' : e
tofile:  From: Amy Fabian

pic09872.pcx) 10/05/2000 04:12 PM

N

To: Stephen D Bumns/Corp/Enron@ENRON
cc: -
Subject: Enron and FuelCell

http:/iwww.ercc.com/homeframe.html
click on ‘what's new’ then ‘press releases’




